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L.D. 414

(Filing No. H-131 )

STATE OF MAINE
HOUSE OF REPRESENTATIVES
115TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT 'H/¢" to H.P. 293, L.D. 414, Bill, "An
Act to Require State Audit and Review of Quasi-municipal
Corporations Granted by State Charter”

Amend the bill by striking everything after the enacting
clause and before the statement of fact and inserting in its
place the following:

'Sec. 1. 5§ MRSA §243, sub-§3-B is enacted to read:

3-B. Audi d revi of i-m i c rations. To

establish procedures for and perform annual audits and reviews of
11 ccoun and ~ other financial r r £ i-municipal
corporations established under state charter, as defined in Title
=A ction 2351, th hav nnual dget f mor han
25,000 an r ubi dit and review nother e
fed n includin h Publi ilities C ission.
Audi n hi ion m rform icen
n n h itor. The expen f
these audits and reviewgs must be paid completely by the
guasi-municipal corporations. Quasi-municipal corporations that
h n 1 25 T xem from i

Sec. 2. 30-A MRSA §2358 is enacted to read:

2358. R i dit revi

To establish accountability and protect consumers,
guasi-municipal corporations established under state charter that

hav n_an 1 o) re than $2 ) re n jec o)

m
audit and review by another state or federal agency. including
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COMMITTEE AMENDMENT /" to H.P. 293, L.D. 414

the Public Utilities Commission, are required to submit to and
c er with an annual te i nd review rovid in
Title 5, section 243, subsection 3-B.

2. R ir nts. Th uasi-municipal orporation shall -
rovi W ever d n ion or -  information th Auditor

3. Findings. The findings of the State Auditor are public
documents. Copies of the findings must be sent to the municipal
officer in he municipaliti where h asi-municipal

corporation provides services and to any appropriate state agency

... that has jurisdiction over the subject matter of the

corporation's area of operation, including but not limited to the

Publi iliti ission and the D o n ran ion.

4. Forms. Th Auditor 1 v £
shows a breakdown of all expenses and revenues of the
i-munici rporation. form m vel t
the average citizen can understand the information requested on
rm. m mpan . ifi i an
with r i n

FISCAL NOTE

This bill requires the State Auditor to review and conduct
audits of quasi-municipal corporations if petitioned to do so,
with all costs to be paid by the quasi-municipal corporationms.
An allocation of dedicated revenue and authorization for
additional auditor positions to the Department of Audit will be
necessary based upon the number of these corporations that will
be audited. The number of reviews and audits to be performed are
not known at this time.

The Department of Audit will absorb the costs associated

with developing a form showing the expenses and revenues of
gquasi-municipal corporations.'’

STATEMENT OF FACT

This amendment exempts quasi—muniéipal corporations that are
subject to audit by other state or federal agencies from an
additional audit. It. also exempts quasi-municipal corporations
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COMMITTEE AMENDMENT "“/7 " to H.P. 293, L.D. 414

with annual budgets of less than $25,000. Further, it requires

2 that:
4 1. The audits be completed by licensed public accountants;
6 : 2. Upon written petition by 25 consumers or members of a
quasi-municipal corporation, the State Auditor complete a review
8 of the quasi-municipal's financial records; and
10 3. The State Auditor develop forms that must be submitted

with the certified audit by the quasi-municipal corporation.

12
The amendment also adds a fiscal note.

Reported by the Minority of the Committee on State and Local Government
Reproduced and distributed under the direction of the Clerk of the .

House '
(4/16/91). (Filing No. H-131)
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