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L.D. 742

(Filing No. S- 86)

STATE OF MAINE
SENATE
115TH LEGISLATURE
FIRST REGULAR SESSION

COMMITIEE AMENDMENT "p " to S.P. 265, L.D. 742, Bill, "An
Act Relating to Health Insurance"

Amend the bill in Part B in section B-1 in that’ part
designated "§2318." by striking out all of subsection 1 (page 2,
lines 37 to 39 in L.D.) and inserting in its place the following:

Further amend the bill in Part B in section B-l1 in that part
designated "§2318." in subsection 2 in the 7th line (page 2, line
47 in L.D. ) by 1nsert1ng after the following: "gonditions" the
following: 'as’

Further amend the bill in Part B by inserting after section
B~1 the following:

'Sec. B-2. 24 MRSA §2332-A, as enacted by PL 1987, c. 402,
Pt. A, §149, is amended to read:

§2332-A. Coordination of bemefits

Provisions contained in group and__nongroup nonprofit
hospital, medical service or health care subscriber contracts
relating to coordination of benefits payable under the contract
and under other plans of insurance or of health care coverage
under which the subscriber or his the subscriber's dependents may
be covered shail mpust conform to rules promulgated by the
superintendent. The rules may establish wuniformity in the
perm1551ve use of coordlnatlon of beneflts prov151ons in-eor¥der to
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COMMITTEE AMENDMENT "/i" to §S.P. 265, L.D. 742

£ wi a n to avoid claim delays and
misunderstandings = that otherwise result from the wuse of
inconsistent or incompatible provisions among the several
insurers and nonprofit hospital, medical service and health care
plans.'’

Further amend the bill in Part B in section B-2 in that part
dssignated "82742." by striking out all of subsection 1 (page 3,
lines 18 to 20 in L.D.) and inserting in its place the following:

Further amend the bill in Part B in section B-3 in that part
designated "§2833." by striking out all of subsection 1 (page 3,
lines 38 to 40 in L.D.) and inserting in its place the following:

Further amend the bill in Part B in section B-4 in that part
designated "§4234." by striking out all of subsection 1 (page 4,
lines 11 to 13 in L.D.) and inserting in its place the following:

Further amend the bill in Part B by renumbering the sections
to read consecutively. :

Further amend the bill by striking out all of Part C and
inserting in its place the following:

| ‘PART C
Sec. C-1. 24-A MRSA §5052-A is enacted to read:
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COMMITTEE AMENDMENT "/"\" to S.P. 265, L.D. 742

Sec. C-2. 24-A MRSA §5053, as enacted by PL 1985, c. 648,

§12, is amended to read:
§5053. Rulemaking, disclosure standards, compensation

The superintendent may promulgate reasonable rules to
provide for the full and fair disclosure of information in
connection with the sale of long-term and nursing home care .
policies, including, but not 1limited to, outline of coverage
requirements and requirements relating to the replacement sale of
the policies i igsi

10} 4! .4 QNN LD 516 I S, =3¢ -%L1-}e S,
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COMMITTEE AMENDMENT A to S.P. 265, L.D. 742

Further amend the bill in Part D by striking out all of
section D-2 (page 5, linmes 46 to 52 and page 6, lines 1 to 3 in
L.D.) and inserting in its place the following:

‘Sec. D-2. 24-A MRSA §2627-A is enacted to read:

Further amend the bill in Part D by striking out all of
section D-4 (page 6, lines 8 to 17 im L.D.) and inserting in its
place the following:

‘Sec. D-4. 24-A MRSA §2812-A is enacted to read:

amoun f premium

xefunded to the employees, members or debtors in proportion to

remi ri ions for th riod, ex a vi

. ! £ 2
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COMMITTEE AMENDMENT "A " to §.P. 265, L.D. 742

Further amend the bill by inserting at the end before the
statement of fact the following:

'FISCAL NOTE

This bill authorizes the Bureau of Insurance to promulgate
rules regarding compensation and commission and disclosure of
information. The costs associated with the rulemaking process
can be absorbed within current budgeted resources of the
Department of Professional and Financial Regulation.'

STATEMENT OF FACT

This amendment changes the definition of dependent children
in 4 sections. It provides for coordination of benefits in
nongroup mnonprofit hospital, medical service or health care
subscriber contracts. ’

The amendment removes the compensation provisions of the
bill and allows the Superintendent of Insurance to promulgate
rules regarding compensation and commission and disclosure of
information on compensation and commission and on replacement
policies.

The amendment allows refunds required by section D-2 of the
bill to be applied in a different manner if they do not e=xceed
$25 per employee, member or debtor and if approved by the
Superintendent of Insurance. The amendment exempts from the
refund requirements insurance that is subject to the fiduciary
standards of the federal Employee Retirement Income Security Act
of 1974. -

This amendment adds a fiscal note showing that costs will be
absorbed by the Bureau of Insurance.

Reported by Senator Kany for the Committee on Banking and

Insurance. Reproduced and Distributed Pursuant to Senate

Rule 12. , .
(4/23/91) (Filing No. S-86)
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