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L.D. 887

(Filing No. S-299 )

STATE OF MAINE
SENATE
. 115TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT " A" to S5.P. 331, L.D. 887, Bill, "An
Act to Strengthen Municipal Borrowing Alternatives"

Amend the bill by inserting after section 5 the following:

‘Sec. 6. 30-A MRSA §5953-A, sub-§2, A, as enacted by PL 1989,
48, §§19 and 31, is amended to read:

The bank may make loans from the revolving loan fund to

a municipality for one or more of the purposes set forth in
subsection 1. Each of the loans shalil-be-made is subject to
the following conditions.

(1) The total amount of loans outstanding at any one
time from the revolving loan fund may not exceed the

. balance of the fund, provided that the proceeds of

bonds or notes of the bank deposited in the fund and
binding financial commitments of the United States to
deposit money in the fund are included in determinin
the fund balance. '

(2) The loan shall must be evidenced by a municipal
bondr--payable--by-the--merieipality-over-—a-term--not-£o
exgeed--20 - -years —with - annusld--principal--and--interest
payments--commencing--pot~later--than -ene -year--after-the
projeat--being--finaneed--is--completed or such other
agreement _ or instrument as the bank determines
necessary or advisable.

(3) The rate of interest charged’ for the loans shaill
must be at or below market interest rates.

(4) Subject to the limitations of subparagraph (3),
the rate of interest charged for the loans made to
municipalities wunder this section or the manner of
determining the rate of interest shall must be
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COMMITTEE AMENDMENT “/{" to S.P. 331, L.D. B87

established from time to time by direction of the bank,
taking into consideration the current average rate on
outstanding marketable obligations, as well as the
policies of the Department of Envirommental Protection.

Sec. 7. 30-A MRSA §5953-B is enacted ‘to read:

§5953-B. Loans from safe drinkiﬁg water revolving loan fund

1. Loan application. In addition to the other forms of

financial assistance available under section 6006-B, a water
utility may apply for a 1loan from the safe drinking water .
revolvin loan fund in this s ion called the "fund," -the
proceeds " of which must be used to ire design lan
construct, enlarge, repair, protect or improve  drinking water
s lies or tr nt stems owned by the applicant, or for any

actions regquired under the federal Safe Drinking Water Act of
1974, 42 United States Code, Sections 300f to 300j-9, as amended.

The bank hav prescribe an application form or procedure for a-
water wutility to apply for a Jloan under +this section. The
application must include any information that the bank determines

necesgary for the purpose of implementing this section and
section 6006-B.

For oses of this s ion he rm_"water ility" h he

same meaning ag defined in Title 35-A, section 102, subsection 22.

2.  Loan: loan agrgemengs. Loans from the fund are subject

his. ion.

A. The bank mav make loans from_ the fund a water wutilit
for one or more of the purposes set forth in subsection 1.

Each of the loans is subject to the following conditions,

(1) The total amount of loans outstanding at any one

ime from the fund may n X he lance of the
fund, provided that the proceeds of bonds or notes of
the bank deposited in the fund, revenues from other
source osi i) h nd _and binding £fin i

commitments of th n money in
he fund are incl in determini he fun lance.

(2) The loan must be evidenced by _a municipal bond or

ther debt instrumen ayabl the w r i
over a term not to exceed 40 years with annual
principal or interest payments commencing not Jlater
than one year after the project being financed is
completed. ) :
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COMMITTEE AMENDMENT Vq " to 5.P. 331, L.D. 887

(3) The rate of interést charged for the loans must be

RN 2 at or below market interest rates.
4 ' (4) Subject to the Jlimitations of subparagraph (3},
the rate of interest charged for the loans made to
6 water utilities under this section or the manner of

determining the rate of interest must be established

8 ) from time to time by direction of the bank, taking into
consideration the current average rate on outstanding

10 marketable obligations.
12 B. Loans made to a water utility by the bank under this

section must be evidenced by and made in accordance with the
14 terms and conditions specified in a Jloan agreement to be

executed by the bank and the water utilitv. The loan
16 - agreement must specify the terms and - conditions of

’ disbursement of loan proceeds. The loan 'ggrggmen; must -
18 state the term and interest rate of the loan, the scheduling

. £f loan repa nts nd n her rm nd ondition
20 .determined necessary or desirable by the bank.
22
24

A. The applicant certifies to the bank that it has secured
26 all permits, licenses and approvals necessary to construct
the improvements to be financed by the loan: _

- : B. The applicant demonstrates to the bank th it has

30 , lish ) r harge r men chedul th

generates annually sufficient revenue _to pay. or __has

32 otherwise provided sufficient assurances that it pays, the
principal of and interest on the municipal bond or other

34 debt instrument that evidencges the loan made by the bank to
hi

the water utility pursuan o the an reement under
36 section and to pay reasonably anticipated costs of operating
’ and maintaining the financed project and the system of which
38 it is a part:; and : B '
40 C. The applicant certifies to the bank that it has created
i ur f revenue that may: nsti eneral
42 revenue f h ican rou ' _general i ion
e of th licant for n f th n.'
Further amend the bill in section 12 by striking out all of
46 that part designated "§6006-B." and inserting in its place the
. following:
48
'8§6006-B. _Safe drinkihg water revolving loan fund
50 o
1. Establishment: administration. A_gafe drinking water
52 revolving loan fund i st ished as provided in this section.
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COMMITTEE AMENDMENT "[]" to S.P. 331, L.D. 887

A. . There is established in the custoéy of the bank a
special fund to bhe known as the safe drinking water
revolving loan fund to provide financial assistance under

subsection 2 for the acquisition, design. _planning,

_construction, enlargement. repair, protection or improvement

of drinking water supplies or treatment facilities including
any of those actions required under the federal Safe
Drinking Water A of 1974, 42 United de ctions

300f to 3003-9, as amended.

B. The bank shall administer the fund. The fund must be
invested in the same manner as permitted for investment of

funds belongin h e or held in th Treasur
The fund must be established and hel separa from an
other funds or money of the State or the bank and uged and
administered exclusively for the purpose of this section and
ction =B. The fund consists of the following:
(1) Sums that ar ppropri he Legislature

transferred to the fund from time to time by the
Treasurer of ‘

2 Principal and interest received from repayment

of loans made from the fund:

3 italization gran and awar m he ate

or an nstrumental Ly g the State by the Federal
vernment for any . for which e fund .
has been lished. Thes u m e id
directly into the fund wi;hgug need for appropriation
(4)  Interest rne from inve n of ul
balances:
ZS) Private gifts, begquests gndvggnggigng mgde'gg the
State for any of the purposes for which the fund is
lish
‘6 Th roce £ notes or bonds i ed b he Main
i ilitd inancin Bank- under Title 5-A
hapter 29 for th £ it i he fund:
(7) The proceeds of notes or bonds issued by the bank

for the purpose of deposit in the fund; and

her fun from lic _or riv source

received for use for any of the Qurpbsgg for which the
fund has been established.
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COMMITTEE AMENDMENT "f)" to S.P. 331, L.D. 887

C. For the purposes of this section, the term "water

utility"” is  defined under Title 35-A, section 102,
subsection 22.

2. Uses. . The revolving loan fund may be used for one or

more of the following purposes:

A. To make loans to water utilities under this section and

section 5953-B:-

B. T mak loan t refund nds_ or notes f a water

utility issued after December 31, 1988 for the purpose of .

financing the construction of any capital improvement or

man men rogr ri in ion -B ion 1:

C. To guarantee or insure, directlv or indirectly, the

payment of notes or bonds issued or to be issued by a water

utility for the purpose of financing the construction of any

capital improvement described in section 5953-B, ion
1:
D. To gquarante r insure irectl r »in irectl fund

established bv water utilities for the purpose of financing

construction of any capital improvement described in section

-B, § ion 1: k

E. inve vail e n lanc nd redi he n
r incom n_th alanc h volvin n fund:

F. To invest as a source of revenue or security for the
payment of principal and interest on general or special

obligations of the bank if the proceeds of the sale of the
obligations have been deposited in the fund or Iloaned to
igibl rtici » in rogr finan wi he
fund r a sour £ revenue idize municipal loan
payment obligations: ‘ ‘
G. To pay the costs of the bank associated with the
inistration of the revolvin loan fun n roj s
financed by it provided that no more than the lesser of 2%
he aggr te of the high fun lan in any fiscal
r and 4% of an i ization 3 i h

Federal Government for deposit in the revolving loan fund is

used for these purposes: and

H. To pay the costs required under the federal Safe

Drinking Water Act 1974, 42 Uni t od ction
300f to 3003-9, as amended, regarding the treatment of

drinking water or other federal law or program that provides

mon for si h fun for the r f hi
section.
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COMMITTEE AMENDMENT "f1" to S5.P. 331, L.D. 887

. 3.. Establishment of accounts. The bank may establish
gggguggg g subaccoun gg within the fund as' it determines
desirable ff he £ thi ection, includin
but not 11m1ggg to. ‘accounts to §ggregatg a_portion or portions
of the fund as security for bonds issued by the bank for deposit
in_th fund in r th nefi f specifie

roij s receivin financi 1 assistance from the fund.'

Further amend the bill in section 13 by 1nsert1ng at the end
the follow1ng'

'Provides funds to capitalize the Maine
Municipal Bond Insurance Fund.'

' Further amend the bill by renumbering the sections to read
consecutively.

. Further - amend the bill by inserting at the end before the
statement of fact the following:

'FISCAL NOTE

o - 1991-92
APPROPRIATIONS/ALLOCATIONS

Genera}_Fund $3,000,000

This bill establishes the Maine Municipal Bond Insurance
Fund and provides a General .Fund appropriation to the Maine
Municipal Bond Bank of $3,000,000 in fiscal year 1991-92 to
capitalize the fund. The bill also -authorizes the Maine
Municipal Bond Bank to establish a revolving loan fund to provide
loans to water utilities to enable them to provide safe drinking
water. A General Fund bond issue in the amount of $15,000,000
has been proposed and would capitalize the revolving fund.'

STATEMENT OF FACT

This amendment makes changes in the water revolving loan
fund proposed in the original bill. The term "water utility"”
replaces "mun1c1pa11ty" throughout the amendment so that private
water utilities are also eligible to borrow from the fund. The
name of the fund is changed to the "safe drinking water revolving
loan fund" and the bank is authorized to accept money from the
Maine Public Utilities Financing Bank. The amendment adds a
provision that permits the bank to accept agreements or
instruments other than municipal bonds when determining whether
to loan funds to a municipality. The amendment also adds an
explanation in the appropriation section of the bill and adds a
fiscal note.
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