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115th MAl E LEGISLATURE 

FIRST REGULAR SESSION .. 1991 

Legislative Document No. 1046 

H.P.742 House of Representatives, March 12, 1991 

Received by the Clerk of the House on March 8, 1991. Referred to the Committee on Utilities 
and 1400 ordered printed pursuant to Joint Ru1e 14. 

&£C?.usI 
EDWIN H. PERT, Clerk 

Presented by Representative CLARK of Millinocket. 
Cosponsored by Senator CARPENTER of York. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY -ONE 

An Act to Amend the ProceediIlBgs for Approval of Interim Rates by the 
Public Utilities Commission. 

. Printed on recycled paper 



Be it enacted by tlhle People of alhle State of Maii.lID.€ as f~BBows: 
2 

Sec. 1. 35mA ~RSA §312, as enacted by PL 1987, c. 141, Pt. A, 
4 §fi, is repe~led. . .. 

6 Sec. 2. 35mA MRSA §3Jl2aA is ena.cted to read: 

8 §3l.2-A. TemporallY rates during rate proceeding 
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During any proceeding initiated by a public utility through 
a filing pursuant to' section 307 or 1302, upon request of the 
utility, the commission may approve atemporaryrat~ lIlcre~seif 
the utility . ha~ not earned its' allowed . rate ofretur~" for 3 
consecutive 12~monthperiods in the 15 months pre'c~ding the 
request fora temporary rate increase. 

l.. Determination of temJ?orary revenue reQ[l!llirement. The 
utility may request a tempciraqT rate increase under this section 
at any time after its filing pursuant to section 307 or 1302. 
The utility'S request must include information sufficient to 
allow the commis'sion to dete~mine the utility's p~esent earned 
rate' of return' information showing temporary 'revenue requirement 
increase necessary to allm'l the utiiity an opportunity to achieve 
a fair rate of return. Upon request of any party, the commission 
shall hold hearings to take evidence on the need for .. a temporary 
increase. . The . commission shall" take finaiaction' on' the 
utility's request for a temporary rate increase within 45 d~ys of 
filing-of that request. 'i':hecommissloli may approve' a temporary 
revenue requirement increase up to an amount that 'allows the 
utility to receive a fair rate of return, provided that the 
temporary. amount does not exceed 1/2 of. the utility; S request 
under section 307 or 1302 and does not cause the 'utility's total 
revenues to change by more than 5°11. 

2. Fil.ing! and approval. of temporalLY rates. The utility 
36 shall file. rate schedules reflecting the . tempora.ry revenue 

requirement iricreasea.pprovedpursua.!J.t tosubsectionl~The rate 
38 schedules are effective from the date indicated by the co~ission 

upon approval until the issuance of the final order in the 
40 section 307 or 1302 . proceeding .' and .....• in .• the ' .. 'event ' .. ~f. a rate 

increase is . subject: to partial' or >full refundwit:h Iilterest if 
42 the cormnission in Its final order approves 'an . iIDioU::ri£ less th.an 

the temporary increase allowed by the' rate'schedules flIed' under 
44 thi~ subsectiori; . 

46 3. Notice to customers of temporary rates. The utility 
shall' notify" each 'customer of any" rate 'increase allowed under 

48 this section. The notice must_ be mailed with the first bill 
mailed to each customer' beg"inning" 5 days after the date of 

50 approval of the temporary rates and must state: 

52 A. The amount of increase allowed under this section: 
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B. That the rate increase allowed under this section is a .. ~ - .. -. _. . - -

temporary. increase. approved by the commission subject to 
partial or full refund with interest if the commission in 

. ."" 

its final order approves an amount less than the increase 
all(n~eCl. bYt:h~teInpor_ary rates; 

C. The amount of the remaining portion of the· requested 
rate increase; and 

D. If available, an estimate of the date that the rate 
proceeding. ~~11 be decided. 

STATEMENT OF FACT 

The pu~pos~ of this bill is to address the problem of 
regulatory lag and lost earnings during the 9-month period 
allowed for fina:I. resolution by tbe Pul;Jlic Utilities Commission 
of an elE!ctr,ic llti;J,j.ty ~atE!-base request. The bill allows an 
electric utility tbat has filed a revenue request with the Public 
Utilities Commission to receive a temporary rate increase during 
the pendency of t.he proceeding when the utility has not been 
earning its aJ,J,owed rate of return. This bill preserves the 
protE!ctio:ns in cu:rrent law, which provides that temporary rates 
are ~ubject. to Partial or full refund if the rates in the final 
orCier are lE!Ss tllall those. in the temporary order. 
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