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FIRST REGULAR SESSION-1991

Legislative Document No. 532
S.P. 205 . In Senate, February 12, 1991

_Reference to the Comm1ttee on Aging, Retirement and Veterans suggested and ordered

(H§OGun

JOY J. O’BRIEN
Secretary of the Senate

Presented by Senator McCORMICK of Kennebec
Cosponsored by Representative AULT of Wayne, Senator CLARK of Cumberland and

Representative WENTWORTH of Arundel.

STATE OF MAINE

IN THE YEAR OF OUR LORD
NINETEEN HUNDRED AND NINETY-ONE

An Act to Continue Disability Payments to Retirees.
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Be it enacted by the People of 'ﬂzhé'}S@ite of Maine as follows:

Sec. 1. 5 MRSA §179@7,Slulb-§2, YA, as repealed and replaced by

PL 1987, c. 256, §16, is amended-to read:

409,

A. The disability retirement benefit ceases and eligibility

for a serv1ce retlrement beneflt beg1ns+ on the last day of

fﬁbenef1c1arv 'equa1§ or _exceeds: ﬁthéﬁgﬁamdﬁhE €i§£.imthe

beneficiary's dlsabllltg retirement benefit.

£1)——On-the-last-day-of--the -monkh-4n -which--the -10th
ﬁ,ann&vefsagy —of-the- beneﬁie;agy 6- me&mai~4etlﬁemeab—age
“oedurss—oE- : ,

42} ~-0n-the -last--day -e£-the-month-in-wwhich -the -serviee
retirement--benefit -of--the -beneficiary -would--egqual--ox
. exceed-the- amount--of- -his--disability-retirement-benefit,

[ if--that--oeeurs--before --the - 10th - anniversary--of--the
beneficiaryls-normal-retiremenkt-ages

Sec. 2. 5 MRSA §17929, sub-§2, A, as emacted by PL 1989, c.
§§8 and 12, is amended as follows:

lA,l Thé disability retirement benefit ceases and a service

retirement benefit begins+ when the service retirement
benefit of .a person egquals or exceeds the amount of the
disability retirement benefit.

{1)--On-the--10th--anniversary —of--the - percon's -normal
retirement-age,— EHP4RHH£HEL€H}—Se&bk&n—ll@@lr subseetien
,.237"*95 o .

{2)--¥hen -the--service -retirement--benefit -of--a-persen

_____ eqguals-—-or-—-exgeeds-~the-- -ameunk —-of--the --digabiliky
retirement-benefits--i+f-that--occurs-before-the--date-in
subparagraph-{1l}~

{a}---Mhen---caleulating --the —-person'ls---serviee
EetiEemené—bene%itv44ﬂu>4?3%%33}~ﬁinal—eempensatiea
shall--be --the -average-—final--compensation -at--the
”Eime 4ﬁ&ﬂ}—p&9&&n tegminaEeé active -service -before
reeeiving- 4iksab&4aA3p ~fetirement--benefits -adjusted
by--the--same - peffentage—Ayi}&sEnentsr-ii -any-,~-kthat

| were- a??lieé—%ﬁkJﬂk}AiHHﬂEEkﬂﬁf~EeELPem93E -bénefiks:

under-section-17806-

éb}——émuy—Pepsen shadl--receive —sexrvice-cgredit--£fox

the~fpup§ese -—of - determining - bendfits -under--this"

BPart--for--the - period --following --termination-—-of
serviee-for-which-that-person receives-disability
retirement-benefikts-under-thig-artieles-and
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When calculating the person's service retirement benefit,

the average final compensation is the average final
compensation at the time that person terminated active
service before receiving disability retirement benefits
adjusted by the same percentage adjustments, if any. that

were applied under section 17806 to _ the disability
retirement benefits. ‘

The person receives service credit for the purpose of
determining benefits under this Part for the period
following termination of service retirement for which that
person receives disability retirement benefits wunder this

article; and

STATEMENT OF FACT

Currently, persons on retirement .disability receive 2/3 of
their regular compensation until regular retirement compensation
exceeds that amount or until they are 10 years past the normal
retirement age of 60 years.

This bill eliminates the provision that a person is
automatically shifted from disability pay to normal retirement
pay at age 70. Under this bill the switch is made only when the
retiree receives more compensation as a result of the switch.
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