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~ An Act Conceming Insurance Cancellation Hearmgs :
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Be it enacted by the People of 'thé State of Maine as follows:
Sec. 1. 24-A MRSA §2920 as -amended by PL 1989, c. 172, §5.

1s.further amended to read.
§2920. Hearing before superintendent

=~ Any: named insured.who has received a.statement of reason for

'i,cancellatlon, or:of reason ‘for an 1nsurer 's . ‘intent not: to: renew a

pollcy, may, ‘within 30 ‘days of the receipt of a statement of
reason, request a hearing before the Superintendent of Insurance.
The purpose of this hearing shall-be is limited to establishing
the ex1stence of the proof or evidence given by the insurer in
its reason for. cancellatlon or intent not to renew. The burden of
proof of the reason for cancellation or intent not to renew shall

.be is upon the 1nsurer. The superintendent shall-hawe- has the
authorlty to order that a policy continue in effect both pending-

and, if the superintendent finds in favor of the insured,

 subsequent” to a hearing. If the superintendent finds in favor of
the insurer at a hearing, the superintendent may order the policy

to remain in force for 14 days to allow the insured to obtain

“'other coverage. “1f 'the superintendent fajils to issue a finding

within 30 days of a hearing, the policy is deemed canceled.
Acting in conformity with the Maine Administrative Procedure Act,

1 gTitleUS,*ehap;er 375, subchapter II, the superintendent may adopt

rules for carrying out this section.

- Sec. 2. 24-A MRSA §3054, as amended by PL 1989, c. 172, §8,

is further- amended to read:
§3054. Hearing before Superintendent of Insurance

Any named insured who has received a statement of reason for
cancellation, or of reason for an insurer's intent not to renew a

"policy,” may, within 30 days of the receipt of a statement of

reason, request a hearing before the Superintendent of Insurance.
The purpose of this hearing shkall-be is limited to establishing
the existence of the proof or evidence used by the insurer in its
reason for cancellation or intent not to renew. The burden of
proof of the reason for cancellation or intent not to renew shall
be is upon the 1nsurer. The superintendent shall adopt rules for
carrying out’ this: section. The superintendent shall-hawe has the
authority to order the policy to continue in effect both pending

“and; if - the superintendent finds in favor of .the insured,

subsequent to a hearing. If the superintendent finds in favor of
the insurer at a hearing, ‘the superintendent may order the policy
to remain in force for 14 days to allow the insured to obtain

other ‘coverage. If the superintendent fails to jissue a finding

within 30 days of a hearing, the policy is deemed canceled.
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STATEMENT OF FACT

There currently are no statutory or regulatory time limits
within which the Superintendent of Insurance must render a
decision in a cancellation hearing. This bill requires the
superintendent to render a decision within 30 days of a hearing.
If no decision is made within that time, the policy is deemed
canceled.
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