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114th MAl E LEGISLA TUR 

SECOND REGULAR SESSION .. 1990 

Legislative Document No. 2216 

S.P.865 In Senate, January 22, 1990 

Reported by Senator BOST of Penobscot for the Committee on Education pursuant 
to Public Law 1989, chapter 559. 

Reference to the Committee on Education suggested and ordered printed pursuant 
to Joint Rule 18. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY 

f5bt!)dJ~ 
JOY J. O'BRIEN 
Secretary of the Senate 

An Act to Coordinate and Consolidate Student Financial Assistance Services 
under the Finance Authority of Maine. 

(EMERGENCY) 
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Emergency preamble. Whereas, Acts of the Legislature do not 
become effective until 90 days after adjournment unless enacted 
as emergencies; and 

Whereas, students attending or planning to attend 
6 insti tutions of higher education, who are residents of the State 

or attending these insti.tutions in the State, and families of 
8 these students, are in need of financial assistance; and 

10 

12 

Whereas, it is desirable for the State to improve the 
methods of delivery of this financial assistance; and 

Whereas, it is desirable to provide a comprehensive, 
14 consolidated system of delivering this financial assistance 

immediately so that students and their families will have access 
16 to improved methods of delivery as soon as possible; and 

18 Whereas, the Finance Authority of Maine has been designated 
in legislation enacted in the First Regular Session of the l14th 

20 [.egislature as the' agency responsible for providing a 
comprehensive, consolidated financial assistance program; and 

22 

24 

26 

28 

30 

32 

34 

Whereas, additional 
Finance Authority of Maine 
soon as possible; and 

legislation is necessary for the 
to. begin implementing the program as 

Whereas, in the judgment of the Legislature, these facts 
create an emergency within th~ meaning of the Constitution of 
Maine and require the following legislation as immediately 
necessary for the preservation of the public peace, health and 
safety; now, therefore, 

He it enacted by the People of the State of Maine as follows: 

Sec. 1. 5 MRSA §12@04-I, sull>-§lB-A, as enacted by PL 1989, c. 
36 598, §l, is runended to read: 

38 

40 

42 

44 

IO-A. Edu­
cation: Financial 
Aid 

HiI§JHet 
M9.ip,g 
Education 
S\:HaeR\:s 
~iRaReial 

Assistance 
Board 

Legisla­
tive Per 
Diem for 
Guber­
natorial 
Appointees 
Only 

10 MRSA 
§1014 

46 Sec. 2. 5 MRSA § l7@On, sub-§40, as amended by PL 1989, c. 443, 

48 

50 

52 

§17, is further run.ended to read: 

40. State employee. "St.ate employee" means any regular 
classified or unclassified officer or employee in a department 
aRa~ any employee of the Maine Technical College System, and any 
employee transferred from the Division of Higher Education 
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.S..f!rviG..§..§_to th~_tln.9}Jg.~~JlthqJ::.i~L-J1q._ige who elects to be 
treated as a state employee, but does not include: 

A. A judge, 
who is now or 
under Title 4, 

as defined 
lAter may 
chapter 27 

in Title 4, section 1201 or 1301, 
be entitled to retirement benefits 
or 29; 

B. A member of the State Police who is now entitled to 
retirement benefits under Title 25, chapter 195; or 

c. A LegislAtor wllo is now or later may be entitled to 
retirement benefits under Title 3, chapter 29. 

Sec. 3. 1.0 MIRSA §363, sub-~8, as amended by PL 1989, c. 502, 
Pt. A, §27, is further runended to read: 

8. Allocat.i.ons for educational bonds_ That portion of t.he 
state ceiling allocated to the categories of bonds providing 
funds for the purposes of a corporation created pursuant to Title 
20, section 2237, and Title 20-A, section 11407, or of the MaiBe 
EaRea~ieBal-beaB-A~~£B~~~Y Linance Authority of Maine for student 
financial assistapce prQgrams as provided in chapter 110, 
.§j.lp_ch9Pte~Q. shall be allocated to that corporation or to the 
MaiBe-.E{~-i~--bG-a-&-AH~he-£-i~y Finance Authority of Maine, or 
both, and each may further allocate the portion of the state 
ceiling Rllocated to it to bonds requiring an allocation to 
qualify as tax-exempt bonds. 

Sec. 4. i 0 MRSA §964~ StDh-§2, ~E, as enac ted by PL 1989, c. 
598, §3, is repealed and the following enacted in its place: 

E. The Maine Education Assistance Division: 

Sec. 5. 10 MRSA §965, suh-§I, 1fC, as enacted by PL 1989, c. 
559, §7 and as runended by PL 1989, c. 598, §5, is further amended 
to read: 

C. Two members who shall be selected by the Governor from 
the appointed members of the Hi~aeF Maine Education S~REl.eBl;s 

~iBaBeia± Assistance Board. 

Sec. 6. 10 MRSA §969-A~ suh-§10, as amended by PL 1989, c. 
502, Ft. C, §3, is further amended to read: 

10. Employees. Employ persons, including private legal 
counsel and financial experts, 011 either a temporary or permanent 
basis, in order to carry out any of its powers and duties. The 
authority shall obtain fidelity insurance coverage on behalf of 
its full-time employees. Employees of the authority saa±± are not 
ge subject to Title 5, chapters 71 and 372-<-but are deemed to be 
_~Lta!:..~I]J.P.lQx~es for PJ!LQ.QJ?_es of participation in the qefe!,xed 
cOlllpensation plan available to state employees. The members of 
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the authority may by rulemaking pursuant to Title 5, chapter 375, 
sl\bchapter II, delegate powers and duties of the authority to 
employees of the authority and each employee is fully authorized 
to act in the Hame and on behalf of the authority pursuant to any 
delegation; 

Sec. 7. 10 MRSA §969-A, su.o.lb-§§a4-A and 14-B are enacted to 
8 read: 

10 J._~_-=-A. Re<;:?:ixe_!"tm(J,s._ Receive apd a,Q~e-Pt--.f.LQ!JL_gt\Y_9.QJln: .. E1...L 
allocation~.I?-:rQ!l-riations ( loans, grants and contributions of 

12 money QL-.QJ;:.her things of value to be helcl,J. used or applied to 
5!arrY-...Q.ut this cha..,Qter, subjS!ct to the condi tions-"!!p"'o_n whi<;l:L th.§. 

14 .l.9J~}.H!~rants and con_tributions may be made, includi..ng, but not 
limi_t,,§.9.~~qpprol?:r.iatioI.ls, allocations, loans, g.rants or gj.fts 

16 Jro!n any federal agency or governmental subdivision or the State 
and its agencies: 

10 
.l1;.-=-IL. __ I~y~~t: . .(tmql,i_._I]lve~.J!.ILq~..---r.§.£;ei_\[~JJ_f.L9JJ)_<mY-_90tJ.XJ::e 

20 ];pr carryin9-ill!..t this' chapter, and expend interest earnings on 
.those funds as aJ2.P..:r....Ql?r.i,g.J:_~_to implement this chapter, including 

22 use for program and aruninistrative costs; 

24 Sec. 8. 10 MRSA §972, su.o.b-§l, as amended by PL 1989, c. 552, 

26 

28 

30 

32 

34 

36 

30 

.§7 and c. 598, §6, is further amended to read: 

I. Employ directors. In accordance with procedures of the 
authority, employ the directors of the divisions established by 
the authority. During the sefection process, the authority or 
its designee, the chief executive officer, shall consult with the 
Natural Resource Financing and Marketing Board concerning the 
appointment of a director of the Division of Natural Resources 
Financing and Marketing and with the Hit§Jhe;r;: Maine Education 
S~Raea~s-F4RaR€4aJ Assistance Board concerning the appointment of 
a d.irector of the Maine Education Assistance Division e:E--Hi~ 
Ea~ea~ieR--S&Raea&&-~~~~-~~~. The directors shall 
serve at the pleasure of the chief executive offic~r; 

Sec. 9. 10 MRSA §973, as amended by PL 1989, c. 598, §7, is 
40 further runended to read: 

.42 §973. Conflicts of interest 

44 

46 

48 

50 

52 

Notwithstanding Title 5, section 18, subsection 1, paragraph 
H, each member of the authority, each member of the Natural 
Resource Financing and Marketing Board, each member of the Maine 
Veterans' Small Business Loan Board, each member of the IUt§Jae;r;: 
Maine Education S~~aeR~s--~iaaaeiab Assistance Board and each 
employee, contractor, agent or other representative of the 
authority is deemed an "executive employee" solely for purposes 
of Title 5, section 18, and for no other purpose, provided that 
the chief executive officer shall in addition be deemed an 
executive employee for purposes of Title 5, section 19. In 

Page 3-LR2659(1) 

( 

( 

( 



2 

4 

6 

0 

10 

12 

14 

16 

18 

20 

22 

24 

26 

) 
28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

52 

U 

addition, Title 
accordance with 
the authority. 

17, section 
its provisions, 

3104, shall 
to all such 

be applicable, 
representatives 

in 
of 

Sec. 10. 10 MIRSA §974, as amended by PL 1989, c. 552, §9, is 
further amended to read: 

§974. Annual report; audit 

1. Report. The authority shall submit to the Governor, the 
Speaker of the House of Represent_atives_, the President of the 
Senate and the joint standing eemmittee committees of the 
Legislature having jurisdiction over housing and economic 
development aQd_ecllLGAJ;:.ion, not later than 120 days after the 
close of its fiscal year, a complete report on the activities of 
the authori ty. The report may also be provided to any other 
member of the Legislature and to any other person. The report 
8aa;!,;!, must include all of the following: 

A. A description'of its operations, including a description 
of projects assisted under this chapter; 

B. An accounting of its receipts and expendi tures, assets 
and liabilities at the end of its fiscal year; 

C. A schedule of the bonds and notes outstanding at the end 
of its fiscal year and a statement of the amounts redeemed 
and issued during its fisc~l year, including a report on its 
reserve funds; 

D. A statement of its proposed and projected activities for 
the ensuing year and the relationship of these activities to 
the State's economic development pOlicies; 

E. Recommendations as to further actions which may be 
suitable for achieving the purposes of this chapter; 

F. A statement of the defaults, if any, of persons, firms, 
corporations and other organizations receiving assistance 
under this chapter in those cases where substantial 
liquidation of collateral has taken place, a statement of 
the total amount of mortgage insurance papnents made during 
the fiscal year and a statement of the percentage derived by . 
dividing the amount of the mortgage insurance payments 
during the fiscal year into the outstancling principal 
balance as of the fiscal year end of the author it.y' s unpaid 
obligations pursuant to mortgage insurance contracts; 

G. A summary of the 
opportunities reported 
section 979; 

actual and potential 
on employment plans 
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H. A separate section pertaining to the activities of the 
authority carried out pursuant to subchapter I-A, which 
shall provide the following: 

(1) A description of the operations of the authorit.y 
pursuant to subchapter I-A, including a description of 
the progress toward the accomplislunent of the purposes 
of section 982; 

(2) An analysis of the needs of the natural 
resource-based sector in the State and a statement of 
the authority's proposed and projected activities for 
the ensuing year to meet these needs; and 

(3) Recommendations as t.o further actions which may be 
suitable for achieving the purposes of subchapter I-A; 

I. A description of any financial assistance provided for 
energy conservation purposes, the success of various energy 
saving techniques' assisted and the overall energy benefits 
achieved by the financial assistance; aR~ 

K. A description of the operations of t.he authority 
pursuant to section 980-A for the most recent calendar year 
and of its plans, if any, for revising any allocation system 
established pursuant to section 980-AT ; and 

L. A compJ.§...te repor:.t on. the student financial assistance 
activities of the authority. 

2. Treasurer of Sttate; annual financial report. The 
32 authority shall provide the Treasurer of State, within 120 days 

after the close of its fiscal year, its annual financial report 
34 certified by an independent certified public accountant, who may 

be the accountant or a member of the firm of accountants who 
36 regularly audits the bcioks and accounts of the authority, 

selected by the authority. The authority saall is also Be subject 
38 to the provisions of Title 5, chapter 11. The authority ma.x 

~.9.JJlbine for a<;:cot!.:n..t.i_J).g._.l2.1!!J?oses any or all funds established for 
40 :i.t.!L.programs and activities. 

42 Sec. H. 10 MIRSA c . .1UO, stub-c. l-JI), as enacted by PL 1989, c. 
,'559 ,§8 and c. 598, §8, is repealed and the following enacted in 

44 its place: 

46 SUBCHAPTER I-D 

48 STUDENT FINANCIAL ASSISTANCE PROGRAM 

50 §l013. Program established 
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Tlli!_authoxjj;,y._~hgJJ, __ cgIDdnister a program QJ comprehensiJllh 
..Qonsolidated student financial assistance for Maine students and 
..t.!l~_LL.familj..g13.~pe a1J.tllority is authori~ed to carry out va.riou.~ 

RXogrffins makiug financial and other assistance available to 
QprrQ.wers, i.Il.!Lti tJJ.t.iJ;Ul!h..- or both, to finance costs of at.t~ndance 

at institutions of higher education. The authority is further 
BJJtllOrized to i_~.l2Jle iJ;:.s bonc;l~e~tJ.liLproceec1.:;> of the bonds apg 
~~ercise~qY-Qt~pwer set forth in this s~bchapter for t4~~ 
purposes. In ca!'~x..Y.i...ng-IDlt i_ts responsibilities, the authority 
Fhall be responsible for administering: 

1-._. __ ~tl1(l~~~_i!l-'.~.enJ;i"~~ __ s_«;:Po::t~_~.~hiE._progr~o __ Tll~ __ s~.ucleJ!t 
JnG.~ntive scholarship program, pursuant to Title 20-A, chapter 
419-A: 

2. DJBj,:g!;L1!9.J!.Re S~!lolars and Fi!Hw.cial Assi.fit.~«;;!;L£};9gr~ ... 
J~h!;!_B_Jaine House Scholars and Fina;ncial Assistance Program, as 
established in Title 20-A, chapter 428; 

3. StatEL91.i.t;,~9-pgt4.i!! Loan Fund. The State Osteopathic Loan 
Fund, as established in Title 20-A, chapter 423: 

.L ___ .f.o~tq~~!lll,.at~ __ me9j,J!_~J __ ~~.J!~j!t...i,QP __ PJ:Qg};.~ ... ___ 'Ihg 
postgraduate medical education progrffin, as established in Title 
20-A, chapter 421: 

~_0_~Q.Ju:U:.t_~S.t;,aJfQ.n1.J..9an._:r.rQ.g~~~he .. ~obert T .. St.9..f.Lord 
Loan Program, pursuant to Title .20-A, chapter 417,. subchapter I; 

.~ .• __ Rol2~.~t_!:..._ ~y',r_d_"'Q!1Q_:r:~_Sch.QI.itu;JJ.j....P.Y.~9.9;J;:~_0 __ 'rh.e Rob.§xt 
.c._. _I;!,Y..rd Honors ~ch.olarship Program, pursuant to Title 20-A, 
chapter 417, subchapter II; 

1..0 __ P.~Q.I._Q.QJ~gl~_~_~g.a~4.g,r_lichola~~4.i.p~.T..9..g~~ 0 The 
.!J.9.ugJ.i"!,.~'J.~ache.r Scholarship Progrffin, pursuant to Title 
chapter 417, subchapter II'; 

Pi"!,.ul 
20-A, 

It ..... _---'S=u".;p;,o:p"'l..,em=e ... n""""'t"'a""l"----"'l""o<,>an=-_-"p;..<r,..,o"-'g ... r"'-""am"-'-'-'!o'---_--=T .... h"-'e"----"s'-'uO;lp"-'pti'-l=-"'e'-"m'-"e"'-n"-'t""'a"'-I=-~I"'-o""-"'a""n 
program: 

9.· St..u,qgA~:L.iJ!~c.i.i!J.~J?Jt.i,~tan«;;JL.....c..Qw;J,~eling-cp:td op"~rea~h. 
PX99L~0 The stud~nt financial assistance counseling and 
outreach program, as established in Title 20-A, chapter 430-8: 

.1.Q_o __ S.t,qd~.:g.t_.~!J.U!!i~J:j,Q.~~J_~:gpj~,!l~~f;!~~ Dep.o~ . .i.t._!'1.~ .• __ T4g 
J;;tJ.l.9..ent Educational Enl!ancement Deposit Plan, as established in 
Title 20-A, chapter 430; and 

11_. _~&i.:gg_~4Q.i~.EL.x!'P.9~<n.J:I. The Maine Choice Program, as 
established i.n Title 20-A, chapter 430-A. 

.§L014. Loan insurance prograJl! 
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The alJ.tb.9.~i U-_J!L9-L-E;11Lt,gJuJsh and adminil>.!:.er a st,Jldent loan 

insurance program as provided in Title 20-A, chapter 417. 

4 ~g~ncY-Qf~..Y-xi.sJl.i~~J.9_~ for guaJ;anteed loan prQg!"IDI!_. _I::..or 
.!:l1~_PUr;J?JLse of th§. COll.;:;tj,J;.JJ.tion of Maine, Arti!;.le VII~art 

6 .f~ .. :r;J; .. t_L SectJon 2~he authority, in accordance with Title 20-A, 
~JJ.lli'.1~J"~U~s __ t~;t~u..e.n!;y---q1,lthor ized under tl.le federal 

8 g1,laranteed loan pxggyam to direct the issuance of bonds, ~o loan 
fU:Q~1s_9.n.s:Lt.9~J.1,.Le fun!ls fqr loans to Maine students attending 

10 institutions of higher education. 

12 §l015. Maine Education Assi~tance Board 

14 L ~wID~~~4ip_QL_P'9.i1.-J;9~he l1gine E;;Qu,~qt:;J....Q~s.s is t_q..:Q_c_~. 
Board, as established in Title 5, section 12004-I, subsection 

16 l..!i::-]\'., consists of 7 votj,pg members. One member is th.~ 

Commissioner of Educational and Cultural Services or the 
10 commissioner's designee who mu,st be a person in a major 

p-olicy-influenc-ing positio_n. The Governor shall appoint 6 

20 ID~Jllper~illS!ct _to review _p.Y..--J;.he jointstanding~omm.Lt_tee of the 
.L~gi.slature havjl!~.1!,J:.isdict.ion over educational matteI;:.§.--1!.:QQ 

22 sul;>ject to confirmq.tion by t_he Legislature. The gubernatorial 
gp.pointees consist of the following. 

24 

26 

28 

30 

32 

34 

36 

38 

40 

h..! __ Qn.ELJll!'!-'n.l;>_~r. __ IJ)u,§_.t be a trJA§t.ee..L.......-.(:tiIJLQJ::Or..~J.t.J.Ger--.-9...£ 
employee of an institution of higher education in the State. 

~.~e me.!l1Q.~_I]JJJst Qe a member of a statewide orgAn.iza,.t.ion 
represent_.in9.-.t~~JllJ~.i._e.~ecutive otJ:"icE;1rs of public and 
private post-secondary institutions in the State. 

h_. _.o.Il~. I]J~.!DJ;).!;g:. .. ID]J.l>t_Q~Lc.L§.tu<;1Jwt-.t:J..1lancig.l aid administrator 
at a post-secondary institution in the State. 

D. One.-I!le.nlper must be a guidance counselor at a high school 
in the State. 

.t;._. _Qne_m~_l!).Q~.J"_!Tt1J.§_t-.t>JL...9...._L~pres~nt.9..tive of a state financial 
institution that is active in student lending. 

.E~~_~IJ1J;>e L...1J)J.1..s.t~ re s~J!.Lj;..h.!L.l.n.te re s t_1L-Q~.tJJ.!;len.t§..L 
42 parents and other members of the public who use the programs. 

41 W~J:.J.l_r;.e.§J~.~_G.t.......h9_tJ!"EL.:QPPQ_.intee.Ji_lll1ecJ.fied in p-aragr...9phs A and J;I..L.. 
9n~ shall be frOlD.-9...ILinstit,uti9n not owned or operated ~he. 

46 State or any of its political subdi.visioD_L.£nd one shall be from 
a public institution of post-secondary education. 

48 

50 

52 

~Q.AIJ;iJ~t_..Q..f i.gj;.~~~_§.~.. A QQ.ard roel!)ber is not conside:t~Q 

.t.o have a conflict of ipterest or the appearanc_e of a conflict of 

..in.terest pt1-rsuant. to Title 5, section 18, solely because of that 
member's use of the programs of or association with a 
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J?.9st-ReCo_llpary e<;:lucatiQna,l institution, higV--1LGhool or flnancj.j~J,­

j.JHitj.J: . .1Lt.t~Il.r-----l1£oviqj;tc;L..that no memb~~rtic-iPates in an o.fUcial 
~AJ??city with res~ct ~~~RZ-matter which has an effect, on that 
m~mbe_r __ QL--9n the ln~~it»tion with which that member is 
_~lL90ciate.lL that is unique and distinct from the effect on j::he 
g~Uteral~Jj.c or l?ersQ.1lJ?~9.gged in similar professiomL trades, 
businesses or emploflnent or associated with similar institutions. 

3. '.!'~rm_Qf officg.. EXCept for t:\1e ini.t.ially aP1?Qinteq 
members, members serve 4-~.ea.LJl.j:aggered terms and serve until a 
successor is appointed and qualified. 

A. Of tJl!L_!LmembsLt:,g._o_Lthe :Q9ard firpt appgj,Jlted, 2 shalJ,­
serve for terms e.xpiring June 30, 1991, 2 shall serve for 
te..rm~ expiri!!.9-Jjl~l~O, 1992, and 2 shall serve for terms 
expiring June 30, 1993. 

~. A m~!1lb~..L..QL_..bh~ bo;;:trd is el,igl.tt!.ILt.o __ seLve no.Lm...or!LJ;.b.g.!l 
2 full consecutive. terms, provided that terms expiring on or 
.l>~.19Je June 3.0J -.l.9JD--L.-C!.U'! __ I!ot conSil~LE;lred full t.eqns. All 
full terms expire on June 30th of the 4th year of the term. 

C. Any member of the board may be removed by the Governor 
for cause. 

~ .... ~!:g!m.:i.~.?tion. Each year the boa:r~hg~.el.§..c.t--.fL9ID. 

.QIT\Q.llg its me.mbers a chairL........Yice-chair and any other officers it 
_requires. The board shall meet at the call of the chair or at 
.tJw request of 3 oL-l.t~!TIembgrs. FiYJL.-'Jl~.!llber~u..§...ti.tut~C! 

.9u9J:JillL..§,.nd no---.9.ffic;iaJ action of the_:Qoard may be taken unless 
supported by at least 4 members of the board. 

.~_. __ <;:..9mp~~~.~ti.on ~~ ~l11.e!TIbe.r_~tf_thELJ;!.Qar_(Lj..!3~Jl..t..i.tJ·,§"Q. ... t.Q 
J;!..9_mpen§j!J;::ion ~.e....A.lJ.t:Qority in accQ.:rdange with Tjj:Je 5, Cllru1t.E!.r. 
.17.:.9.J. following apwoval of expenses by the chief executive 
officer. 

.~ • __ .ro).,ic;: . .i.~~_. __ 'Lhe __ M..gl.I!_e.J_d.1l_Q.~t.iQn As s i s.tf,l,nce E!.R-':!.!·d . .....!3J:L~LlL 
.Lr.:.QUL_..bime to time--r...ecoml]~nd t;p the members of the authority the 
g..c;lopt;;,iQ~a.m~:m9ment __ or repeal of rules, policies or 
administrative procedures for carrying out this subchapter. 

Sec. 12. 20-A MRSA §40.5, sub-§3, 'flO, as enacted by PL 1981, c. 
693, §§5 and 8, is ffinended to read: 

O. Recommend funds to the Bureau of the Budget for 
equalization of educational opportunity; and 

Sec. 13. 20-A MRSA §405, sub-§3, 'flIP, as amended by PL 1985, c. 
797, §lO, is repealed. 
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Sec. 14. 20-A MlRSA c. 4Jl7, as amended, is repealed and the 
following enacted in its place: 

CHAPTER 417 

FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

SUBCHM'TER I 

LOAN IN.SURANCE PROGRAMS 

1. Pu,.{~j'!. The purpQse of this subchapter is to allow t.ne 
16 autn._Qrity..J;,.o continUe-fL-fitudent loan insurance program, meeting 

J;;.~.rtain federal reguiJ;:.I;lIJl_Et!Lts, in on;ler to secure loans to 
18 §J:'!.l'!:l~.l~t~attending inst . .i1J!!;,j .. pns of higher education~ncluqing 

vOJ.~...Q._tional training ins tJ tut;ions, q.ud to parents of these 
20 JLt..u,p.entq.r in accorda~c'e with the Constitution of Maine, Article 

VIII, Part First, Section 2. 
22 

24 

26 

28 

30 

~. ____ Q~%~~i~~9ns~ ____ A§ ___ ~s~in 
~oJltext otherwis.e indicates,· the 
following meanings. 

this su.Q . .Q.llru?ter, unless 
following terms have 

A. "Authority" means the Finance Authority of Maine. 

the.. 
the 

Jl_. __ :~_C;hief e.K~.GJJt.iy~j:tJ~er" meaps the Chief Executive 
Officer of the Finance Authority of Maine. 

32 §~~402. Loan programs administered 

34 In accordance with the federal Higher Education Act of 1965, 
£Q----.!In.i_ted States Cgde, ChQJ?.ter 28, Subchapter IV, Part B, as 

36 _qrnended, the Finance Authority of Maine shall administer the 
Robert T. Staf.fRrd 4pan Program, the Pare~t Loans to 

38 !1nderg);:Jl.duate Students ProgJ;J;Il11 and the Sypplemental Loans for 
Students Program. To this end, the faith and credit of the State 

40 1.§LJ?1.e..gg~9 __ ...Q.Qn.fi.i,J?tg~J-'.:..n~.~:r;-ms and limi tgj;:j.ons of the 
Constitution of Maine, Article VIII, Part First, Section 2. 

42 
§11403. Student Loan Insurance Fund 

44 
1. ES.tablisbID.!!.p..t. There is establiq.ned the Student Loan 

46 J..tULl!ra~Ce Fun<;1, to be used by the authority as a nonlapsing, 
revolving fund for carrying out this subchapter. 

48 

-?-" Fund; charges ~d credits. Charges and credits are as 
50 follows. 
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~) 

~All_E;!~p'§!..!tS~.lL-.Q.f the authority for its operation~:QQ§.r. 

thiJL-RJJbchapt.~~includ.ing interest and principal payments 
required by loan defaults. may be charged to the fund. 

.fl., Al;t __ q.mQJJllh~J::eived by the authority under this 
subchapter must be credited to the fund. 

.J .• __ J;:~~E!JH~.IJ!.Q~E!Y. MQm~Dn the fund not DSleded_GJHrt'1Jlt.1LJ;;Q 
meet the oblig.ations ot:_the puthority as an insurer is deposited 
liL~t_he [!'1!.t;:hority to the 'credit of the fund, or may be invested 
as provided by law. 

§11404. Additions to Student Loan Insurance Fund 

1._. _R~Jl.!!gsL9.~y,tJ!Qdty_. The authority may, ip.--Jjxi.t.i.Il!J.L 
.£.~.qy,E!.9.~~Yove±A9..£---.t.9_pXQvide addi tional f..1!pds to add to the 
Student Loan Insurance Fund to meet its obligations. 

~~aJ!..l;Lr~_9.J~·_:(.W!qli. The G0V:j:!rnR-L-sha;U trans.:fer to .the 
J..y,nd sufficient mQney' for the requested---l2.l!!:pose from the State 
r:.QJ1.t.Jl~gt;1.n.L...BcC9JJJJJ:, __ oJ~. from the proceeds of bonds issued as 
Qrovided in this section. 

3. Bonds. Bonds must be issued as follows. 

A. The Govern9.±~.a.l.l 

bQ.n.9..Q __ Ln---.tJ~q.moun t 
.a9.sll:~g.a te O\l.tlLtanding 
in_the Constitution 
Section 2. 

order the Treasurer of Stat~to iss.~~ 

reques ted, bu,.t no t exceeding in tpe 
at anyone time the ?JTlount set forth 
of Maine, Article VIII, Part First, 

B. Bonds lJ.l.9J::.llJ~s"'§"Lially or rup for sUGl:L...J;!.eriods 9-.~--.the 

Governor may determine, but not for a term of more than 20 
years-,-

.h_. __ 'J;'b"L.JI.OJ.l:erI!.~I?)l9-.~dE!.t..erminf!_t.he rates of interest and 
the terms and conditions of the bonds. 

D. The b.Ql!.C!.~~d_eel!led to be a pledge of the full faith 
and credit of the State. 

.§11405. Powers and duties 

llnder t.his subchapter, the chief executive officer may: 

~g~p.t,.~JlOo.G.f!-L.~JJi..tQ.P.l e ag§I!.L..o...L...a9§nt.Q._to adJ:n_i.ni s_~~ 
.i.!L.WbollL-~.in..J2...c;tJ.:LU1.e affairs and activi.ties required by this 
subchapter or by applicable federal provisions: and 

_2_. __ ~g!:~ml:1gp'.J:..~_. __ F!n.tJU_intQ __ a.9XJ!e!1lents_l'LU1L-.b.he United 
~tQtes Secretary of Education relating to federal, state and 
private programs of low-interest insured loans to students in 

Page 10-LR2659(1) 



2 

4 

6 

lnqtj,tlJJ;,j.0ru>~_l]j.gJ:uu·~g1.JJ;t9.ti.Q~.i..t.b.in the federal HJgh~r 
]:JJucatlon Act of 1965, 20 United States Code, Chapter 28, Title 
IV, Part B, as amended. 

§1~406. Lo~s to minors 

Notwithst..C!nd.ip.....9...-C!!!Y.-Qth.§.r law, if tJ1.~-1Lorr~wer 0!.L-P~c!.n 

8 in;;!.!lxed '!!!9-er this J2LQgram is a minor, an otherwise valid note or 
other wr i t.ten agreemen\:;._§.1.tJ;!cut.ELQ by the borrower for the purpose 

10 of the loan creates a binding obligation. 

12 §11407. A!J,t4Q~i.~.9t:i9~Lfo:L.G.Q.y.?r;g,Q.L_t;...o req.ll~§.J: organizations 
of corporations to acquire loan notes 

14 
:I!L....tbe eltt.ent gnd for the purposes conte.mplat~d by the 

16 .t~ .. Q.ELt:.f!J. Internal Revenue Code of 1954, Section 103(e), as 
A1JJ.en~1ed, and succes.sor provisions thereto, including without 

IB JimJ.tation th§_r.lLQeraJ----.Jnt;.erp.al Revenue Code of :1,..986, Sect;:.ioI! 
l..5.Q.Ji!1~1> __ amen_Q~~the Governor mayan behalf of the _State 

20 .r.ru;UJ,.§st the orgg.ni.zati.pn of one or more nonprofit corp.orations to 
QPJtJ;:..ate exclusively for t.DJLJ2.urpose of acguiring student loan 

22 !!Qtes_ipc'!r.red under the federal_Righer Education Act of 1965, 20 
United States Code, Chapter 28, Title IV, Part B, as amended. 

24 

26 

28 

SUBCHAPTER II 

~~ __ ~~p.~~ EPV~AT~QN~ 
FINANCIAL ASSISTANCE PROGRAMS 

30 §11410. Authorization 

32 .I:Q. aC<;:_Qrdc!!LCJ;!_\'[itlL.t.bJL.J.§.de~9-1 ~Jgher Education Act of 19Q~.L 

20 United States Code, Ch9!!.-ter 28, Subchapter IV, Part A, Subpart 
34 JLL_g.I1d Subchapter V, Pa.rt DL--..S.!!.bpart 1, as amended, the Finance 

fo..\l.Utorjty of Maine shall admi~ister the Robert;:. C. Byrd Honors 
36 S~.b.ol9,L~hip Program and' the Paul Douglas Teacher Scholarship 

Program. 
38 

Sec. 15. 20-A MIRSA § U801, suub-§2, as amended by PL 19 B 5, c. 
40 455, §§l and 11, is further runended to read: 

42 

44 

46 

48 

50 

52 

2. Responsibility for program. It is the intent of the 
Legislature, consistent with the purposes of this chapter, that 
the eemmissieRe~ Chief Executive Officer of the Finance Authority 
of Maine shall administer the program and develop a plan WHiSH 
ass~~es that ensures, to the extent practicable, that Maine 
contract students, or a similar number of out-of-state medical 
school graduates, return to practice their profession within the 
State, in underserved areas. 

Sec. 16. 20-A MJRSA §U801, SUJlb-§3, as amended by PL 1989, c. 
503, Pt. B, §77, is further amended to read: 
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2 3. Advisory conuniU:ee. The Advisory Committee on Medical 
Education, established by Title 5, section 12004-1, subsection 7, 

4 shall assist the eemmissieRe~ chief executive officer in planning 
and administration of the professional health program and 

6 particularly in the development of clinical education sites and 
continuing education, which are funded primarily by sources other 

8 than patient charges. 

10 Sec. 17. 20-A MRSA §11802, sub-§§1-A and I-B are enacted to 
read: 

12 
I-A. Authority. "Authority" means the Finance Authority of 

14 Maine!-

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

52 

1:::IJ.~ __ CJ;l.i~.L.~~~cut;i.Y~_9ttic,."e""r"-,,,. __ "~hi~~JliB;:_uti_y~~tfj..s:er~ 
!!!gflJ]'S the Chief Executive Officer of the Finance Authority of 
Maine. 

Sec. 18. 20-A MRSA §11803, as amended by PL 1985, c. 286, §1, 
is further amended to read: 

§11603. Agreement of state contract student 

1. Agreement. State contract students commencing their 
professional education between September 1, 1977, and June 30, 
1981, shall, as a condition precedent to the commencement of that 
education, enter into an agreem~nt with the State under which the 
student shall agree: 

A. To pay tuition to the institution; 

B. That, on the conclusion of ais--<H'--he-£ th-tL-lLtudent...'_.2. 
professional education, including internship, residency and 
obligated public health service and Armed Forces' service, 
ae--€J-{'--she- the studertt shall pay the State or auJ;;J'lOrity an 
amount of money equal to the state capitation payment for 
the student position waiea--he---G-F---she- that t]le student 
occupied. The eemmissieRe~ authority may adopt or amend 
rules to define the conclusion of professional education; and 

C. The payments saa±±--be arJ~. payable at 6 q
b simple annual 

interest in not more than 10 equal annual installments. 

2. Forgiveness of indebtedness. The agreement saa±± !!!)J,!?,t. 

provide that 1/4 of the indebtedness saa±±--be is forgiven for 
each year in which the state contract st.udent practices ais--€J-{' 
ae~ tlJ£LJLtudeJ~,t~ profession within the State in primary care or 
other specialized areas as determined by the eemmissieRe~ ghieJ~, 

~~ecu,t~ve oft'iger, with the advice of the Advisory Committee on 
Medical Education. For other state contract students returning 
to practice their profession in Maine, 1/4 of their indebtedness 
slla±±-ae is forgiven for each of the first 2 years of practice. 
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3. Deferment:. Contract students under t.his section who, 
cluring the repayment period, either return to a Maine practice 
and t.hen leave the State or who initially remain eyt-e:E-state 
otlJ:side the StCl-.te and then return to a Maine practice may seek a 
deferment of the annual principal and interest payments while 
outside the State for a period of time not to exceed 3 years. 
Interest shall !!l1J.Q.h be assessed during this time and the 
sl"ndent.· s total debt to the State, including principal and 
interest, saa±± ill\l,st be repaid either through return service or 
cash payments within 10 years from the date waiea .tD..i'lt marks the 
beginning of the repayment period. Requests for deferments saa±± 
must be made to the eemmissieRet chief executive officer who 
shall make a determination on a case-by-case basis. The decision 
of the eemmissieRet-saall-Be chief executive officer is final. 

Sec. 19. 20-A MRSA §B...ft.804-A, sub-§J, as amended by PL 1985, c. 
18 455, §§4 and 11, is further amended to read: 

20 

22 

1. Agreement:. 
professional education 
condi tion precedent to 
into an agreement with 

Any state contract student commencing 
on or after July 1, 1981, shall, as a 
the commencement of the education, enter 
the State under which the student shall 

24 agree: 

26 

28 

30 

32 

34 

36 

38 

A. To pay tuition to the institution; and 

B. Upon the conclusion of professional education, including 
internship, residency, feilowship, obligated public health 
service and obligated. national service, to pay the State an 
amount of money equal to the difference between the 
nonresident tuition at the institution being attended by the 
state contract student and the tuition charged the state 
contract student. 

(1) This amount saa±l--be- is payable at 9~c simple 
annual interest in not more than 10 annual installments. 

(2) These installment payments shall commence upon 
40 concluRion of t.he state contract student's professional 

education under rules promulgated by the eemmissieRet 
42 authority. 

44 .8Lter __ t:J.l~ eft:.~..Q.tJ v~la.!;.~ __ Q~~QLagrql?.l!~e agreement, 
proviQ~pr in this subsection must be entered into by the 

46 student and the authority. 

48 

50 

52 

Sec. 20. 20-A MRSA §.H804-A, sub-§4, as enacted by PL 1987, c. 
402, Pt. A, §123, is runended to read: 

4. Deferment:. 
during the repayment 

Cont.ract 
period, 

students under 
either return to 
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and t.hen leave the Stat.e or who initially remain eHI:-eE-sl:al:e 
out_:;;ide the St"!,.!:.§. and then return to a Maine practice may seek a 
deferment of the annual principal and interest payments while 
outside the State for a period of time not to exceed 3 years. 
Interest shall must be assessed during this time and the 
student's total debt to the Sl:al:e ~thority, including principal 
and interest, shall mAst be repaid either through return service 
or cash payments within 10 years from the date whieh that marks 
the beginning of the repayment period. Requests for deferments 
saall mus.-.t be made t.o the eemmissieBeF chief executive offic!'!r 
who shall make a determination on a case-by-case basis. The 
decision of the eemmissieBeF--6£-a-±-±--be chief executive officer is 
final. 

Sec. 21. 20-A MRSA §U805, as enacted by PL 19B1, c. 693, §§5 
and B, is amended to read: 

§11805. positions 

1. Negotiations.' The eemmissieBeF gbief executiy.~~tfiger 

shall, directly or through the New England Board of Higher 
Education, negotiate with educational institutions to secure 
positions for stale contract students in the fields of allopathic 
medicine, dentistry, optometry and veterinary medicine. 

~T--~~~e--9~-PQsi~iQBG-~-medieal-~~~-~~F-~7 

~977 7 - aaG-.June- -].()..,..-1:91U: ... --MeR-ey- -t.-o- -p-tH'-<Hla&& -pe-&i-I;i-e-a& -a 1:- m-e€lJ.-e-aJ. 
seaeels-m~-be--eR~-eR€l-e€l-~~-SeFl:emBeF-~~--~9~~--aR€l-~-aQT 

19IH-as-Eellews ... 

A ... ---'1'he_----Bemmi-&&i-e-ae-F.--:!3hi§E--t;!__~~_t;!__\;l;l;i""e---G-f:_~i-e€-F--m8:y--€-~ 
aFFFeFFial:ea-~ney--be~n-SeF£emBe~--~,-~~~~r--aR€l-~~-~QT 

1981 T - -i:.o-r--I:he - -pur-ohas-e- -e E - -po-er-i-t..J:.ons-- al:- -aoo-r--ed-i-t=e-d- -meai e al 
seheelsT-EeF-Bel:-meFe-l:aaB+ 

~:Jot - - -A- -Wt;.a.J,. - e E'- 4Q- -pe-&i-1::-i-e-n& - e a eh- -y-€-a£~- -4i-v-i-d€Hi - arne B~ 
I:he-~~~~~i-L~-e~--~Fm&nl;-~~-±~€--e-~-~~i~--'1'HEl:s 

YBiveFsil:y-S€heQJ.-~-~i~i~,~~EffiG~~~e-Gie-8:~-Seaeel 

eF-el:aeF-aeeFeail:ea-meaieal-seheelsT-l:e-a-l:el:al-eE-lsQf 

~6t--~-I;e-l;a~-~--~-~e-6J.£J.eR-6-~-yea~-~~i~-ameB~ 
'1'HEl:s-~~J,.-~~-~eR£aJ.--Me_eieiBe_-~-~~--aeeFeail:ea 

aeBl:al-seheelsT-l:e-a-l:el:al-eE-6§f 

~~t--~-I;e-l;a~-~-~-~e-6J.tieR-6-~-yea~7-~~~-ameB~ 

l:ae--~aive_F&il;y--G-~-~~l~i~-~~--e~--Vel:eFiBaFy 

MeaieiBeT--l;he_---N-ew---y-{)-r*-.s.t-at-e--.f:-e-±-±€~-e--e~--Vel:eFiBaFy 

MeaieiBe-a£-~~~~-~~s-it1r,-~~~i::-&-~ai""e-F&il;y-Seaeel 

eE-~~~~~1r~e-eie-iae--~--G-~~-a€e~e€li£e€l-~~-eE 

vel:eFiBaFy-me€lieiBeT-l:e-a-l:el:al-eE-lsf 
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{-4}---Pr--t-o·t=a-1---o-f---2--pes1t1eHs--e-ae-h--ye-a-r---&t---t.Be--New 
EH~±aHa-Ge±±e~e-eE-gptemettYT-te-a-teta±-eE-8f-aHe 

{-§}---A---t-o-t-&.l--e£--1-Q.--pD-6-i-t...,i.-ons--e-a€B--yeaF--a-l=---t..-he--New 
EH~±aHe-~e~~e~e-~~~&&espa&hB&-Mee1e1HeT--t.e-~-8&&a1--eE 

4QT 

B T - - -'l'he- - -€~ -t.fIl8-nt- - s II a ± ± - -n-G-t:- - -€-R-€~l- - tlle - -t-o-t-a-l- - -ffilffib€.r--e E 
sFaeesT-aRt.-m-ay--a.J.~-€>-£-a·t-e--t-he--~--o-f--~&-a&-tlle-vat1eRs 

i HS t i tR t1eHs - £-a£e.a- -ou- -&he- - spaee s - -a¥-a-i.J.-ahle--f-{)-{"--&he- -as aeem1 s 
sellee±-~~--tRe--€~-&~-£e€~~-i£~--I;h&-£-t.~eeR-t.-~r-tlle 

HRffiaet--e£---app.J.-i€-a-t.-ie££--~--t~-~~~~y--e-aFe--tes1eeHey 

Fte~tam-HeeesT 

3. Purehase of posi t:ions at: medical schools. Money to 
16 purchase positions at medical schools may be expended aEtet-.J~.J.y 

±T-±98± as follows+ ~ 
18 

20 

22 

24 

26 
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42 

44 

46 
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52 

A. The gepatEmeHt--e-~-~~~~l--~-~~-t~-&.l--~e~¥-i€B£ 

Finance Authori~'of Maine may expend the money appropriated 
by the Legislature, for the purchase of positions at 
accredited medical schools to purchase: 

(1) IIp to 18 positions each year, to a total of 72 
positions, at accredited schools of allopathic medicine; 

(2) Up to 2 positions each year, to a total of 8 
positions, at accredit.ed schools of dentistry; 

(3) Up to 
positions, 
medicine; and 

2 posi dons each 
at accredited 

year, 
schools 

to a 
of 

total of 8 
veterinary 

(4) Up to one position each year, to a total of 4 
positions, at accredited schools of optometry. 

B. The eepattmeHt .Q.uthori.ty shall not exceed the total 
number of spaces identified in this subsection for students 
commencing their professional education on or after July 1, 
1901, but may allocate the number of spaces at the various 
institutions based on: 

(1) The spaces available for the academic school years; 

(2) The cost of securing the student's space: 

(3) The number of applications; and 

(4) The primary care residency program needs. 

Sec. 22. 20-A MlRSA §U806, sub-§U, as amended by PL 1985, c. 
455, §§7 and 11, is further amended to read: 
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J.. Re~urn ~o pTac~ice in Maine. The eemmissieaeF PJ:tiJl.f.. 
_~]tfLG.!!.!;:ive o.tLlcer shall develop a plan whieh--asst\£es that 
5!nlill,re§., to the extent practicable, that contract students, or a 
similar nl.Unber of out-of-state medical school graduates, return 
to practice their profession within the State, particularly in 
underserved areas of the State. This plan saall !!J.lJst be 
completed and presented to the Legislature and the Governor 
before February 1st each year. 

Sec. 23. 20-A MRSA §U806~ sub-§3, as enacted by PL 1981, c. 
12 593, §§5 and 8, is ~nended to read: 

14 3. Coordinat.ion. To avoid duplication in the undertaking 
of this plan, the eemmissieaeF .QD .. ie.L..e.xeG!J.J;.Jve officer shall 

16 coordinate all activities with other professional health agencies 
and organizations. 

18 
Sec. 24. 20-A MRSA §lI807, sub-§§l and 2, as enacted by PL 

20 1901, c. 593, §§5 and 0, are ~ended to read: 

22 

24 

26 

28 

30 

32 

34 

36 

1. Comm.i~t.ee. 

shall assist the 
developing the plan. 

The Advisory Committee on Medical Education 
eemmissieaeF chief executive officer in 

2. Members. The advisory committee shall consist of 15 
members, wae--sRa-l.-l.--!H3 appointed by the eemmissieaeF chief 
exect!tive officer and subject to approval by the joint standing 
committee of the ~ .. ~gj.slC!.tJJ..r..e. having jurisdiction over education. 
Membership of the advisory committee saall !I\),Lst include 
representatives from those health care agencies and associations, 
public and private, whose activities are relevant to the 
objectives of the plan, as determined by the eemmissieaeF chi_e .. f 
5!x.ecutive officer. Members saall--b€ are appointed for a 2-year 
teFm terms. 

Sec. 25. 20-A MRS A §U808, as f.Il11ended by PI... 1985, c. 455, §§9 
30 and 11, is repealed and the following enacted in its place: 

42 

44 

46 

48 

50 

52 

J~h..~re is pr!;!..C!ted un.d.e..L....t.bJL....jurisdictiQn of the autbori~ 
.D.Qnl.flPsing, in .. t.e.r·est-earning, revolving fund to carry out th~ 

QUIJ2.oses of I:;h1.s chC!P_~r. Any unexpended balance in the f\lnd 
carries over for ~ontipued use under this chapter. The authority 
ill9Y receive, invest an~_expen~n behalf of the fu~~oney from 
91 f t.§.......-9La.1J..t§..r~c;r..ue st.§............QncL..,d..9na tiQ!Ls~n--pddHi on to mon~.Y 
..9PP.!:QJ?ria!;ed or al.1.ocated bY..-J;;he State. Loan repC!yments under 
J;.h~_ectipn or other repaY!lliill1-.. 1L-.to the authority must btl 
i .. nvested by the authori~s provided by law, with the earned 
i~~olne to be qdded to the fund. MO~received by the aut-bority 
on behalf of the fund, except interest income, must be used for 
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.t.h~ __ CL~G.iqna tg.~J!.rJllt9§--L-i n t e r est 1, nc orne 11J.!ll~_JB~. -.llS e d j~.Q r_tn.e. 
desi9nated purpose or to pay student financial assistance 
E.c1mini~~rative costs in_curred by the authority as determined 
appropriate by the authority. 

Sec. 26. 20~A MRSA §11810, as enacted by PL 1985, c. 455, 
§§10 and 11, is amended to read: 

§11010. Rules 

The bemmissieBeF--~--~~~~~--aBa--~~~~~--~r~~ 

12 _C!l.J.t.hority shall establish all rules necessary to carry out the 
pnrposes of this chapter, except that the Commissioner of Human 

14 Services shall develop rules for determining underserved areas 
for the practice of allopathic medicine, dentistry and optometry 

16 and the Commissioner of Agriculture, Food and Rural Resources 
shall develop rules for the determination of underserved areas 

18 for the practice of veterinary medicine. The rules authorized by 
this section shall m~~t be adopted in accordance with the Maine 

20 Auministrative Procedure Act, Title 5, chapter 375, subchapter II. 

22 Sec. 27. 20~A MRSA §12001-A is enacted to read: 

24 §12001-A. Defini~ions 

26 

28 

ll.9 used in thjlL-j;!ha..J?t§.r, UItless the context otherwise 
indicates, the following terms have the following meanings. 

L Authorit.y. "Authority" means the Finance Authority of 
30 Maine. 

:'I 2 ~. __ ~I!i.e.:f_~~ecut.i v~_9!Ti!=~~_. __ " Ch!.e~]!:~g.lLtl ve __ 9_.eJ j,ge :r"': 
m~gJ)'s the Chief Executive Officer of the Finance Authority of 

34 Maine. 

36 

38 

40 

42 

44 

46 

48 

50 

52 

Sec. 28. 20-A MRSA §12002, as amended by PL 1983, c. 806, 
§88, is repealed. 

Sec. 29. 20~A MRSA §12002-A is enacted to read: 

§12002-A. St.ate Osteopathic Loan Fund 

The State OJ? .. teoJ;@t1U.c Lor;tn Fund iJL_J;;XJ'! .. ated under t.h.§. 
iMrisdiction of the authority as a nonlapsing, interest-earningL 
revolvil!~nd to ca,rry out the purposes of this chr;tpt,.§.L!-..lill.Y 
l.m.§l]l:pemd.ed baJ,a:Q.ce in t!~e fIJJL<;l carries over for continl!ed use 
~nder this cha..Qter. The authority may receive, invest and 
eJUl.~mJ;!L~n behalf of t.he fund, money from gifts, grants, begues ts 
ppd donq~ions, in addition to mon~propriated or allocat~~ 
J~h~ __ SJ;.a..t~._. __ !;,.'p an rep .. Q.'y!!!e:g~unde~1;.hiL_~LeJ;;.t.ion J)r oth~.£ 

_re.1@Y1.l!.~JLts ttL_the a,.\lJ:hox.i.tL.must be inyested by the authority, as 
provided by law, with the earned income to be added to the fund. 
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Mqney received h-t:.b..£L ...... j~.u..t:..ho:rit-Y on beh ... alf oJ the :f.ll.:Q.g-,--E;!.K..C_~.PJ;, 

2 ipterest income, must be used for the desig.nq.ted PJ!.r;:poset 
i.n!;..,erg..s~ipcQIlJ.~.n!D.f!Y-p.!L...ll.e..E;!d for tl!!L-Q.~s...ignated purpose or to PBX 

4 .sJ;:udeILt finan.ctal aJ;i..§..i.s_t:.§.1!ge adnli~istrative costs incurred by the 
authority as determined appropriate by the authority. 

6 

J'hJL_c,tli.e):_._e..~~~u.t.iyg._o [ .ti..~~s........§_haJ.J . .-i.:q!;;l ud ... e.-i1L...t.hg_Q.lJt:.hp r i._t:.-Y.~ 
B pi~~nial budget an appropriate request adequate to fund the loan 

Jll.Q9ram . 
10 

Sec. 30. 20-A MRSA §12003, first~, as enacted by PL 19B1, c. 
12 693, §§5 and 8, is amended to read: 

14 

16 

18 

An applicant shall be eligible for a loan under 
whe.n the eBmmissiBHeF chief executive officer, after 
with the executive committee of the Maine 
Association, finds that the applicant: 

this chapter 
consultation 
Osteopathic 

Sec. 31. 20-A MRSA §12005, as amended by PL 1985, c. 756, §§l 
20 to 3, is further amended to read: 

22 §12005. ~greement for osteopathic loan students after 
July 1, 1981 

24 
1. Agreement. Any osteopathic loan student commencing 

26 professional education on or after July 1, 1981, shall, as a 
concH tion precedent to receiving the loan, enter into an 

28 agreement with the Commissioner of Educational and Cultural 
Services stating that, follo~ing completion of professional 

30 education, including internship, residency, fellowship, obligated 
public health service or obligated national service, the student 

32 shall pay the State an amount of money equal to the loan received. 

34 .b.ft ... ~htL-eJ.J.~~_tiy'e_q9.t:.e_o.l:_t:..J;:J.j,q_p-arq.gLq.gh,--_t:.h~_.9gre.gm.e.~t:. 
EJ:ovi.Q.t;!d for in this supsection must be entered into by the 

36 student and the authority.' 

38 

40 

42 

2. Repayment. This amount shall-ae is payable at 9% 
annual interest in not more than 10 annual installments. 
installment payments shall commence at such time as the 
contract student concludes professional education under 
promulgated by the eBmmissiBHeF authority. 

simple 
These 
state 
rules 

44 3. Deferment:. Any student who has received a loan under 
this section who, during t,he repayment period, either returns to 

46 a Maine practice and then leaves the State or who initially 
remains out of s tate and then returns to a Maine practice may 

48 seek a deferment of the annual principal and interest payments 
while outside the State for a period of time not to exceed 3 

50 years. Interest shall m.1ll'..!;. be assessed during this time and the 
student's total debt to the S~a~e authority, including principal 
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8 

and interest, saall Hl!lt?t be repaid either through return service 
or cash payments within 10 years from the date waiea thaJ;;. marks 
the beginning of the repayment period. Requests for deferments 
saall !!!.1At?.t. be made to the eemmissieneF J;.hi~f ex.ecutive officer 
who shall make a determination on a case-by-case basis. The 
decision of the eemmissieneF--sh-a-l-l--be chief executive officer is 
final. 

4. Forgiveness. Any student who, upon the conclusion of 
10 aiR l}:le stlJdent..'.Ji professional education, including, if 

applicable, internship, residency, fellowship, obligated public 
12 health service, obligated national service, as defined in section 

11802, subsection 7, elects to serve as a practitioner of 
14 osteopathic medicine in a designated, underserved area, as 

determined by the Commissioner of Human Services and as defined 
16 in section 11802, subsection 6, in the State saall must be 

forgiven 25 qb of the outstanding indebtedness for each year of 
18 that practice. 

20 Sec. 32. 20-A MRSA §12006, as enacted by PL 1985, c. 756, §4, 

22 

24 

26 

28 

30 

is runended to read: 

§12006. Rules 

The bemm iss i e ne F - - -&f- - -EduG&&-i-Gna-l- - - anel.- - -C-uJ...t-lH'-a-l- - -Se-r-v-iGe-S­
..9JJJ::hority shall establish rules necessary to carry out the 
purposes of this chapter, except that the Commissioner of Human 
Services shall develop rules for determining underserved areas 
for the practice of osteopathic medicine. 

Sec. 33. 20-A MRSA §12501, sillb-§§l-lB amB l-e are enacted to 
32 read: 

34 

36 

I-B. Authority. "Authority" means the Finance Authority'of 
Maine. 

ld;_. __ C.l,li.~.L .~~.~J~u~iJl~_Q..t.{iJ;~.!:_~Jd,~~1!:!,!c4.t..iv_~-.9.U:i_cer'~_ 
38 m~aps the Chief Executive Officer of the Finance Authority of 

Maine. 
40 

Sec. 34. 20-A MRSA §12502, as amended by PL 1987, c. 611, §2, 
42 is further runended to read: 

44 §12502. Blaine House Scholars and Financial Assistance Program 

46 

48 

50 

52 

There is established the Blaine House Scholars and Financial 
ARsistance Program to recognize Maine high school graduates who 
attain high academic achievement, and to provide financial 
assistance for post-secondary education of graduating high school 
seniors and college .students and advanced degree or continued 
study by teachers. . The program shall recognize outstanding 
graduating high school seniors and college students as described 
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4 

6 

13 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

413 

50 

L) 

in section 12503 and disburse iHl:e~esl:-.f~-e-e in.t.e.rest-fx....§.§. loans 
as described in section 12504. The F~e~~am-saall-b€-~*i~~~d 
ey-.t.£€--<l-OfIlfll-i-s-s-i-o-ne-r chief executive officer shall administer the 
program. 

Sec. 35. 20-A MRSA §12503, as amended by PL 1987, c. 611, §3, 
is further amended to read: 

§12503. Blaine House scholars 

Each year graduating high school seniors and college 
students who show evidence of academic achievement shall be 
considered for recognition as Blaine House scholars. Nominations 
and applications sRa!! must be submitted to the eeFRFRissieHe~ 

..Qh.i_~f. executive qJficer at a time and in a format to be 
determined by rule of the eeFRFRissieHe~ chief executive officer. 

The Governor, after consultation with the SeFRFRi6SieHe~ ..Q!l..!f!..{ 
g.~!,!cutive o£:.fi_Qer:.., shall announce the names of those individuals 
wRe-a-£€-~~-eef.1---a-s-- 'pelected by the chief executive officer to 
be Blaine House scholars. 

Sec. 36. 20-A MRSA § 12505, as amended by PL 1989, c. 414, 
§23, is further amended to read: 

§12505. Eligibility requirements 

1. Elig.ibil.i ty for post-secondary education loans. 
Pesl:-seeeHE1a~y lL.....J2Q...~t-=_~e..J:;_QgQary- education !eaHs--sha-J...J. loan mU_;?_t 
be given only to a high school graduate who is a resident of the 
State, who has been recognized as a Blaine House scholar and who 
has met other eligibility criteria established by rule of the 
eemmissieHe~ .9.-J!.thsv;:_ity. Preference sha!! my-§J;,. be given to 
students enrolled in a program which has been determined to be an 
underserved subject area. 

2. Eligibility for graduate study or continuing education 
loans. G~aEll:1.at:e lL....g..raduat.§. study or continuing education !eaBS 
sRa!! 10aIL1!L1,lJ?J;, be given only to a teacher in a Maine school who 
has met other eligibility criteria established by rule of the 
eeFRmissieHe~ chief execut._iY.e off.iG_fl..J;:. Preference sha!!lJlus_t be 
given to teachers of subjects wRisR--ha-v-e--ge-e-1l- determined to be 
underserved. 

Sec. 37. 20-A MRSA §12506, last 'if, as enacted by PL 1983, c. 
859, Pt. F, §§l and 2, is amended to read: 

If a recipient of a loan wi thdraws from an inst! tution and 
if the student is entitled La a refund of tuition, fees or other 
charges, the insti tution shall pRy directly to the Sl:al:e 
authori ty from that refund a sum which represents the portion of 
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the loan paid to the student for the portion of the academic year 
that the student did not complete. 

4 Sec. 38. 20-A MIR.SA §US07, first err, as enacted by PL 1983, c. 
859, Pt. F, §§l and 2, is ffinended to read: 

6 

Each recipient of a loan may cancel the total amount of the 
8 loan by completing 4 years of return services in the public 

schools or private schools approved for tuition purposes in the 
10 State. The repayment period shall be 2 years if return service 

is performed in underserved subject areas or in geographically 
12 isolated areas as determined by the commissioner. Return service 

may also cancel the loan on a proportional basis, reducing the 
14 total amount of the debt by 25% for each year of return service. 

Return service for this purpose shall be performed within 5 years 
16 of graduation from the institution of higher education. Failure 

t.o fulfill the r.eturn service option will necessitate repayment 
18 to the S~ate authority as follows. 

20 Sec. 39. 20-A MJRSA §8.2S07! sulb-§2, as enacted by PL 1983, c. 

22 

24 

26 

28 

859, Pt. F, §§l and 2, is amended to read: 

2. Time for repayment. The total debt shall m~~t be repaid 
to the State autbJ2.rit,¥: within 5 years of graduation from the 
institution of higher education according to a schedule 
established by the eemmisF.lieRe~ chief executive of,:fice.r.. Due 
dates for repayments sha±±--b€ are set by the eemmissieRe~ chief 
executive officer. 

30 Sec. 410. 20-A MIR.SA §US07, sub-§3, as enacted by PL 1985, c. 
819, Pt. C, §2, is ffinended to read: 

32 
3. Deferment. A recipient of a loan may seek a deferment 

34 of the annual principal payments for a period not to exceed 2 
years. A request for deferment must be made to the eemmissieRe~ 

36 gh~ef executive officer 'who shall make a determination on a 
case-by-case basis. The decision of the eemmissieRe~--sha-l-1--Be 

38 chief executive officer is final. 

40 Sec.41Jl. 20-1\ MlRSA §U508, fOD"sd. 1[, as enacted by PL 1983, c. 
859, Pt. F, §§l and 2, is amended to read: 

42 
Each recipient of a loan designated for teachers pursuing an 

44 advanced degree or continued study may cancel the total ffinount of 
the loan by completing 2 years of return service in the public 

46 schools or private schools approved for tuition purposes in the 
State. The repayment period shall be one year if return service 

48 is per.formed in underserved subject areas or in geographically 
isolated areas as determined by the commissioner. Return service 

50 may also cancel the loan on a proportional basis, reducing the 
total amount of the debt by 50% for each year of return service. 

52 Return service for this purpose shall be performed within 3 years 
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of graduation from the institution of higher education or 
completion of the course or courses for which the funds were 
given. Failure to fulfill the return service option will 
necessitate repapnent to the State authority as follows. 

6 Sec. 42. 20-A MRSA §.I1250R, snb-§2, as enacted by PL 1983, c. 
859, Pt. F, §§l and 2, is amended to read: 

8 

2. Time for r.epayment:. The total debt saa±± mu~.t. be repaid 
10 to the !;;tate authority within 3 years of graduation from the 

institution of higher education or courses for which the funds 
12 were given according to a schedule established by the 

eemmissieHeF chiEtf_e.~ecut..i.Y~~ficer. Due dates for repayments 
14 saa±±-Be are set by the eemmissieHeF chief executive officer. 

16 Sec. 43. 20-A MRSA §12509, as enacted by PL 1983, c. 859, Pt. 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

F, §§l and 2, is repealed and the following enacted in its place: 

§12509. NonlaruLing revQIving fund 

Ih~~lai.n~ __ HQlApJ;! __ S.5;;.bolar:a.. __ ..x.J!n.~i.~_EL~ted_tUJ.d~L-_th.~ 
J1J.L.iG..9iC;.J;;j...pJ.l--.9f_hpe al~J~l.l_QK.,i.J;.Y-...as a non],.gpsin..g<--i_n.tereG..!:.-earnirJ,gL 
revolving fund to carry out the purposes of this chapter. Any 
unellilended balanc;e in the fund carries over for con~inued use 
Qnder this cha~ter! The authority may receive, invest a~~ 

eXJ?er~n behalf of the fUIlJ:1L-!noney from gifts, grants, bewests 
Jl,nd donations, in. addi_tio_:n..-~p money appropria!;.ed or allocated b"'y 
the State. Loan reE.!:J...YLnents under this section or other 
K.~.PBYIDeI!J,_G~Q __ the a)Jtl~Q..r i t.y_JJJJJJ:> .. t be inves ted by th~.--2,_1J.!;ho ri ty.L.-.9& 

p.~.pvided llLlaw, w:,j,.\:,..p_lhe EL~:.;:ned in.coln.!'! to be adc1.eSLto the Lun.g. ...... 
HSW..!lY-Lece .. iveQJL-t.he .. authori'!:..Y_Qn bel.!.~li .. ~_f_the fu.~e .. xcep.t. 
jJ!.ter~.!ncome, mlJ.st be. used for the designated PIJr:QQ..Q.ru.. 
i.nt!?..re~ incQJIle mg.y be used for tve designated pu,x.pose or t..Q._1L9.Y 
.l?!.: .. qQen .. t fipanci.g,l.--2,p.J? .. is.k..<mS;.!?---.£Wninistrative costs incurred by the 
authority as determined appropriate by the authority. 

Sec. 44. 20-AMHSA§125.110, as enacted by PL 1983, c. 859, Pt. 
38 F, §§l and 2, is repealed. 

40 

42 

44 

Sec. 45. 20-A MRSA §12552, sub-§l-A is enacted to read: 

I-A. Authority. "Authority" means the finance Authority of 
Maine. 

Sec. 46. 20-A MRSA §12554, as enacted by PL 1985, c. 472, is 
46 amended to read: 

48 §12554. Administration 

50 1. Applicat.ion. A person 
to the 

desiring tuition waiver under 
geFaFtmeHt-~~-~-~~-~ this chapter may apply 

Page 22-LR2659(1) 



2 

4 

bB±Bbl.Fa±--S-8-F-V'i-e-8-S- _<!"\lJ:l:1Q:dJ:'y for determination of eligibili ty. 
Application sRa±± must be on forms and in a manner prescribed by 
rule of the ElepaFtmeaE authority. 

2. Decision. The aepaFEmeat au.th.Qrity shall determine 
6 whether an applicant is eligible and notify the applicant. The 

ElepaFtmeBE .fLlJtl~Q.{.t!;.X shall also notify the state post-secondary 
8 ec1ucational institut.ion at which the person is accepted of the 

eligibili ty of that child [or tuition waiver. Unless notified by 
10 the aepaFEmeat .§.J,l,!:J19_r;.i.. I;.y of a change in the student IS 

eligibility, the institution SRa±± may not bill an eligible 
12 student for tuition during that school year. 

14 ~ ~ - - -RuJ,e.&,. - - -T.-he- -de-p-aF-tme-B-E- - £ RaJ. J.- -adop-t- - F-1*1-8-& - -i -H- --aG-GG-r--d-anGe-
witR-~~~-Ma-i-H€--Aamiai&tF-ati-V'8--~~~1~e--Ae~7--~i-E-~-~--eRapteF 

16 ~+§r-wRieR-aFe-aeeessaFY-EeF-ERe-imp±emeatatieR-ef-tRis-eRapteFT 

18 Sec. 47. 20-A MRSA §12602, SUlb-§3, as enacted by PL 1987, c. 
527, §2, is repealed. 

20 
Sec. 48. 20-A MRSA §12602, sub-§§3-A and 3-B are enacted to 

22 read: 

24 

26 

28 

30 

3 -A " Au tho r i t;JYt-!-" __ If-"A"-,u"-t",h",-,,,o.=.r-,,i,-,t;Jy~I_' -'.!!m""e,-"a",n"-,s"---=t±ih..."e,--,F"-",-i...,n""a,-,-n,-,c"-,e"--£2A",u,-,t,,,,h,,,o,,,r~i-,=t'-ly---,o,,-,f,=­

Maine. 

~..=:.~ • ___ <;:bi~_~?!,~~9,t.iY!L-Q;f.{ice r • 

mE!.q,Il~. the Chief Executive Officer of 
Maine. 

"Chief executive o{ficer" 
the Finance Authority of 

Sec. 49. 20-A MRSA §12603, as enacted by PL 1987, c. 527, §2, 
32 is amended to read: 

34 §12603. Student Educational Enhancement Deposit Plan 

36 1. Student Educational Enhancement Deposit Plan. '±Re:r;:e--i-s 
e:r;:eatea-~~w~~B&-beey-~~~~-aaG-FeJ.i~i€-~~-b8--~-Hew-H-~-tRe 

38 SEbl.eeat--E-E1'1;l-ea-t-ie-Ha-l-~l-t--De-pe-&i-E--P±aBT--!1.'.fJ.€--p-l-an--&R-a1-1--be 

witRiR--E-R-e---S·t-at-e--!1.'~-ea-s'l;l~-Y7--bBE--&R-a1-1--~-a-i-s-e---i-t-s--pFese:r;:ibeEl 

40 SEaEHte:r;:y--pewe:r;:sr--ElBEies--aaa--EBaeEieas--iaElepeaeeRE±y--ef--tRe 
'J.!:r;:easBFeF--e-f--&l-:..a-l:-e-.- 1'.h~~.!:ugen.!;. Ed4~q,tional Enhancement Deposit 

42 Plan is established to be administered by the authority. 

44 2. Powers and duties. '±Re-rewe£S-aR4--Effit-i-e-£--B-f-~-he---&t~t-

gElHeatieRa±-~tn£~l-t-~~&i-&-P±aa-~~-V'e-&~-ia-~~1-1--be 

46 eHe:r;:eisee-~~-~-bea:r;:El-~~--El-i~-e-e~~~~ 811--D~cessE~y--powers aIlQ 
.!;l1,l.ties for .'!;'JL~C!11J.nilii9tration and implementation of the plan are 

48 vested in the authority. 

50 

52 

~_. __ ~!l!!_q;g~~()x_. __ 1'h!'.LSLlJ.tlJ.Q..!:.iJ;;y-i1L-the s 1.!.<;:J;: e_~ 9.QL-J:.~l1e 80 arg 
Q.L_Directors of the_ Student Ed].lcational J:nhancement Deposit Pla,n 
and assumes all authority assets, obligations and 
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2 
_L~~_1?onsibilities of the board of directors with respect to the 
plan. 

4 Sec. 50. 20-A MRSA §J2604, sub-§2, as enacted by PL 1987, c. 
527, §2, is amended to read: 

6 
2. Form approved. The form of any advance tuition payment 

8 contract to be entered into by the plan saa;!,;!, must first be 
approved by the ~ea~~ authority. 

10 
Sec. 51. 20-A MRSA §12609, first iff, as enacted by PL 1987, c. 

12 527, §2, is runended to read: 

14 There is created under the jurisdiction and control of the 
~ea~~ author ,Lt-,l': an Advance Tuition Payment Fund. Payments 

16 received by the plan from purchasers on behalf of qualified 
beneficiaries or from any other source, public or private, saa;!,;!, 

10 ml!..1'!t be placed in the fund. The fund may be divided into separate 
accounts. 

20 
Sec. 52. 20-A MRSA §12609, sub-§2, as enacted by PL - 1987, c. 

22 527, §2, is amended to read: 

24 2. E&pending of assets. Unless otherwise provided by 
resolution of the ~ea~~a,,\!,tp_Q.x_iJ;,y, assets of the plan saa;!,;!, must 

26 be expended for 3 fundrunental purposes: 

28 

30 

32 

34 

36 

A. To make payments t9 state institutions of higher 
education on behalf of qualified beneficiaries; 

B. To make refunds upon termination of an advance tuition 
payment contract; and 

c. To pay the costs of administration and organization of 
the funtl. 

Sec. 53. 20-A MJl{SA §12610, as enacted by PL 1987, c. 527, §2, 
38 is repealed. 

40 Sec. 54. 20-A MRSA § 12611, first % as enacted by PL 1987, c. 
527, §2, is amended to read: 

42 
In adc1i t.ion to the g.~.1.l.~x.9.l powers .QL-t.h.e __ a.1J_thQri ty.._Q..nd _th~H;.§' 

44 granted by this Act, the ~ea~~ al!thorjJ;,y shall have the powers 
necessary or convenient to carry out and effectuate the purposes, 

46 objectives and provlslons of this Act, the purposes and 
objectives of the plan and the. powers delegat.ed by other laws or 

48 executive orders, including, but not limited to, the power to: 

50 Sec. 55. 20-A MRSA §U611, sub-§l, as enacted by PL 1987, c. 
527, §2, is amended to read: 

52 
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1. Invest money. Invest any money of the plan, at the 
sear;EP·s .fL~tl:!.orit~ discretion, in any instruments, obligations, 
securities or property determined proper by the sear;e authority 
and name and use depositories for its money; 

6 Sec. 56. 20-A MRSA §.ll.26.lll., sub-§.ll.2, as enacted by PL 1987, c. 
527, §2, is runended to read: 

8 
12. Indemnify member of the authority. Indemnify or procure 

10 insurance indemnifying any member of the seaFa autho_rit.Y· from 
personal loss or accountability from liability resulting from a 

12 member' s action or inaction as a member of the seaFe aut[lOrity, 
including, but not limited to, liability asserted by a person on 

14 any bonds or notes of the seaFe authority; 

16 

18 

20 

Sec. 57. 20"A MRS A §12611-A, as enacted by PL 1987, c. 881, 
is amended to read: 

§126l1-A. Amendments; alternative plans 

1. Amendments to chapter. I f the sear;e BJJ.t.b.Q.I:.i.ty 
22 determines that amendments to the chapter are necessary in order 

to enhance the options available to Maine families for affordable 
24 and predictable financing of post-secondary education, it may 

propose the necessary legislation. 
26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

52 

2. Alternat.e plans. The seaFe authority may develop 
alternative post-secondary financing plans under the Maine 
Student Educational Enhancement Deposit PFe~Jl'::am PIa_I! which are 
different from the prepaid tuition plan provided in this 
chapter. Any such alternative plans shall must be promulgated in 
accordance with the Maine Administrative Procedure Act, Title 5, 
chapter 375 and shall--ae submitted to the joint standing 
committee of the LegiSlature having jurisdiction over education 
for review. 

Sec. 58. 20-A MRSA §12612, as enacted by PL 1987, c. 527, §2, 
is amended to read: 

§126l2. Annual accounting 

The seaFe £!J,lJ:_hQJ:,i,.ty shall annually prepare or cause to be 
prepared an accounting of the plan and shall transmit a copy of 
the accounting to the Governor, the President of the Senate, the 
Speaker of the House of Representatives and the respective 
majority and minority leaders of the Senate and House of 
B.!:!prese.nta.t.t'L_~§'. The SeaFa £!1J.J:.hQr:i ty shall also make available 
the accounting of the plan to the purchasers of the plan. The 
accounts of the beaFa--sha-l·-l--~ autho..r.it.Y--QJ;:§. subject to annual 
audits by the State Auditor or a certified public accountant 
appointed by the State Auditor. 
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Sec. 59. 20-A MRSA §12613, sub-§§1 to 3, as enacted by PL 1987, 
c. 527, §2, are amended to read: 

1. Annual evaluation. In the accounting of the plan made 
pnrsuant to section 12612, the seaFs a~tl19r.iJ;;Y shall annually 
evaluate or cause to be evaluated the actuarial soundness of the 
plan and determine the add.; t.ional assets needed, if any, to 
defray the obligations of the plan. If there are not funds 
sufficient to ensure the actuarial soundness of the plan, it 
shall adjust payments of subsequent purchases to ensure its 
actuarial soundness. 

2. Tax status. Before entering into advance tuition payment 
contracts with purchasers, the seaFs aut]1oriJ;,y shall solicit 
answers to appropriate ruling requests from the United States 
Internal Revenue Service regarding the tax status of the value 
received under the contract to the purchaser or qualified 
beneficiary. We---e-Gn-t:-r-ttG-t-s- ~.9..n~raJ;!.t. may nQJ~ be entered into 
without the seaFs authority making known the status of the 
request. 

3. United States Securities and Exchange Commission status. 
Before entering into advance tuition payment contracts with 
purchasers, the seaFel. aIJ.J;J!prity shall solicit answers to 
appropriate ruling requests from the United States Securities and 
Exclwnge Commission regarding the application of federal security 
laws to the fund. We-eeatFaets A c9Atract may Rot be entered into 
without the seaFs authority ~aking known the status of the 
request. 

Sec. 60. 20-A MRSA §12616, as enacted by PL 1987, c. 527, §2, 
is amended to read: 

§12616. Contract for services 

The eeaFel. g!lI:P'QLtty,' in its discretion, may contract with 
others, public or private, for the provision of all or a portion 
of the services necessary for the management and operation of the 
plan. The eeaFel. autlIority. shall also endeavor to work with 
private sector investment managers and independent 
degree-granting colleges and universities in this State to study 
the feasibility of instituting programs between these parties 
that which ensure full tuition payment upon purchase of a 
prepapnent plan with the private college or university. 

Sec. 61. 20-A MRSA §§U6R7 and U618, as enacted by PL 1987, 
c. 527, §2, are ~nended to read: 

§12617. Assets used; investing in bonds 

The assets of the fund saall !JIust be preserved, invested and 
expended solely pursuant to and for the purposes set forth in 
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this Act and sRa±± max not be loaned or ot.herwise transferred or 
used by the l;tate au!;':l].ori ty for any purpose other than the 
purposes of this Act. This section saa±± ma-x not be construed to 
prohibi t the plan from investing in, by purchase or otherwise, 
bonds, notes or other obligations of the State, an agency of the 
State or an instrumentality of the State. 

8 §12618. No guarantee of admittance 

10 Nothing in this Act or in an advance tuition payment 
contract entered into pursuant to this Act may be construed as a 

12 promise or guarantee by the plan, the aqthority or the State that 
a person will be admitted to a state institution of higher 

14 education, allowed to continue to attend a state institution of 
higher education after having been admitted or will be graduated 

16 from a state institution of higher education. 

18 Sec. 62. 20-A MRSA §JI.2619, as enacted by PL 1987, c. 527, §2, 

20 

22 

24 

26 

28 

is amended to read: 

§12619. Exempt from the Revised Maine Securities Act 

An advance tuition payment contract saa±±-£€ is exempt from 
the Revised Maine Securities Act, Title 32, chapter 105. An 
advance tui tion payment contract may not be sold or otherwise 
transferred by the purchaser or qualified beneficiary without the 
prior approval of the eea~a authority. 

Sec. 63. 20-A MRSA §12651, sllDb-§l, as enacted by PL 1989, c. 
30 579, §2, is amended to read: 

32 L Establishment.:. There is established the Maine Choice 
Program to recognize secondary school graduates who show strong 

34 aCRdemic ability and to provide financial assistance for 
post-secondary education of secondary school students. The 

36 program saa±±--£-e€-9'§J-fH.-E-e recog1.!i.~es secondary school students and 
post-secondary students enrolled in programs in health care 

30 sub:ject areas who demonstrate academic ability to complete the 
program, and saa±±--G1&&~F&e disbuL~~~ interest-free loans as 

40 described in section 12653. The E!emmissie:ae~ chief executive 
officer shall administer the program. 

42 
Sec. 641. 20-A MRSA §12651-A is enacted to read: 

44 
§12651-A. Definitions 

46 
As us!=d i_!1_t.h.t~chg1?_ter, ul1:}.ess 1:;.he context otherwise 

48 indicates, the following terms have the following meanings. 

50 Authority. "Authority" means the Finance Authority of 
Maine. 

52 
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2. Cqi~ex~cut~bre offi~J!r. 

!!1~a,p.s the Chief Executive Officer 
Maine. 

"Chief eXE1.cutiv~tficer" 

of the Finance Authority of 

Sec. 65. 20-A MRSA §12652, first fjI, as enacted by PL 1989, c. 
579, §2, is amended to read: 

Each year graduating secondary school students and 
individuals enrolled in post-secondary education programs who 
show evidence of academic achievement may be nominated or may 
apply for recognition as Maine Choice Scholars. Nominations and 
applications shall IDA§..t be submitted to the eemmissieaeF .Q!t~f 

~_-lt.~cu!::~.Y~~fj,~~_~_J;: at a time and in a format te-be determined by 
rule of t.he eemmiflsieaeF J;;Jl~i.JtLJxecu~tiv~~ticer. The Maine 
Choice Advisory Board shall determine the finalists. 

Sec. 66. 20-A MRSA §12653, as enacted by PL 1989, c. 579, §2, 
is amended to read: 

§12653. Allocation of 'funds 

1. Loans. Pursuant to rules adopted b1aE1eF-Se€£ieR-J.-2.e~.gQy 
JJJ.!L-'L1Jthorili, the eemmissieaeF chief executive officer may grant 
to students recognized under section 12652 interest-free loans 
[or post-secondary education of up to $2,500 per academic year. 
The loans shall must be made from the fund established in section 
12657. The loans may not exceed a total of $12,500 per student 
for post-secondary education.. Loans shall must be for one 
academic year and sha!!-~e automatically renewed if the recipient 
maintains a grade point average of 2.5 based on a 4.0 grade point 
syslem or a passing grade in courses based on a pass-fail grading 
system. Students whose instruction does not fall within a strict 
semester structure shall-Be are eligible for a maximwn of $12,500 
in loans for their post-secondary education based on loan 
disbursement guidelines promulgated by the eemmissieaeF authority. 

Sec. 67. 20-A MRSA §B2654, SUlb-§l, as enacted by PL 1989, c. 
579, §2, is amended to read: 

1. Eligibility for post--secondary education loans. 
Post-secondary education loans shall must be given only to 
secondary school graduates who are residents of Maine, who have 
been recognized as Maine Choice Scholars and who have met other 
eligibility criteria established by rule of the eemmissieaeF 
.gJlthorj,.ty. Preference shall must be given t.o students enrolled 
in a health care program whieh--has--been- determined to be in an 
unclerserved health Cal"e region or subject area. For the purpose 
of this chapter, "underservec1 health care region or subject area" 
means a geographic area underservec1 by health care professionals, 
an underserved health care specialty subject area, a population 
group unc1erserved by health care professionals or any combination 
of these in the State. 

Page 28-LR2659(1) 



2 

4 

6 

8 

10 

Underserved heal th care subject areas saall include any 
undergraduate work taat-may--hB- required to complete an advanced 
degree in an underserved health care specialty subject area. 

Sec. 68. 20"A MRSA §12655, as enacted by PL 1989, c. 579, §2, 
is ffinended to read: 

§12655. Payment provisions 

Payment of loans granted under section 12653 saall mugt be 
12 made each semester to the institution in which the loan recipient 

is enrolled for credit to the recipient's account. Payment saall 
14 IDJ1St be made within 60 days following receipt of evidence by the 

e9mmissi9ne~ chief e~ecu~ive officer that the loan recipient has 
16 become enrolled at the post-secondary educational institution. 

18 If a loan recipient withdraws from an institution and is 
entitled to a refund of tuition, fees or other charges, the 

20 institution shall pay 'to the State authority from that refund a 
swn equal to the portion of the loan paid to the student for the 

22 porlion of the academic year that the student did not complete. 
That refund saall must be credited to the fund established in 

24 section 12657. 

26 Sec. 69. 20-A MRSA §12656, as enacted by PL 1989, c. 579, §2, 
is ffinended to read: 

28 
§12656. Repayment provisions 

30 
1. Forgiveness of loan. Each recipient of a loan granted 

32 under section 12653 shall be relieved of the obligation to repay 
1/4 of the loan for each completed year of employment in the 

34 State in the health care profession in which the recipient is 
educated. This employment must be completed within 5 years of 

36 the recipient's graduatidn from the post-secondary educational 
institution. Failure to fulfill the requirements of this 

38 subsection shall obligate the recipient to repay the unforgiven 
portion of the loan to the State authority under the terms of 

40 this section. 

42 2. Time for repayment. The recipient of a loan granted 
under section 12653 shall repay the loan to the State authority 

44 upon the recipient's graduation or withdrawal from a 
post-secondary educational institution according to a schedule 

46 established by the e9mmissi9ne~ .Qhi.§.f executive officer. The 
total annual repayment saall--be- is determined by dividing the 

48 loan amount by the nwnber of years the recipient attended the 
post-secondary educational institution and requiring the 

50 recipient to repay 1/4 of that amount each year until the loan is 
repaid. Due dates for repayments saall--a~ are set by the 

52 e9mmissi9ne~ chief executive officer. 
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3. Deferment. A recipient of a loan granted under section 
12653 may seek a deferment of the annual principal payments for a 
period not to exceed 2 years. A request for deferment sHall ffiJJSt 
be made to the eemmissieaer _chief executive officer who shall 
determine if the deferment request is reasonable and shall grant 
the request upon making that determination. The decision of the 
eemmissieae:r::-sHall-ae chief executive officer is final. 

4. Change of program. If a recipient who was enrolled in a 
program in an underserved health care region or subject area 
changes that course of study to a program not in an underserved 
health care region or subject area, the recipient shall repay the 
Sl:aloe 9J!thQX .... Lty for the total amount of loans received by that 
recipient in the manner provided in subsections 2 and 3. 

Sec. 70. 20-A MRSA §.B.2657. as enacted by PL 1989, c. 579, §2, 
is repealed and the following enacted in its place: 

§12651. Nonlapsing revolving fund 

1'he-M£ip....!LSpoi_Q.~~D.d~_s createj~L.lillQ.J:!L-tJ:lJLi1!.dllllict.i.9_n o.i 
.t1.1~_cH!t.horitL-.-Q1L....Q..-D.9Jllill1J;ing~te:r;-est-earning, revolving __ il,l..ng 
to carry out the purposes of this chapter. Any une~pended 

balance in the fund carries over for continued use under this 
.Q.!:umter. The alJ..t..hQI.iJ;,Y.-!!l.ay receive, invest and expend, on behalf 
Q..f_tJ.le funJh_....!!loney froIIL..!Jl.Lt~rants, bequests and do_nations, i.n 
g!~Wj,.tion to money ~'ppropria .... ted or allocated by the State. Loan 
re.v~ents under ~his section or other repayments to the 
gJ)..!:J.lQ.r.iU_ffiJ,l.JiLJ)e invl;tlited bY-hpe aU .... t!l.Ori ty, as provided b_y_l,j;l,WL 
with the earned income to be added to the fund. Money received 
py_tJJ.~q.JJ!:JtodJ:'.Y-Q!l.........!Lell,~)'_:L....QL_the runq~cept inJ.erest incomg.L.. 
1.!.1.u.S_L.lJ.!'! used for t1],e desig.nated purpose; interest income may be 
.lJ_sed _.(QL.......J;:.JJ..!L...J.JgS.i9IH~J:.ed purpose or to p~udenL-i.inancial 

_aJ?.si.Q.tq,!1cL.......Q.~1I.n .. l.ni~.tLq.J;,l,.~Q.S_ts incurred by the authority as 
determined appropriate by ·the authority. 

Sec. 71. 20-A MRSA §11.2658, sub-§2, as enacted by PL 1989, c. 
579, §2, is amended to read: 

2. Membership. The advisory board sHall-~-&t conSiSJ:.Ji 
of 10 members, including: the Gemmiss.ieae:r::-~-EEl.Real:.ieaal--and-

Gl:1.llol:1.ral---Se-r"-¥i~ Chief Executive Officer of the Finance 
hJJ_t;.hori~f Maine or the eemmiss.ieae:r::.!.s chief executive 
officer's designee, the Director of Health Planning and 
Development or the director's designee, the Commissioner of Labor 
or the commissioner's designee, the Director of the State 
Planning Office or the director's designee, a member of the Maine 
Health Policy Advisory Council appointed by its chair, 2 
representatives of the nursing profession appointed by the 
Guvernor, 2 representatives of other allied health professions 
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appointed by the Governor and one consumer appointed by the 
Governor. 

Sec. 72. 20-A MRS A §Jl2659, as enacted by PL 1989, c. 579, §2, 
is amended to read: 

§12659. Future appropriation 

The advisory board shElll advise the 8sHlHl,i,SS,i,SJlSr ch.lef 
10 E,!lq:u;.l!ti:ve officer before January 15, 1991, and every year 

thereafter, of the amount of necessary General Fund 
12 appropriations which must be requested in order to provide the 

Maine Choice Fund with adequate funds to be used for loan 
14 purposes and to maintain an adequate balance in the fund. 

16 Sec. 73. 20-A MRSA §Jl2660, as enacted by PL 1989, c. 579, §2, 
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is repealed. 

Sec. 74. 20-A MRSA c. 430-B is enacted to read: 

CHAPTER 430-B 

FINANCIAL AID AND CAREER COUNSELING 

.§1267L Program established 

J.'J~F.:.ina,J!GJLltlJ!:;hor.i,ty of ~t9-j,l).~ sha.lLCLClmlp..l.§.!;.er an _Q.l,lJ;,reach 
.P-rQgr:.ill!L..-.Q.~Qos_t-sE,!_GQndary education information services as 
provided in this chapter. 

L Duties. The authority shall implement a program that: 

~Provide~gglEL-..lLG.b.Qpl and high school students, the 
P£LentJL.Jli_tl:1..J!.Ji!L2tJl.q~"-,n",-",-t-",s----,a""n=d",,---,a,,,,d,,,-,,,u,,,1,-,,t,-,s,---,,s,-,,e<-,e"..,k=iI.1.9--.t.Q._.£g!llJire a 
PQ§t-secondary educqtion with career and financial aid 
counselingl. 

B. I:rovides-,--to the extent of availabl~ resourS;:J!.JL.. 
gOUI}S e 1 i_ng~'yj._G§!_s __ th.I-9J},9.h9J,1~~.t<.!a"-t",-e~-----"i,-,n~----"a",c,-,c,-,e,,-,s,,,-s",-",i""b""l,"",,-e 
locations to assist eligible participants; and 

C. Provides tp eligib~e participants infor~ation cQnc~rn~ng 
career options, educational programs and post-secondary 
schools. 

2. N9nJ..a.pl?ing __ f~.Q. There is creat.E,!~lJ._nder __ the 
j1.P::ip_~·tiction of the quthoriJ:.y a nonlapsing~ptere~t-earning, 

revolvin-9--t_lJ.nd t.~Qrr..Y-Q.l!L~4~ur.QQ.§.~s of tl:!is chC!l?-';'.~.~. Any 
J,mE,!.~J?enc,;lE,!_d balID!.l:;j:! in th!'L-f~p.d carries over for continl!gd use 
under this __ G...l;!....Q.l'J;,g..I.~h.e authority may receivJ~_L_--elnvest and 
fu~.peng~n bellal.f o'(_th!LJ:J.Y}d, money from giftliL-9.fant~§..quests 
and donations, in addition to money appropriated or allocated by 
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J..h~ __ S_t.i3-_tJ;! _. __ !-o_9 Q!!..-1:!D?.aY!Jlg.p:.t.lL-...J!.P:..Q!;! _r _t4i ~j:;: t ion .. ~QJ;,h~.1:. 
reP.QY!n~)1tlL_\;9_ . .the 9jJ.th.9.ri ty 1l\\.!.J;t be invested ~he authori ty~ 
PL9vide.iLJJ..Y---.l.q.w, wi t.tL..tll.!:~._ea.L~ed income to be adg.ed to the funO.!.. 
Ji.Qney received by t,h_E;!---.l!.j,lthor.ity on behalf Qf the (und, except. 
inJ:er~J?J; ____ .l,ncome, must be used for t,J}e designated PJJrpos.§.L 
.i!Jt.e_resJ;:.~n.G...Q!JI..!L-~lliL..\l...sed---Lor_t.he dE;!Jiignated purppse or to p.QY 

.sJ:.u.c;,l~JLt .. _fincHH~i?I_Q.S .. ~Xs.tQ.m,-~Q!])JnistratJve cost.s incurred by the 
authority as determined appropriate by the authority. 

Sec. 75. PL 1989, c. 559, §12 is amended by adding at the end a 
new subsection 7: 

1.. Adq.j.J;.j,J!n~1 iss.ues~ontin1!~tioI!,. of adviso:r;~Qmm . .i.t;t~~ 
F Q:!.l,pw ill9-s.v.J:mli f?.§J9JL_......Q.~pe repo r t t,~tJ}JL......J2.o i n t S tandi ~g 
Corpmittee OI~_~9ucati9.Jh......th!L..G.Q.vernor and the Finance Authority of 
l~.tqj._I!!'! ___ QescLijJJ;!d in sUbsection 4, th.e __ tran...sj tion advisorY 
..G.P.!II!ll.!...t.tee es tablished in this section shall continue in 
.eJ.:d .. s . .tl'!nce. The cOl:nmi t;J:'J~~t1.9-lJ. continue to act in an advisou 
s:apac,i.ty and shall rel?...Q.!:.Lto the Jojnt Standin~mmittee on 
J;;dj,lCj3.t,.l,01l on .th.e_£QJ.luwJ.l}.g_lll.atters: the Maine Educational LOg!! 
}\uth.RJ;:iJ;Y....-s.J!.l2QleJ"P.e...!),t_Q.l loan --PX.9.Q.t:j3l!l, the loan of las_t resort 
p!"ognull, the stlJ.c;1ent financial assistance counseling and outreach 
P.LQgJ:.am-<--.?nd oth.~j.Jl...i3.nc...i_gJ assistance programs which mq.~ 
.impJeIlHmte..L_9J;: __ .Jlli!@!l_Qed ~)J . the future su.ch as tpe Student 
J:.c1.ILc...Q,tJ.onal,. __ !~1J.h9.p:cel1!~D.L_JJ~PQ.§.i.t Plan, the Maine Choice ~.rog.rar(l..L. 
J.h_~~dvanc...e.Q Study for Ed.ucators PrograJ]) and the Trio Program. 
:Ih.E;!_t.r.ansitjoI!. adyi.s..Q~Qmmittee· may Uill.1,lest staff assisj::.aQcg 
J.rOJJ1_ .. tl1~.~isla.tive Council and shall report to the Joint 
~taI!.~ing Committee on ~d~~ation by December 1, 1990. Funds 
.1".emai_ning __ w----.t.h.EL....QQlJ.!mi.J:;..I;:..§f1-',§.--.fLc_GPunLJ!!1lst be carried over to 
fiscal year 1990~91 to accomplish that task. 

Sec. 76. PlL 1989, c. 559, §U4, under the caption "LEGJrSLAl'URE," 
lastsentenc~ is repealed and the following enacted in its place: 

K.1,l.Jl...c;1;:L...!19 .. t uSJ!.,Lfp_L-t.4l'! SjL.PJ"trpo s~do nq..t. 
lcw.li!L_Jm.t carry forwQ.x.~l for Uge by the 
t..r9J!f'?J.t.iu.Il_qc1y.i.~9_:rY_c;:.9!l1m.i.t.t.E:!_~_i:rJ_.tj.MstUear 
1990-91 to perfQI.llL-.tlUL_.M1..Q.i tional tasks 
identified in section 12 of this Act. 

Sec. 77. Transition provisions. The following provisions apply 
to the assumption of the responsibility of administering a 
consolidated, coordinated program of student financial assistance 
by the Finance Authority of Maine as provided in this Act. 

1. Funds transferred. Notwithstanding the 
Statutes, Title 5, sections 1585 and 1586, 

Maine 
all 

Revised 
accrued 

expendi tures, assets, liabilities, balances or allocations, 
transfers, revenues or other available funds in excess of 
allocations in any account or subdivision of an account of the 
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Division of Higher Education Services of the Bureau of School 
Management within the Department of Educational and Cultural 
Services and authorized for use by or for the Finance Authority 
of Maine must be paid to the Finance Authority of Maine. The 
Commissioner of Educational and Cultural Services and the Chief 
Executive Officer of the Finance Authority of Maine shall jointly 
determine the funds, revenues, liabilities and asse.ts to remain 
with the Division of Higher Education Services within the 
department. 

2. Property and equipment transferred. The Commissioner of 
12 Educational and Cultural Services and the Chief Executive Officer 

14 
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of the Finance Authority of Maine 
wi th respect to any property 
transferred between the department 
this Act. 

shall enter into an agreement 
and equipment that may be 
and the authority pursuant to 

3. Personnel transferred. A division director, an 
Education Specialist I and a Stenographer III shall remain as 
employees of the Division of Higher Education Services. Other 
employees of the division on the effective date of this Act must 
be transferred to the Finance Authority of Maine. The 
Commissioner of Educational and Cultural Services and the Chief 
Executive Officer of the Finance Authority of Maine shall jointly 
determine the employees to be transferred to the authority and 
those to remain with the division in the department. Employees 
who are transferred to the authority are subject to the 
provisions of this subsection. 

A. Transferred employees may, at their option, continue to 
be treated as state employees as long as they remain 
continuously in their current positions or in another 
position which was transferred from the Bureau of School 
Management, Division of Higher Education Services, to the 
Finance Authority of Maine on the effective date of this 
Act. Employees who' do not elect to be treated as state 
employees become employees of the authority with the rights 
and obligations of other authority employees. 

B. Transferred employees who elect to be treated as state 
employees retain their accrued fringe benefits associated 
with state employment, including vacation and sick leave and 
health and life insurance, as long as they continue as state 
employees. 

c. Transferred employees who elect to be treated as state 
employees and who are members of collective bargaining units 
on the effective date of this Act remain members in their 
respective bargaining units and retain all the rights, 
privileges and benefits provided by the collective 
bargaining agreements of the respective bargaining units 
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with respect to employment in state service as long as they 
continue as state employees. 

D. Transferrl3d employees who elect to be treated as state 
employees remain members of the Maine State Retirement 
System as long as they continue as state employees. 

E. The Finance Authority of Maine shall reimburse the State 
for all costs related to the transferred employees who elect 
to be treated as - state employees. The reimbursement 
includes the employer's share of contributions to the Maine 
State Retirement System for those employees. 

F. The Department of A(~inistration, Bureau of Human 
Resources shall assist the Finance Authority of Maine with 
the orderly implementation of these provisions. 

18 4. Positions. positions of transferred employees who elect 
to be treated as state employees are terminated when vacated by 

20 those employees, unless filled by other transferred employees who 
elected to be treated as stat.e employees. Positions similar to 

22 t.hose terminated may be established within the Finance Authority 
of Maine. 

24 

26 

28 

30 

32 

34 

5. Rules and procedures. All rules and procedures of the 
Department of Educational and Cult.ural Services and the State 
Board of Education pertaining to student financial aid programs 
and in effect on the effective date of this Act remain in effect 
until rescinded or amended by' the Finance Authority of Maine. 
Prior to July 1, 1990, the authority may promulgate rules in 
accordance wi th the Maine Adminis trati ve Procedure Act for 
implementation of the Maine Student Incentive Scholarship Program 
grant system enacted by Public Law 1989, chapter 559. 

6. AssUmption of obligations. The Finance AuthorIty of 
36 Maine succeeds to all rignts, responsibilities and obligations of 

the State Boarcl of Education and the Department of Educational 
38 and Cultural Services with respect to the Robert T. Stafford Loan 

Program, formerly the Guaranteed Student Loan Program, incurred 
40 before the effective date of this Act. In the event that 

appropriate agreements have not been worked out between the 
42 authority and the Federal Government prior to the effective date 

of this Act to permit the transfer of the respon~ibility for the 
44 Robert T. Stafford Loan Program to the authority, the state board 

or the department, as applicable, shall continue in its current 
46 role with respect to that program until those agreements are 

finalized. 
48 

50 

52 

7. Savings clause. Nothing in this Act may be construed as 
terminating the existence of any program or any contract, 
agreement or bond relating to a program in the Department of 
Educational and Cultural Services, Bureau of School Management, 
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Division of Higher EducatIon Services, that has not been 
transferred to the Finance Authority of Maine. 

4 Sec. 78. Use of funds. Notwithstanding the Maine Revised 
Statutes, Title 20-A, section 12509, governing the use of money 

6 in the Blaine House Scholars Fund, operating costs for the 
Finance Authority of Maine required to implement this Act during 

8 fiscal year 1989-90 and fiscal year 1990-91 are authorized, at 
the discretion of the Finance Authority of Maine, to be paid from 

10 that fund. 

12 Sec. 79. ApplicatioBl. The transfer of funds, property and 
equipment, aud personnel authorized in section 77, subsections 1, 

14 2 and 3 o[ this Act must take place in a timely fashion following 
the effective df:lte of this Act and must be completed wi thin 30 

16 days of the effective date. 

18 EmergeDUCY clause. In view of the emergency ci ted in the 

20 

22 

24 

26 

28 

]0 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

preamble, this Act takes effect when approved. 

STATEMENT OJFJFACT 

This bill is submitted by the Joint Standing Committee on 
Education pursuant to Public Law 1989, chapter 559, section 13 
following the study and recommendations of the Student Financial 
Aid Transition Advisory Committee. The purpose of the bill is to 
complete the transfer of student financial assistance programs 
and responsibilities to the Finance Authority of Maine (FAME) 
provided in Publi.c Law 1989, chapter 559. This bill provides for 
the provision of a comprehensive, consolidated program of student 
aud family financial assistance by FAME. 

Public Law 1989, chapt.er 559 directed FAME to administer the 
student incentive scholarship program, the Blaine House Scholars 
and Financial Assistance' Program, the State Osteopathic Loan 
Fund, the postgraduate medical education program, the Robert T. 
Stafford Loan Program, the Robert C. Byrd Honors Scholarship 
Program, the Paul Douglas Teacher Scholarship Program, a 
supplemental loan program and a student financial assistance 
counseling and outreach program. An advisory board was created 
to assist FAME in its responsibilities. This bill adds to FAME's 
responsibility for 2 additional existing aid programs, the 
Student Educational Enhancement Deposit Plan and the Maine Choice 

. Program; changes the name of the advisory board to the Maine 
Education Assistance Board; and makes the technical changes in 
existing law necessary for FAME to administer the listed programs. 

The bill also contains necessary transi tion 
provide for the transfer of funds, equipment 
personnel, administrative responsibilities, and 
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2 
legal obligations [rom the Department of Educational and Cultural 
Services and the State Board of Education to FAME. 

4 Finally, this bill provides for continuation of the work of 
the Student Financial Aiel Transition Advisory Committee. During 

6 1990, the transition advisory committee will study and work with 
the Legislature, the Governor's office, FAME and other interested 

3 groups to ensure full implementation of this Act. Specific 
subjects identified for attention by the commi ttee include the 

10 supplemental loan program; including the loan of last resort and 
the counseling and outreach program. 
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