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L.D. 1255

(Filing No. H- 237)

STATE OF MAINE
HOUSE OF REPRESENTATIVES
115TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT ",9" to H.P. 869, L.D. 1255, Bill, "An
Act to Prohibit the Sale of Disease Insurance Policies that
Provide Only Minimal Protection®

Amend the bill by striking out the title and substituting
the following:

'An Act to Prohibit the Sale of Individual Specific Disease
Health Insuranmce Providing Minimal Benefits'

Further amend the bill by striking out everything after the
enacting clause and before the statement of fact and inserting in
its place the following:

'Sec. 1. 24-A MRSA §2413, sub-§1, JE, as amended by PL 1981,

c. 234, §2, is further amended to read:

E. As to a life insurance or health insurance policy, if it
contains a provision or provisions such as to encourage
misrepresentation; ex

Sec. 2. 24-A MRSA §2413, sub-§1, F, as amended by PL 1989, c.

27, §1, is further amended to read:

F. As to Medicare supplement policies or contracts, as
defined in chapter 67, if the policy cannot be anticipated,
as estimated for the entire period for which rates are to bhe
computed to provide coverage, on the basis of incurred
claims experience and earned premiums for that period and in
accordance with accepted actuarial principles and practices,
to return to policyholders in the form of aggregate benefits
provided under the policy at 1least 65% of the aggregate
amount of premiums collected in the case of individual
policies and at 1least 75% of the aggregate amount of
premiums collected in the case of group policiess : _or
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COMMITTEE AMENDMENT "1 " to H.P. 869, L.D. 1255

Sec. 3. 24-A MRSA §2413, sub-§1, §G is enacted to read:

2
4 i if it insure ai specifi isea an es not
meet the minimum loss ratio standards specified in
6 subparagraph (2).
8 in ex
in h win m
10 following meanings.
12 v jti 1 new " means renewal ma
ine insurer 1 raphic
14 r £ ed r n her than h A
16 . enew e renew ma
declined by the dinsurer only for nonpayment of
18 i ut r ma; revi nac is
20 {c) ‘"Noncancelable" means renewal may not be
declined by the insurer and rates may not Dbe
22 _ reviged.
24 " ionall renewable" mean renew is
] €3 = . -
26
28 clause are:
30 a i new i %3
32 it] w i nce %: and
34 18 €
an %. "'
36
38 STATEMENT OF FACT
40 This amendment establishes as Maine law the standards of the
National Association of Insurance Commissioners for individual
42 policies of specific disease insurance. It defines the types of
renewal clauses and limits the application of the standards to
44 health insurance. This amendment changes the title of the
original bill to reflect the limitations of the standards to
46 individual policies.

-Reported by the Committee on Banking and Insurance.

Reproduced and distributed under the direction of the Clerk of
the House.

(5/3/91) (Filing No. H-237)
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