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FIRST REGULAR SESSION-1991

Legislative Document No. 705

H.P. 511 House of Representatives, February 20, 1991

Reference to the Committee on Banking and Insurance suggested and ordered printed.

SRS

EDWIN H..PERT, Clerk

Presented by Representative RAND of Portland.
Cosponsored by Representative TRACY of Rome, Representatlve KETOVER of Portland
and Representative HOGLUND of Portland.

STATE OF MAINE

IN THE YEAR OF OUR LORD |
NINETEEN HUNDRED AND NINETY-ONE

An Act to Repeal Antirebate Laws.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 24-A MRSA §2160, as enacted by PL 1969, c. 132, §i1,

is amended to read:
§2160. Advantages —- life, health and annuity contracts

Except as otherwise expressly provided by law, ne a person
ehall may not knowingly permit or offer to make or make any
contract of life insurance, life annuity or health insurance, or
agreement as to sueh that contract other than as plainly
expressed in the contract issued thereon, or pay or allow, or
give or offer to pay, allow, or give, directly or indirectly, as
inducement to sueh that insurance, or annuity, aany--rebate-of
premivme--payable--en--the-~-centraek,--er any special £favor or
advantage in the dividends or other benefits thereon, or any paid
employment or contract for services of any kind, or any valuable
consideration or inducement whatever not specified in the
contract; or directly or indirectly give, or sell, or purchase or
offer or agree to give, sell, purchase, or allow as inducement to
such insurance or annuity or in connection therewith, and whether
or not to be specified in the policy or contract, any agreement
of any form or nature promising returns and profits, or any
stocks, bonds, or other securities, or interest present or
contingent therein or as measured thereby, of any insurer or
other corporation, association, or partnership, or any dividends
or profits accrued or to accrue thereon.

Sec. 2. 24-A MRSA §2162, as amended by PL 1973, c. 585, §12,
is further amended to read:
§2162. Unfair discrimination —- property, casualty, surety
insurance

1. Ne A property, casualty or surety insurer or any
employee or representative thereof, and me a broker, agent or
solicitor as to such insurance shail may not pay, allow or give,
or offer to pay, allow or give, directly or indirectly, as an
inducement to insurance, or after insurance has been effected,
any rebater discount, abatement, credit or. reduction of the
premium named in a policy of ‘insurance, or any special favor or
advantage in the dividends or other benefits to accrue thereon,
or any valuable consideration or inducement whatewver,-noet excepu
as specified or provided for in the policy,-ezecept and to the
extent provided for in an applicable filing with the
superintendent as provided by law.

2. Ne--such An insurer shall may not make or permit any
unfair discrimination between insureds or property having 1like
insuring or risk characteristics in the premium or rates charged
for insurance, or in the dividends or other benefits payable
thereon, or in any other of the terms and conditions of the
insurance.
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3. Nothing in this section shall--be---consktrued---as-

-prohibiting prohibits the payment of commissions or other

compensation to duly licensed agents, brokers or solicitors, or
as-prohibiting prohibits any insurer from allowing or returning
to its participating policyholders, members or subscribers,
dividends, savings or unabsorbed premium deposits. As used in
this section the word "insurance" includes suretyship and the
word "policy" includes bond. This section does not apply as to
wet marine and transportation insurance.

STATEMENT OF FACT

This bill repeals the antirebate laws for the insurance
industry and allows rebates when specified, promised or provided
in the insurance contract.
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