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STATE OF MAINE

- INTHE YEAR OF OUR LORD
NINETEEN HUNDRED AND NINETY-ONE

An Act Regarding a 10% Rollback on Automobile Insurance Rates.
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Be it emacted by the People of the State of Maine as follows:
24-A MRSA §2303-B is enacted to read:

§2303-B. _Rate rollback

1. New filings reguired. All casualty and liability
insurers and providers of assigned risk and market assistance
plans issuing private passenger automobile insurance must file
for new rates for that insurance on or after May 1, 1992.

2., MNew rates. New rates must be at least 10% lower than
the rates in effect on January 1, 1991, must meet the
reguirements of this subchapter and the superintendent and take
effect for all policies issued or renewed after July 1, 1992

3. Exception. Rates above the limit set in subsection 2
may be charged only if the superintendent has held a hearing,
made a finding that using the rates set by subsection 2 will
threaten the insurer with insolvency and approved the rate.

STATEMENT OF FACT

This bill requires a rate rollback for automobile insurance
rates so that the rates are at least 10% less than they were on
January 1, 1991. The effective date is July 1, 1992 with filings
due from the insurers. by May 1, 1992, An exception exists for
insurers who are able to show the Superintendent of Insurance
that they are threatened with insolvency by the rate rollback.
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