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114th MAl E LEGISLATURE 

SECOND REGULAR SESSION - 1990 

Legislative Document No. 2200 

H.P. 1588 House of Representatives, January 18, 1990 

Approved for introduction by a majority of the Legislative Council pursuant to 
Joint Rule 26. 

Reference to the Committee on State and Local Government suggested and 
ordered printed. 

?d(?~ 
EDWIN H. PERT, Clerk 

Presented by Representative CASHMAN of Old Town. 
Cosponsored by Speaker MARTIN of Eagle Lake, Senator PEARSON of 

Penobscot and Representative McGOWAN of Canaan. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY 

An Act Regarding Investment of State Funds in Corporations Doing 
Business in Northern Ireland. 



2 

4 

Be it enacted by the People of the State of Maine as foBRows: 

Sec. 1. 5 MRSA §JI.35, first. 'if, as repealed and replaced by PL 
1987, c. 769, Pt. A, §8, is amended to read: 

6 The Treasurer of State may deposi t the money, including 
trust funds of the State, in any of the banking institutions or 

8 trust companies or state or federal savings and loan associations 
or mutual savings banks organized under the laws of this State or 

10 in any national bank or 'banks or state or federal savings and 
loan as sociations located in the State, except as provided in 

12 ehaf:lteI' chapters 161 and 162. When there is excess money in the 
State Treasury which is not needed to meet current obligations, 

14 the Treasurer of State may invest, with the concurrence of the 
State Controller or the Commissioner of Finance and with the 

16 consent of the Governor, those amounts in bonds, notes, 
cert.ificates of indebtedness or other obligations of the United 

18 States whieh tha~ mature not more than 24 months from the date of 
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investment or in repurchase agreements secured by obligations of 
the Uni ted States whieh that mature wi thin the succeeding 24 
months, prime commercial paper, tax-exempt obligations or 
banker's acceptances. The Treasurer of State may participate in 
the securities loan market by loaning state-owned bonds, notes or 
certificates of indebtedness of the Federal Government, FI'9Viaea 
that if the loans are fully collateralized by treasury bills or 
cash. The Treasurer of State shall seek competitive bids for 
investments except when, after a reasonable investigation, it 
appears that an investment- of \he desired maturity is procurable 
by the State from only one source. Interest earned on those 
iuvestments of money sha!! must he credited to the respective 
funds, except that interest earned on investments of special 
revenue funds sha!! mU1?t be credited to the General Fund of the 
State. Interest earned on funds of the Department of Inland 
Fi"heries and Wildlife sha!! !)lust be credited to that fund. 
Interest earned on funds of the Baxter State Park Authority sha!! 
must be credited to the 'Baxter State Park Fund. This section 
sha!! does not prevent the deposit for safekeeping or custodial 
care of the securities of the several funds of the State in banks 
or safe deposit companies in this State or any other state, nor 

40 the deposit of sueh thes§. state funds as may be required by the 
terms of custodial contracts or agreements as may be negotiated 

42 in accordance with the laws of this State. All custodial 
contracts and agreements shall-Be are subject to the approval of 

44 the Governor. 

46 

48 
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Sec. 2. 5 MRSA §B8, first 'if, as amended by PL 1987, c. 247, 
§2, is further amended to read: 

The Treasurer of State, wi th the approval of the 
Commissioner of Finance, the BaRk Superintendent of Banki-.ng and 
the Attorney GeneraL shall invest all permanent funds held in 
trust by the State in such securities as are legal investments 
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for savings banks under Title 9-B, except as provided in ehapte~ 
chapters 161 and 162. This section shall not apply to the fund 
of the Emf:'±eyees.!. MainSl_State Retirement System or the fund 
arising from the lands reserved for public uses. 

Sec. 3. 5 MRSA §139, first 'U, as amended by PL 1987, c. 247, 
§3, is further ameneled to reael: 

The Treasurer of State, with the approval of the 
Commissioner of Finance, the liaBlE Superintendent QLJ\gpking and 
the Commissioner of Educational and Cultural Services, shall 
invest anel reinvest the principal of all funds derived or that 
may be elerived from the sale and lease of lands reserved for 
public uses in accordance wi th the laws of the State governing 
the investment of funds of savings banks, as enWllerated in Title 
9-B, except as provided in ehaFtelO' chapters 161 and 162. 

Sec. 4. 5 MRSA c.162 is enacted to read: 

CHAPTER 162 

):NVESTMENT OF STATE FlHIDS 

51961. MacBride P~incip1es 

I'_d9_L-t.9_<JJJJY--1---,~9J!J~m:l~er-Y---YJL~"Q~reqJ.!:_Ili"L-j:;h_~ 
Treasurer of Q.!;J;tte and the Board of Trustees of the Maine Stat:,~ 

Retirement S~~~s"hall com-!U-~e a ligt of corporatiOIt~~t 
directly, or through sJJbsidiaries, do business in Nor~hern 

1.rela_pd~Ilil in whose s to_cks or obligations the Treasurer Of Stat.§. 
Q~~le trustees of t.he Maine State Retiremen~stem have 
.illyeste¢J. and shall getermine whether thos~.~pQrations have 
take_:Q_substantia1-iLGJ:.j..Q.~t9...-~9hieve the following goals, which 
are known as the MacBride Principles: 

h __ Repr.!!seD,~atiQ~Q~tlerrepresented ~!!ligioy."~ group~-,,

In!;!.];ea,s.ing the representation Q.f individuals from 
gnqerre..Qresented religious grOlJPS in the wOJ;:k force, including 
illp_:g.agerial, supervisory, administrative, clerical and technical 
jobs; 

£'. __ l;te_~uri.t.y~5L~glJ£~(>_e_Guri ty for the protection of 
minority employees at the workplace; 

.1 .• __ Q.1mJ.liqg __ Qf __ ~~lgm~._. __ TAe __ !La_IlDJng_--",-0-=f __ p""r-"o,-,v,-,o"-,c~a-",t",,i,-,vC"'-e 

religious and political emblems from the workplace: 

.9;..!' ___ ~p'p'J,i~ __ ~';'J.v:gJ;"J:;i~!!!~,-e:Qt~g~r1!jgn~:Qt. 'JJte __ PJlbliJ'~ 
Adv.gX.!;j.~err:t~n.L-Q~.~Qp.~l!.ings and sp.e ci 9-1 recrui tJT)ent to 
attract applicants from underrepresented religious gro.Jd,Pll 
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5. Favoritism disa:LLQ!!.?d. Layoff, recall and termination 
:,Q£QJ:et;1ures that do not in practice favor particular religious 
grouQll 

6. Discriminatory practic?s eliminated. The abolition of 
6 job reservations, apprenticeship restrictions and differential 

.§!11J?:J...QY!!!ent criteria that discriminate on the basis of religion or 
8 ethnic oriyln; 

10 7. Trajni.:gg---1!-r.Qgrams·. The development of training----P,£Qgrams 
J.h.q.t will preQare sUbSt;,.g"llt.ial num_l;>.8.rS of minoritL-mnJll.Qy,?es for. 

12 skilled job~including thE;,~pansion of exi.~ting----J2.J'ogram~gJld 

the G,reaJ.i.pn of new programs to train, upgrade and improve the 
14 skills of minority employees; 

16 jJ_. __ Mip-9,I; j.J;Y..---.1!~:!:y'a,Il~ru!I,gA..~PJL3./it.g.lL:J,i shID.~n t 0 f .P!:P ce d UX8li 
to_asses~, identify anq actively recruit minority employees with 

18 potential for further advancement; and 
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9. A.f.fixmjltiv_e __ ~c..t.iQ!l_. __ Th~l?pointm.~]).,-,t<--_o=f_~a=-~se.I:\ior 
!1lg_ngg~ment staff member to oversee the company's affirmative 
act.ion efforts in the creation of timetables to carry out 
affirmative action principles. 

§1962. Support .for MacBride Principles 

l.~Trea$J!.rer of __ s"t!;it!;! and_th!:L.l3oi;ird of Tru/itees of the 
Maine State Retirement System, in whatever manner they consider 
~pria~hall urge cor:porations in which the State or the 
Maine State Retirement Syst,g.1)1 have invested assets and that have 
Q2er~tJons in Nor:~hern Irelan9, to adopt and implement thE;, 
MacBride Principles with respect to those operations. When 
n.eces~.ary and ap.Q.!'...QPriate, the Treasurer of State and the e.oard 
~~tr.~~t~~~~the~pine State Retirement System shall create or 
~upport sh~reholder initiatives requiring corporate action. 

§1963. Investment o.f state funds 

h.t't?r July 1, 1994, if it is in accordance wi th sound 
_.iPve~.t;,!!lent crit;,gria consj . ..§.t~nt wit.~rudent st,g.ndards 0:( 

fiduciary re$J?onsibility, the Treasurer of State and the Board of 
Trustees of t,he Maine State Retirement System shall disi~ves~Jl 
or part of the ~tate ~unds and funds created pursuant to chapter 
1..21_..Q11.rrent,;I.y invested in any corporations dping businest;;.---.in 
Northern Ireland, q.nd invest no new funds in those corporations 
unle~_!;JlOqe corporatipns have adopted and implemented the 
MacBride Principles. With respect to funds available for future 
il}vestment in cOl'PQ!:ations doing business in Norther:n IreJ.and, 
i.pcluQing_funds avai:!'lillle as a result of disinve..§J:'!!Lel~Q. 

p.rescriped in this sectiQ!h_J~.he TreasuJ'er of State and the Board 
of Trus tees of the Maine State Retirement System shall invest 
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J;~b'pse 'funds in cOU1orat..ionJL........Qgnduc_ting ~heir QE-er<;!tJons in 
Northern Ireland in accordance with the MacBride Principles. 

Sec. 5. 5 MRSA §L7J03, sub-§ll, 'ffC, as amended by PL 1989, c. 
483, Pt. A, §29, is further amended to read: 

C. A discussion of the progress toward meeting the goals of 
eRapEe~ chapters 161 and 162; and 

STATEMENT OF FACT 

This bill directs the Treasurer of State and the Board of 
Trustees of the Maine State Retirement System to urge 
corporations doing business in Northern Ireland to adopt 
employment practices, known as the MacBride Principles, that are 
designed to reduce religious discrimination in employment. 

The bill first requires the Treasurer of State and the Board 
of Trustees of the Maine State Retirement System to compile a 
list of' investments in those corporations currently doing 
business in Northern Ireland that have not adopted these 
principles. Second, it directs the Treasurer of State and the 
Board of Trustees of the Maine State Retirement System to urge 
adoption of these principles by those corporations through 
shareholder resolutions or other activities. Finally, only if 
divestiture is in accordance w~th prudent standards of fiduciary 
responsibility, the bill directs the Treasurer of State to 
c1isinves t after 4 years if those companies do not adopt these 
principles and encourages, according to prudent investment 
standarcls, investment in those companies that have adopted the 
principles. 
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