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11Sth·MAI ELEGISLATU E 

FIRST REGULAR SESSION .. 1991 

Legislative Document No.8OO 

H.P.600 House of Representatives, 'February 27, 1991 

Reference to the Committee on Business Legislation suggested and ordered printed. 

zAC?~ 
EDWIN H. PERT, Clerk 

Presented by Representative MAYO of Thomaston. 
Cosponsored by Representative STEVENS of SabattUs, Senator CONLEY of Cumberland 

and Representative ERWIN of Rumford. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY -ONE 

',' ~". 

An Act to Amend the Wammty and Disclosure Requirements Applicable 
to Certain Sellers of Repossessed Vehicles. 
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Be it enacted by- the People of Jhe St~t~of Maine as foBlows: 
".: 0. 

Sec. 1. 10 MRSA §1475,:Suib~§2-A, as enacted by PL 1989, c. 
878, Pt. F, §3, is amended~Yam'!3nding the last blocked paragraph 
to read: 

Any dealer who offers for sale to the consuming public a 
,repQs!;esped, veh~cll!'l·that lta.s b.!,!enQbtCi;inedbY',tile d~raler:, thrQugh 
a;w£~7L-e~,aJ.~:-1:.~~-i-on:anitiansacti~nQther·;th:an~} r~~faii S'ale 
a-rid ~ho mee't's ·'t.h:e'·war~a~ty· an'd"disclosU:r~ ·r~quireinerit.sof' section 
1474 and subsection 1 and this subsection has no other liability 
under this chapter, except for any additional warranties 
negotiated between the dealer and the consumer. 

'. " . 

Sec~ 2. '10MRSA §1475, sub-§3, as amended by PL 1989, c. 684, 
§5~ is. fll.r.~l!.e.r.. amended by amending the .4th b~ocked paragraph from 
the end to read: 

Any dealer"wlHi offers for sale to consumers a -repossessed "vehicle 
t.hat has' 'b'~'en . obtained by the dealer through a--whe±esa±e 
tFaasaetiea any transaction other than a retail sale is not 
subject. t.o't.he·provisionsof this subsection ..... . 

STATEMENT OF FACT 

The 1989 amendments to the Maine Revised Statutes, Title 10, 
chapter "£1 'i'i' make clear that a financial institution that 
repossesses a motor vehicle in accordancE:! with a note and 
security .. agreement and sells it to a consum~r is;sub1ectto the 
iequlrememts .i -of the warranty and' disclosure:laws :inthat. 
chapter. When a vehicle is repossessed, ho{.;ever, the flnan.cial 
institution often is unable to obtain information necessary to 
comply winc-the laws. The 1989 amendments--recognizeproblems 
faced by the seller of a rePO_ssessed vehicle when the seller 
obtains that vehicle from' the financial institution that 
repossessed it. The amendments do not, however, provide the same 
benefits to the financial institution that, instead of selling 
the vehicle to a dealer in a wholesale transaction, chooses to 
sell the vehicle itself. This bill treats such a financial 
insti tution', /i:irl an equal bas is with a de'~ler who obtains a 
repossessed vehicle from a financial institution and subsequently 
'sell-s ··it--to .... a·_·consum·er;··_ .. ··_· .... _.-
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