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STATE LAW LRRASY
AUGUSTA, MAR:S

| FIRST REGULAR SESSION-1991

‘Legislative Document No. 614

H.P. 431 ' House of Representatives, February 13, 1991

Reference to the Committee on Taxation suggested and ordered printed.

| ‘ s (RS

EDWIN H. PERT, Clerk

Presented by Representative NADEAU of Saco.
Cosponsored by Representative HOGLUND of Portland, Representatlve DORE of Auburn
and Senator BRANNIGAN of Cumberland.

STATE OF MAINE

IN THE YEAR OF OUR LORD
NINETEEN HUNDRED AND NINETY-ONE

An Act to Permit Counties to Promote Economic Development and
Property Tax Relief Through a Dedicated Local Tax on Meals and
Lodging.
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Be it enacted by the People of the State of Maine as follows:

36 MRSA §1815 is eﬁa‘cte'&, to read:

To Dromote economlc development, a countv mav, at 1t outlon,

i "Lodcunq" means the rental of 11v1na cruarters in . any

B.

"Meals" riéais food, including, but not limited to. ice

cream, ice iilk, ice cream or ice milk.novelties, candy and
confectionéry .and  drinks, including, but not Ilimited ‘to.
spirituous, malt or vinous liquors, soft drinks, sodas and
beverages such as aré ordinarily dispenséd at bars or soda
fountains or.in connéction with bars or soda fountains. that

aret

(1) Furnished. or served for consumption at tables,

.¢hairs or counters,. or from trays, glasses, dishes. or

othér tabléware provided by the reétailer:

(2). Ordlnarllv sold by . the retaller for immediate
consumgtlon on.or near the location of . the retailer,
evern though theé products are sold on . a "take-out" ‘order
and are actually packaged or wrapped and . taken from the
premises; or

(3) Sold from a retail location from which food
ordinarily is sold for consumption without further
preparatién or storage, even though the products are
packaged or wrapped in bulk. guantities.

Procedure. A county may 1mDose a local sales tax on

Notlfv State '.I.'ax Assessor. A coUntV that. imposes .a

notlfv the State Tax Assessor at least 90 days before the. county

tax. is effective . to. provide the State with sufficient time to

prepare for administration of the county .tax.

Page 1-LR1268(1)



10
12
14
16
18
20
22
24
26
28
30

32

4. Adninistered by State. Retailers in a county that has

under . this. . y .
section. and . certify the net amount due . each county to the
Treasurer of State. The Treasurer of State shall make monthly

payments to. the counties of the amounts certified by the State
Tax Assessor.

6. . Use. of county .sales. tax revenue. The revenue raised by
the adoption. of .a county sales tax on meals and lodging must be

dedicated to_economic. development or property tax relief.

STATEMENT OF FACT

This bill -allows counties to adopt a 1local sales tax on
meals and lodging in an amount not to exceed 3%, as a percentage
of the sale price, if approved by county voters at a regular or
special election. This bill provides counties the option of
imposing a sales tax on meals and lodging to promote property tax
relief or éeconomic development within any county that adopts the
local tax. The tax would be collected and administered by the
State. After deducting costs of administration, the State would
réturn revenues to the appropriate county.
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