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114th MAl LEGIS ATURE 

SECOND REGULAR SESSION", 1990 

Legislative Document No. 2426 

H.P. 1761 House oCRepresentatives, March 12, 1990 

Reported by Representative ROLDE for the Joint Standing Committee on Audit 
and Program Review pursuant to the Maine Revised Statutes, Title 3, chapter 33. 

Reference to the Joint Standing Committee on Audit and Program Review 
suggested and printing ordered under Joint Rule 18. 

?d(?~ 
EDWIN H. PERT, Clerk 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY 

An Act to Promote the Well-being and Rehabilitation of Children in 
Need of Care, Treatment or Shelter. 



2 

4 

6 

8 

10 

12 

Be it enacted by the People of the State of Maine as follows: 

Sec. 1. 5 MRSA §12004-I, sub-§36-A is enacted to read: 

36-A. Human 
Services 

J'Leat!1l~llt 

Loans For 
Children 
Adviso--.ry 
Committee 

'Expenses 
Only 

.l.0 MRSA 
§1023-G 

Sec. 2. 10 MRSA §963-A, sub-§5-A is enacted to read: . 

5-.h_. __ ~ltj.J,-<lr:gp. in nE!.ed Q.~~~~ tre~Qn~:p,.t or shelt~L. 

14 "Children in need of care, treatment or shelter" means any 
individual who has not attained tJle age of 18 years who has 

16 learning disabilities, behavioral disorders, mental or emotional 
dysfunctions, or is in need of emergency shelter pursuant to 

18 Title 22, chapter 1669. 

20 Sec. 3. 10 MRSA §963-A, sub-§10, '/fK, as amended by PL 1989, c. 
585, Pt. C, §5, is further amended to read: 

22 
K. Any overboard discharge replacement project; e~ 

24 
Sec. 4. 10 MRSA §963-A, sub-§lO,'UL, as amended by PL 1989, c. 

26 585, Pt. C, §6, is further amended to read: 

28 L. Any hazardous waste or solid waste recycling or 
reduction project~L-QL 

JO 
Sec. 5. 10 MRSA §963-A, sub-§10, 'ffM is enacted to read: 

32 
M. Any treatment loans for children project. 

34 
Sec. 6. 10 MRSA §963-A, sub-§49-F is enacted to read: 

36 
1:9=:E:_~:r~qJ:m~n,LJQ9A~-.!"9~hi.J.dr~~!".9.ig~_t. "Trefl,tment 

38 loans for children project" means any construction, renovatio~ 

rehabilitation or expansion of a structure that will be used to 
40 §_he~ter children in ne~d of care and to provide care or treatment 

to those children and their families. 
42 

Sec. 7. 10 MRSA §1023-G is enacted to read: 
44 

.§1023-G. Treatment Loans for Children Fund 
46 

1. ~~d_~~tab.:t.iJ~_:ged- The Treatment Loans for Children 
18 FlJ.llc}-L.........!:..eferred to in this section as the "funcl," is established. 

That fund must be used to pro-"-ide funding to implement a 
50 tL~_atment loans for children project. The fund must be dE!positeJd 

:!:Li..tJ!.r---1!!..£.int.g.j.ned and· adp]inl,';=; t~red by the Finance Authori ty of 
52 Maine and must contain appropriations provided for that purpose, 
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J.J;l_ten;u?J~_1'H~.~+.I,l.ed on the fun~alq,nc_e_,~Il~LJu.n.gJ_;_r:.§..ceiv.~.i..n 
2 ~~£P~nt of 19ans. The fund may receive gifts, grante, bequests 

Qr devises [rom any source-----including funds from the Federal 
4 .Government or any of its politJcal subdivisions. This fund. is a 

non1.!lllsing---.I:..§.vol1,[ing .. __ I;und. All money in the fund must be 
6 ~.pntinuously applied t~q.rry out th!L..J2J,!.rposes of this section. 

1'11e authority m~ivid..§. the f4nds into separate accounts as it 
8 dete.rmines necessary or convenient for carrying out the purposes 

of this section; 
10 

12 

14 

2. Admj,J}i~.~~q.J;.i..v_~ __ e_l!;p'g!!;;;g~. Costs and eX-P£!ll§es __ Qi 
main..t.aining, servicing and administering the fund established by 
this section may be paid out of amounts in the fund. 

.h __ 1;.~e.q.tment Lo~~_t.~C.l;!..j.lQr:g:n Advi_~9~Y-(:_Qrnm.i.!;'t~g_ .• __ +'D~ 
16 J're.<;l.tment Loans for Children Advisory Committee is established, 

referred to in this section as the "committee." 
18 

20 

22 

21 

26 

28 

30 

32 

34 

36 

38 

40 

12 

44 

46 

48 

50 

52 

.9..t.-.tge authori ty on the development of treatment loans 
children project facilities, on the loans made from 
furid, and on any proposed change in the use of a project. 

B. The committee consists of the following 9 members: 

f.or 
the 

J 1) Th e D ire G.. tor 0 f ----'t"'-'h"'-e"'-~B=u"'_r__"e'-"a..,u"___"o'-'f=---"C"_'h""l=_· =-l",d~""a",n,-,=d,---=-F__"am,,-,-,-,i,,-,l=-.yz-
Services or a designee; 

(2) The Child Welfare Services Ombudsman or a designee:... 

iJJ The Ghair of .th",.e_---'C"-'o"-'-mJ.!!.m,itte.e ___ f.or tP_e. 
Int~rd.gp.ar.tVlental Coordination of Services to Children 
and Families or a designee; and 

(4) The following 6 members appointed by the Governor: 

.L!'l-~Q.IH~_l!!e.rnP_~.§P.H~§.gntJ!!g a cOll)lJ)£!rcial lender 
with experience in construction lendingL 

JJ~.L-Jh':~lI:tgmpe r.~e r i£!_n.<;ed in J?:r.QYj . ..Qing~are , 
.tl·egJ;ment.~..§lte:r or educat.;i.on to children in 
need of care, treatment or shelter; 

i.c) ~wo repr~sentatives of organization§ and 
age n c i e s p r ov i d i ng!;><-,e""r=-v-"--",i~c"-,e"-,s",--,t"-,o"---",c~h,--,i"-,l=-c",,]-=-r-,,e,-,,n,,----=i,,,,n,---,no=e-,,e,-,,d"-",,o-=.f 

care, treatment or shelter; and 

(d) One member representing the public. 

c. Th.!L..P..ir .. !;L<;.tor of the Bureau ot. Child al~J;:1 FarnilY..Jier:y:is:e!;>.L 
.the j;:llild Welfare S~rvices Ombudsman, an.d the member of the 
Committee for the Interdepartmental Coordination of Services 
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to Children and FqI)1ilies or the.i,r:_..Qesigp.e~-2.r.~permaneI!t. 

!!!!'!Jflpers who serve Ql).r inq.._..the..ir tenl!.f_e in th..!L-.P9..§.iJ;.ion that.. 
they rgpresent on thlL....C_ommittee. The remaining members are 
2.P.PQinted for terms of 3 years, except of those first 
BPpoint~d, 2 are appointed for terms of 3 yegrs, 2 are 
gppointed for terms qf 2 year~_~g~re appoint~d for . .terms 
of one year. An~anQY is filled for the unJLJ!;pjred __ tenrr 
~t.hat po_§_ition in the same manner as the original 
appointment was made. 

!! .• __ l:tefl1J;,-e.X_lL.-9L!~L.stpti_t.:J.§!1 to cQJIlp-ensation in accordance with 
Title 5, section 12004-1, subsection 36-A. 

1o_~ __ ~~Ies. Tl}!L-'?,lJ.t';!:!Qr.it.L!!@Y_ prolTll!..l.gate rules 
with_--.!:J"lILJ.:1.Ai:g~_.t!Qm.i.!J.istrative Procedure Act to 
p_uq>oses of this subchapter. 

in accordan~e 
carry out the 

5. Loans. Loans are granted under the following conditions. 

h_! __ JJJ.e_qMJ:,!l..QJ:iJ;.Y-!!tiU._@ter iI!J:'..Q--.lQan.-9S:r;~~ments witb.--.2.IJ.-Y 
individual, corporation or partnership that demonstrates 
that: 

.LlL-.Tjl..JLJ..9?lL_'1.iJ,-Ll;le used for a treatment loans for 
children project; and 

(2) The applicant has the ability to repay the loans. 

B. The terms of a loan are as follows. 

ilJ A loan may not exceed 45°& of the total project 
cost. 

LU_~pj;!_n§_m_g.Y--"~.9..t_.lJ.!;l-,,~LJ.:Pt:.eres..t.~a rat.!LJlreqJ;:,e.Lj~.han 
.the_.J?ri..!!\e rate as established by major banks in Boston 
minus 2°&. 

-.lD. ___ TJ)e loap.s are for ter!!LS as th . ...,e~--'a"'->uthori..ty 
deten!)ille§-----.P.ru_dent.L_""b"'u'-'t~-'t=-'h"'e"'_...!m"_'_"'a""x"'i"m!.!..um""'_!.!_.>=t.>=e'-"r'-'-m"---'o'-'f"----'a~n.r,y_.=l'-"o'-'a"'n~ 
may not be longer than 15 years. 

(4) TIJ..~Qans must meet other terms and conditions 
prescribed by rule. 

C. The authorihY-ID.QY-.Acce-p_t 
rule. The authority may, 
suborginate s~curity in_terest 
_amLj,lllPLQ.. vern e 11 t s-'. 

collateral as established by 
in all instances, accept a 
ill the project' s real estate 

~.h!L_auJ:..hQ£ik-llJ.~harge a fee for adminJstrat,ive costs 
at a rate set by rule in consultation with the committee. 
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E. Pripr to approval, each project must have a 
certification from the Committee for the Interdepartmental 
Coordination of Services to Children and Families that: 

LJ,) Th.EL-E.roj~G.t· will provig""e'----"'a~pJll.Q.P..:r;:iat..e--Q.~re, 

t~· e a !:.m e n t and s he l-"t'-"e""r~-'f=-'o"_r=--_c""'h ....... i""'l""'d ... r'_'e""n""__l=.· n .......... n""'e"'e""'d"---"o""f=---'c""a""-=-r"'e..L., 
treatment and shelter; and 

J]J __ ~_.l5_u,J.t".i.ci~n.t....--I!..ump~L-Qf childLE.:!!!_.ip. need of care 
and treatment will use the proposed project. 

F. During the term of the loan, the Committee for th~ 

l.!l.te:r;-.A~partmental Coordination of Services to Children a~d 

Familie_s __ sha,11 certify anllually that the p.roject is 
Novig,jJl.9...-.§.l,!..i table care, treatment and shelter for children 
during the term of the loan. 

18 6. Pl!r.p.p1?~~_Pf' 1,9.~§'. The comm_i ttee ma-y--awarL..1.9..Q.1J.l'-J~.Q 
im.QJement a project. Loan proceeds may be used to fund working 

20 ~..Q.El~Bl lo~~o implement a project. In each project a minimum 
of 85 Q" of the children served must be residents of the State. 

22 
Sec. 8. Appropriation. The following funds are appropriated 

24 [rom the General Fund to carry out the purposes of this Act. 

26 1990-91 

28 Ii'INANCE AUTHORITY OF MAINE 

30 Treatment Loans for Children Committee 

32 

34 

36 

38 

40 

12 

44 

16 

All Other 

Provides funds 
Treatment Loans 
Committee 

for the expenses of the 
for Children Advisory 

$1,000 

Sec. 9. Application; contingent on bond issue. This Act takes 
effect only if a $5,000,000 general revenue bond issue to promote 
the vTell-being and rehabilitation of children in need of care, 
treatment or shelter is approved by the voters of the State. 

FISCAL NOTE 

This Act is contingent upon the passage of a bond issue 
18 proposed by companion legislation before the Second Regular 

Session of the 114th Legislature. If the bond fails to pass and 
50 is not approved by the voters in the November general election, 

these funds will not be appropriated. 
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STATEMENT OF FACT 

This bill creates a revolving loan program under the Finance 
Authority of Maine to administer the Treatment Loans for Children 
Fund, to be funded by a bond issue.. The fund will work in 
partnership with commercial banks to provide start-up and working 
capital loans to qualified individuals for the construction; 
renovation, rehabilitation or expansion of structures that will 
be used to shelter children in need of care and to provide care 
and treatment to children and their families. In this way, 
fac.ili ties needed to care and treat children and their families 
will be available within the State, minimizing the need for 
out-or-state placement. 
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