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L.D. 1323

(Filing No. H-935)

STATE OF MAINE '
HOUSE OF REPRESENTATIVES
115TH LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT "FL' to H.P. 926, L.D. 1323, Bill, "An
Act to Establish the Maine Volunteer Firefighters Retirement

System”

Amend the bill by striking out everything after the title
and before the statement of fact and inserting in its place the
following: )

'Sec. 1. 5 MRSA §12004-F, sub-§16 is enacted to read:

16. Expenses 5 MRSA
Board of Trustees. ‘ Only §1§gg5

Maine Volunteer

Firefighters
Retirement System

Sec. 2. 5 MRSA §12004-1, sub-§88-A is enacted to read:

88-A. Maine Volunteer Expenses 5 _MRSA
Maine Firefighters Only §18915

Volunteer Retirement

Firefighters Boar £
Retirement Directors

System

Sec. 3. 5§ MRSA §17152, as amended by PL 1989, c. 409, §§3 and
12, is further amended to read:

§17152. Funds

All of the assets of the retirement system shall must be
credited according to the purpose for which they are held among 7
8 funds, namely:
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COMMITTEE AMENDMENT " ['|" to H.P. 926, L.D. 1323
1. Members' Contribution Fund. The Members' Contribution
2. Retirement Allowance Fund. The Retirement Allowance

3. Expense Fund. The Expense Fund;
4, ‘Survivors®' Benefit Fund. The Survivors' Benefit Fund;

5. State Retiree Health Insurance Fumnd. The State Retiree
Health Insurance Fund;

6. State Retired Teachers' Health Insurance Fund. The
State Retired Teachers' Health Insurance Fund; anéd

7. Disability Retirement Benefit Fund. The Disability
Retirement Benefit Fund-: and

8. Maine Volunteer Firefighters Retirement System Fund.
The Maine Volunteer Firefighters Retirement System Fund.

Sec. 4. 5 MRSA ¢. 429 is enacted to r;'ead:‘
R 42
MAIRE VOLUNTEER FIREFIGHTERS RETIREMENT SYSTEM
§18901. Definitions

As used in this chapter, unless the context otherwise.
indicates, the following terms have the following meanings.

1. Board of directors. "Board of directors" means the
Maine Volunteer Firefighters Retirement System Board of Directors.

2 d s "Boar ust " means the Board

of Trustees of the Maine Volunteer Firefighters Retirement System.

irefi er "Call f£i ighter'" means a person who

is_employed as a firefighter on a part-time basis or who is an

on- mem £ membe ire de ment .

4 ntinuo ervice "Continu service" means
qualified service without interruption, as certified by the board
of diregctors, except that: .
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COMMITTEE AMENDMENT "f}" to H.P. 926, L.D. 1323

A, A_member firefighter does not accrue gualified service

while on active duty as a member of the Armed Forces of the

United States, but upon again becoming a member of a member

ire department within 90 days of separation from the Armed
Forces, gqualified service before and after active duty in

the Armed Forces is deemed to be continuous:
B. A member firefighter who terminates service with a

member i department nd resumes service with the same
member fire department within 60 days does not accrue

qualified service during the interim, but gqualified service

before and_ after that period of time is deemed to be

continuous: and
C. A_ member firefighter who terminates service with a

member fire department and resumes service with another
member fire department within 6 months does not accrue

qualified service during the interim, but gualified service.

before and after that period of time is deemed to be

continuous.

5. Firefighter. "Firefighter" means a call firefighter as
defined in subsection 1 or a volunteer firefighter as defined in
Title 30-3, section 3151, subsection 4.

6. Governing body. "Governing body" means the legislative
body of any municipality within which a municipal fire department
subject to the provisionsg of thisg chapter is situated or the
board of directors of an incorporated volunteer firefighters

association.

7. Member fire dggargggnt. "Member fire department' means

a_ municipal fire d nt n i rporated volunteer

firefighters association that participatesg in the system.

8. Member Firefighter. "Member firefiqhterﬁ means _ a

ici fire depar n "Municipal fire department'
has he s meanin _as d ine in ~A ection 3151
sub ion 1
Prior rvice. "Pri rvice'" means qualifi service
befor he d f e i - h M.
11. Qualified - service. "Qualified service" means
firefightin rvice rendered hy a member firefighter who

articipa in £t 1 £t .36 hours of recorded training, as
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COMMITTEE AMENDMENT "r}" to H.P. 926, L.D. 1323

described in Title 26, section 2102, during a calendar year while
a member in good standing of a member fire department.

12. Retirement age. "Retirement age' means age 60.

13. System. "System" means the Maine Volunteer
Firefighters Retirement System.

18902 N ; date of establis nt : se

The ézgtem is established and has the powers and privileges

of a~cgfporation. The system provides retirement benefits under
this chapter for member firefighters.

§18903. Fund established

The Maine Volunteer Firefighters Retirement System Fund is

established in which must be accumulated all money credited by

the State required for the payment of pension benefits as

described in section 18919,

18904. E=x ion from t ion and execution

, A person's right to a retirement allowance., any optional
benefit or death benefit or any other right accrued or accruing
to anvy person under this chapter and the money in the fund'
created under this chapter are exempt frem any state., county or
municipal tax to the same extent that exists in the Maine State
Retirement System and are not subject to execution, garnishment,
attachment or other process, except as provided by this section.

These rights are unassignable. except as provided by this chapter. .
A member firefighter's retirement allowance is available to

satisfy any child support obligation that is otherwise
enfor 1 execution rni ssignment or

other process.
§13905. Board of trustees

The board of trustees consists of those persons who are
memberg of the Board of Trustees of the Maine State Retirement
S m rd t ee i r ibl for the oper
operation and implementation of the system under this chapter.

1. Duties. The board of trustees. has the same duties with
respect to the system as the Board of Trustees of the Maine State

Retirement System has with respect to the Maine State Retirement

System, including, but not limited to, those powers and duties

enumerated in chapter 421, subchapters III to V.
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COMMITTEE AMENDMENT "F}" to H:P. 926, L.D. 1323

2 2. System administration. The board of trustees shall
administer the system and may adopt and publish, in accordance
4 . with the Maine Adminigstrative Procedure Act, chapter 375,
subchapter II, any rules necessary and proper to give effect to
6 the intent, purposes and provisions of this chapter. ' '

8 3. Expenses. Trustees are entitled to compensation from

s em fu vi in cha r 379.

10
4, Qath, Each trustee shall, within 10 days after the

12 effective date of this chapter and, thereafter, within 10 days
after the trustee's appointment or election, take an oath of

14 office to faithfullv discharge the duties of a trustee, in the
form prescribed by the Constitution of Maine. The oath must be

16 subscribed to by the trustee making it, certified by the officer
before whom it is taken and immediately filed in the office of

18 the Secretary of State.

20 5. Quorum., FEach voting trustee is entitled to one vote on
the board of trustees. Four trustees constitute a gquorum for the

22 tra ion n usin VO are regquire for an

resolution or action by the board of trustees at any meeting of
24 the board of trustees.

( 26 -§18906. Executive director

28 The Executive Director of the Maine State Retirement System
is _the executive director of the system., referred to in this

30 chapter as the "executive director.” The executive director has
the same powers and duties with respect to the system as the

32 executive director has with the Maine State Retirement System,
except as provided in this chapter. :

§18907. Actuary
The actuary of the Maine State Retirement System is the
e

38 actuary of the system. The actuary has the same duties with
respect to the system as the actuary has with the Maine State

34

36

40 Reti n X ided i i hapter.
‘42 18 Adminigtrative g d
44 A 1 from the executi e_ i 's decision is the same as

provided for the Maine State Retirement System in section 17451.
46 ’

1890 Legal isor
48 ,
The Attorney Gemeral or an assistant designated by the

50 A rney General is the 1 1 advisor of th rd of trustees.
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COMMITTEE AMENDMENT "F}" to H.P. 926, L.D. 1323

8910. ntrol of funds

The Qgérg of trustees is the trustee of the funds created by
this chapter and shall administer those funds in the same manner

as is provided for the administration of the Maine State

Retirement System in accordance with chapter 421, subchapters ITI
and IV. The board of trustees may establish separate funds or

accounts within a fund, as necessary.

18911. i funds

Except as otherwise provided, the Treasurer of State is the
custodian of the funds of the system. Upon receipt of vouchers

signed by a person or persons designated by the board of

trustees the ta Controller shall raw a warrant on the
Treasurer of State for the amount authorized. A duly attested
copy of the resolution of the board of trustees designating those

persons and bearing on its face their specimen signatures must be
filed with the State Controller as the State Controller's

authority for making payments upon the vouchers.
18912 E n

Th hall all th inistrative expenses of the
system.

'l. _Estimate funds biennially. Biennially, the board of
trustees shall estimate the amount of money determined necessary
b h Boar of Trustee to provide  for the expenses _of

administration and operation of the system during the ensuing

biennium. The State shall pay that amount, for that purpose,
into & £ est ished for se.

2 Balance n unex alance oes mnot apse but
consti a continuous carryi ount.

1891 b} nts

The board of trust a mhine fun om_the system and

the Maine State Retirement System for investment purposes. ‘The
assets and the funds of the Maine State Retirement System and the

asse and th unds of  the system m no e combined for

benefit payment purposes or for administrative expenses.

18914. Fundi ate

1 Pa n The State shall annually into the Maine

. Volunteer Firefighters Retirement System Fund an amount known as

the employer contribution.
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COMMITTEE AMENDMENT "fq" to H.P. 926, L.D. 1323

2. loyer contribution amount. The amount of the
emplover contribution is fixed on the basis of the assets and

ligbilities of the system as shown by actuarial valuation.. The

amount of the employer contribution is determined on actuarial
bases a ted by the board of trustees. The amount is determined
by the board of trustees after each valuation and is in force

until a new valuation is made.

3. State contribution procedure. The board of trustees
shall submi b e estimates o the tate Budget Officer in

accordance with section 1665. The State Controller shall cause a

charge to be made against funds collected under the fire
insurance premium tax each month of an amount in payment of the

state costs of all charges related to the system. The charge
must be credited to the appropriate accounts of the fund. )

4. Mipimum amount of employer contribution. The aggregate
payment by the State into the fund must be at least sufficient,
when combined with the amount in the fund, to provide the

benefits payable out of the fund during the current year.

5. . Contributions not compensation. Any contributions made-

and an enefits rovided pursuan o this chapter may not be
considered_ compensation and member firefighters are not deemed to

be in the paid service of any governing body.
§18915. Maine Volunteer Firefighters Retirement Board of

Directors

1. Membership. The board of directors consists of 7 voting

members appointed_as follows:
A. Three members appointed by the Maine Fire Chiefs

Association;

B, Three members appointed by the Maine Federation of

Fi i : _and .

C. One member appointed by Maine Fire Training and

E i Program. : ‘

2 A in ni; 2 M : £ e board of directors
are appointed to 3-vear terms of office. :

3. ies The dutie d_of dir rs are to:

A. rtif t ze i director the names of

departmen and firefi ' associations that have been

ed e member fir e tments; '
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COMMITTEE AMENDMENT "F}" to H.P. 926, L.D. 1323

B. Certifvy to the executive director the names, dates of

birth, sex and .any other information required by the

executive director for the proper administration of the
lan £ rsons gualified to be member firefighters:

C. Certifvy by June 30th of each vear to the executive

director the number of years of continuous gqualified service
of each member firefighter:

D. _Appoint up to 2 member firefighters from each county.who

shall fulfill the responsibilities set forth in section
18916;: and :

E. Hear appeals from its decision relating to eligibility

and qualified services. After a decision has been appealed

and a hearing has been held the decision of the board of
directors is final and is not subiject to further appeal.

4, Expenses. Directors are entitled to compensation from
system funds as_provided in chapter 379. .

5. Quorum. Each director is entitled to one vote on the
Board of directors. Four directors constitute a guorum for the

transaction of any business. Four votes are required for any
resolution or action by the Board of Directors at any meeting of

the Maine Volunteer Firefighters Board of Directors.

§18916. County member firefighters

The county member firefighters -shall provide the board of
directors with a 1ist of those member firefighters who have
completed the training reguirements in their respective counties

no 1 r than M ea r.

18917 Partici iLon

P ici ion in em _is i - An overning bod
may i opri mem i i er a request
that its department or firefighters association be permitted to

participate in the system. Upon acceptance of the application by
the regional board and the board of directors and notification of

the cutive director h men _ ociation is deemed
to be a member fire department.

§1891§= Prior service

Upon full payment of the required contributions, a member
firefighter must be granted credit for one year of gualified

Page 8-LR0O871(2)
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COMMITTEE AMENDMENT "ﬁ}" to H.P. 926, L.D. 1323

service for each year of prior service, including service accrued
before the effective date of this chapter, approved by the board

of directors.

1. Amount of contributions. The amount of contributions is
based upon the rate of contributions, plus interest, made by the

State during the first year of the system.

A. Payment or payvments must be made as provided in section
17701, subsection 4 for members of the Maine State

Retirement System.

B. Interest must be at the same rate members of the Maine
State Retirement System are required to pay with relation to
payment of back contributions by section 17704, subsection 3.

c. Interest is computed from the détg of establishment of

the system to the date of payment.

2. Continuous service. A _member firefighter must have

completed 5 continuous years of qualifying service to ‘be eligible

for prior service credit.

‘3. Limitation. A member firefighter may purchase up to 5

years of prior service credit.
§18919. Retirement benefits

A member firefighter is entitled to receive a monthly
retirement benefit upon reaching retirement age, subject to the

vesting provisions in section 18920.
1. Monthly benefit payments. The monthly benefits payments

are made for the number of continuou ears of gualified service

as _follows:

A For r .15;

E. For 9 years, $33.75;

F. For ears, $37.50;

G. For 11 vears, $45.00;
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COMMITTEE AMENDMENT "f7" to H.P. 926, L.D. 1323

H. For 1: ear 52.50;

I. For 13 vears., $60.00:

J. For 14 vears, $67.50;

K. For 15 years 75.00:
L For 1 s 77.50:
M, For 17 years 80.00:
N. For 1 ears 82.50'.

Q. For 19 years 8§5.00: and

P. For 20 vears., $87.50.

§18920. Vesting of benefits

The right to retirement benefits vests only when 5

contin of alified servi e_compl d.

Sec. 5. 25 MRSA §2399-A is enacted to read:
§2399-A. Volunteer firefighters retirement assessment

1. Imposition of tax. In addition to the tax imposed in
section 2399, every fire insurance company or association
required to pay a tax under that section shall pay to the State

Tax Assessor a tax equal .8% of the same tax base specified
in io 2 o fun he Main Volunteer Firefighters

Retirement System.

2. Administration. This tax must be collected in the

sam a n on 2 . The State Tax

‘Assessor shall pay receipts monthly to the Treasurer of State who

shall he T n £ e £ : llected for fire
insurance on property located in municipalities with no career
fire departments in the Maine Volunteer Firefighters Retirement
System Fund established in Title 5. section 18903. The portion
of the funds collected for property located in municipalities
with career fire departments must he paid to the Maine State
Retirement System and used to reduce the employer contribution
required for those participating local districts with career
firefigh;efg as members.
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COMMITTEE AMENDMENT "rl" to H.P. 926, L.D. 1323

Sec. 6. Allocation. The following funds are allocated from
Other Special Revenue to carry out the purposes of this Act.

1992-93
TREASURER OF STATE,
OFFICE OF
Firefighter Retirement Funding
All Other $1,040,000
Provides for the allocation of funds to make
payments to the Maine State Retirement
System for the costs of the Maine Volunteer
Firefighter Retirement System and other
firefighter retirement costs as authorized
by Maine Revised Statutes, Title 25, section
2399-A.
FISCAL NOTE
‘ 3
1991-92 1992-93
APPROPRIATIONS/ALLOCATIONS
Other funds ‘ $1,040,000
REVENUES
Other funds . ' $1,040,000

The additional dedicated revenue generated by the 0.8%
increase in the fire insurance premium tax is estimated at
$1,040,000 in fiscal year 1992-93. This additional revenue is
allocated to make payments to the Maine State Retirement System
to cover the costs of the Maine Volunteer Firefighters Retirement
System and other firefighter retirement costs.'

STATEMENT OF FACT

This amendment makes changes to clarify the intent of the
original bill, improve the administration of the Maine Volunteer
Firefighters Retirement System, eliminate the death benefit
option and provide for funding of volunteer firefighter
retirement through an additional assessmept on the fire insurance
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COMMITTEE AMENDMENT "[{!" to H.P. 926, L.D. 1323

premium tax. The additional tax collected in municipalities with

2 career fire departments would be used to reduce the employer
contribution for the participating local districts covering those
4"~ career firefighters.

Reported by Report B of the Committee on Aging, Retirement and Veterans
Reproduced and distributed under the direction of the Clerk of the
House

2/14/92 , (Filing No. H=-935)
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