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L.D. 2455

(Filing No. H-1091))

STATE OF MAINE
HOUSE OF REPRESENTATIVES
114TH LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT “}i" to H.P. 1785, L.D. 2455, Bill, "An
Act to Provide an Income Tax Credit for the Use of Recycled Wood

Waste as Fuel”

Amend the bill by striking out all of the title and
inserting in its place the following:

‘An Act to Provide an Income Tax Credit for the Use of Reclaimed
Wood Waste as Fuel'

Further amend the bill by striking out everything after the
enacting clause and before the statement of fact and inserting in
its place the following:

‘Sec. 1. 12 MRSA §8884, sub-§1-A is enacted to read:

1-A, Reclaimed waste wood and cedar waste report. A
taxpayer claiming a credit under Title 36, section 5219-F shall
i n r Di r f Bur
For r initi n rin he mon f
r her T fyin h r 1 nd 1 ion of
reclaimed wood waste or cedar waste for which a credit has bheen
laimed.

Sec. 2. 36 MRSA §5219-F is enacted to read:

~F R i w w w
1 initi A in i ion n h
ntex herwi indi h followin rm h h

following meanings,

A "R im W W " mean n reen biom m rial
derived from wood waste generated in the State in the
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COMMITTEE AMENDMENT "%}" to H.P. 1785, L.D. 2455

ordinary course of production of merchantable lumber or

pulpwood chips, not including slash material from logging

resi h hav n ited prior 1y 1 7, in

a_ wood waste pile or wood waste landfill located in the

ifi Mai r rvi

B. "Cedar w " _mean n reen ar mill w e material,

n in in h m rial from ing resi h h
n. i rior 1 7. in w w il
W w ill 1 i h r i

the Maine Forest Service. _Th r w m hav n

ner in th in rdinar f pr in
r 1 in m n r n n herwi
hav mm l val ’

n w r w fiber ial i rimar
f n ns w rw iber 1 % of th ime.
2 i A x W redi in
the tax imposed by this Part for each taxable year egual to $5
r f im W w r w
h b4 n liver h b4 rs' wood combustion
facilities for use within the State as a fuel for the generation
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COMMITTEE AMENDMENT "%9; to H.P. 1785, L.D. 2455

liability otherwise due under this Part for that taxable year or
50% of the total tax liability of all taxable corporations that
are members of an affiliated group engaged in a unitary business
for that taxable year., Any unused credit may be carried over to

he followin r or rs for r n b:4 r
r m rri k for i n X . A
rry- k m n e allow for an xabl r endin rior
h £ff i a f this s ion The Maine For ervice

identifyin 1 ion v n nten f h w
material and an estimate of the volume of waste material

for W W i v h i n
i v reqi ion men
ifi ion X r W m i m h

definition of reclaimed wood waste or cedar waste set forth in

Ssubsection 1, paragraph A or B, based on thigs identifying

information, The taxpayer seeking to claim the credit shall

r w i i rtifi ion h r.
5. Application date. This section applies to any tax year
beginning on or after January 1, 1991
R b o i r Mai For rvi
shall provide a report annually to the Bureau of Taxation

ntifyin

FISCAL NOTE

The administrative costs of implementing this credit
provision can be absorbed within the future resources of the
Maine Forest Service and the Bureau of Taxation. The credit may
result in a future loss of revenue of up to $1,500,000 annually,
beginning in fiscal year 1991-92.°'
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COMMITTEE AMENDMENT "/}" to H.P. 1785, L.D. 2455

STATEMENT OF FACT

This amendment replaces the bill. The amendment provides
incentives to process, recycle and utilize, as boiler fuel within
the State, sawmill residues in 1landfills and old cedar mill
residues produced within the State. Prior to the 1980s, there
were insufficient markets to sell or utilize sawmill and pulpwood
processing residues. These residues remain piled down in various
locations throughout the State and represent a potential
environmental hazard. The residues also represent a potential
energy resource for the State's biomass power plants that take
pressure off existing forest timber resources that may have
higher economic value as pulp or lumber products than as fuel.
Over the past decade, sufficient biomass power plants have been
built to consume most of the currently generated mill waste, and
therefore do not qualify for the recycled wood waste tax credit.
Previously, mill wastes in landfills were wet and contaminated by
soil, stone, tramp metal and other debris and required processing
to make mill waters recyclable as fuel. This amendment provides
biomass fuel users with an incentive to process and utilize
previously unused mill wastes in landfills.

Reported by the Committee on Taxation
Reproduced and distributed under the direction of the Clerk of the

House
4/6/90

(Filing No. H-1091)
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