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L.D. 2195 

(Filing No. S-562) 

STA TE OF MAINE 
SENATE 

114TII LEGISLATURE 
SECOND REGULAR SESSION 

COMMITTEE AMENDMENT "A " to S. P. 859, L. D. 2195, BilL "An 
14 Act to Ensure the Pt'oper Delivery of Insurance Benefits" 

16 runend thp. bill hy striking out everything after the enacting 
clause and before the statement of fact and inserting in its 

18 place the following: 

20 'Sec. I. 22 MRS A §I829 is enacted to read: 

22 §l829. Notice to medical utilization review entity 

24 

26 

28 

30 

32 

34 

36 

38 

1. __ Defig,itJQ..nli_. __ As.-ysed in 
~PRLext otherwise indicates, the 
following meanings. 

this s~L~QnL--unless 

following terms have 
the. 
the 

A.. __ "MeQi~.a1-.1l.tili~9ti.QJl_.revie~~_ity" meqI)s a pe~OAL 

.Q.Qr...ruu:~tiQ.lJ.~.gaIlizatioIl or other entity that provides 
"medical t!tili~tion· review services" as defined in Title 
24-A, section 2773. 

B. "Eme_UJe.I]C2--tre.atIT!~tlt" means t~ent of a CQ!i~ 

involving accidental bodily 1nJury or the sudden and 
l!rutKPected onset of a cd.tical condit.i&n requiring medical 
or surgical care for which a person seeks immediate medical 
attention within 24 hours of the onset. 

1.. __ N~i.fi.«d)tion re.!Luir.er.!L~nt. If a hospital provides 
40 emer:g~~ts.eatment t9 __ a_~rson who is ins.ured or otherwise 

90'y~u:ec1_und.er a policy Qr contr~t that req\.lires review Q.f 
42 hosJ1i.t.Q..lizatio~py a m~!;1ical utJlization review entity, th~ 

l!Qs.£it&.l--IDy.~t_ll_otify the medical utilization review entity 
44 ~over ing that person, unless the person is: 

46 A._.Releas.ednf_r:91!LJ:l!~_J1Q_!?pjJ~al no m~thQn 48-.h9J,1..£.L..af.t..e..r 
admission; or 

48 

50 
8. CovereL\lnQer an insurance policy or contr1ll=.t that is 
not subject to Title 24, section 2302-8, or to Title 24-A, 
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R. of S. 

COMMITTEE AMENDMENT "A" to S.P. 859, L.D. 2195 

section 2749-A or section 2848. 
2 

J'he notification must include the name of the p~r&..Q .. n~.Qmi..t..t.g_~ 
4 the general medica~tJ.u-'L-.Qf the adrnissio~M the telephon~ 

number of the adrni tting physician or other health care provider 
6 treating the person. 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

~~,i.m.iP.9--Q_f notif~~ilin. NotificatiQ1L must 
~i!:.hin 2 busine.ss days after the hospital determines the 
Q.L-..t..lJe utilization review entity-£nd receives 
authQr:.i~qJ:.i~J). __ to_rele_q .. s~tlJ.g_inJorma~iQn by th~pa_tj.ent 

£erson authorized to £ermit release of the information. 

be m~ 
identity 
wr i tt .. en 
or othex 

4. Exemption. The hospital is exempt from this reguirement 

A. 'rh.e_hos-,Q..ital receives a written confirm.a.tj9_n~!l1_t.he 

adrnitting __ p...w. .. ician, the patient or a repreSEmt.M:ive of the 
patie~that the medical utilization review entity has been 
notified: or 

B. The hQ§pjtal is not able to obtain writt~n aMt.bQLi~tion 
to release the informati .. on, following a good faith effort by 
the hospital to obtain that authorization. 

~!. __ ~w:li,.tL-f_r.QIII_li..ab .. il .. it:r for noJ;.ifikat...i2D. 
hQ~pital nor any of its em~loyees or representatives 
liable for damages resulting from the notification 
this section. 

Sec. 2. 24 MRSA §2302-B is enacted to read: 

Neither the 
may be held 
reguired by 

S1J02-B. Penalty for failure to notify of hospitalization 

~GQIl_tr~ili..s~d by a--..ru2nprofit hospj~~~Qr medical 
36 services organization may not include a provision £ermitting the 

Q.+_gaIl..U:3~J:ion to impose a penalty for the failure of any person to 
38 potify the org~Jlization of a c9vere...Q....person· s hos-,Q..italizatj, .. 9P fo!,: 

elJLer~tcy treatme.nt. FO_L_£-''!U!.-Q..se~ of thi~GtiQ!J., "emergen~ 

40 treatment" has the same meaning as defined in Title 22, section 
~ 

42 
This section applies to .. _contracts apd certif .. icates eX.Eu:ute..Q....L 

41de.1ive~_e .. d..J~&..lJed~Qr~~lh::ex.1" continued_Q..r_r~cDewe_d_in thi~ 

State on or after the e[f~ive dQte of this section. For 
40 pUXQ.0ses of this sectJon, all contracts are deemed to be renewed 

no later than the next yearly anniversary of the contract date. 
48 

Sec. J. 24-A MRSA §2749-A is enacted to read: 
50 
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(R. of S . 
• 
If 

C 
COMMITTEE AMENDMENT" A" to S.P. 859, L.D. 2195 

§Z949-A. PenallY-..f.2r fail,y.re to notify of hospitalization 
2 

bn~.p..Q...1,!.r.Qnce_po..l.ic.Y-J!)9'y_not in~J.Y.Q.lL...il .. .proy_iJ~j.Ol1~.rJ)1i t.t.i.09 
4 J;.h.e insurer to impose a pena.).ty--(or the failure of any-person .to 

not.iU-t.~.ins.u.~e.r 0 f a~in.s urJ:!~.~Qn.~ ~O.SP ,i.tal i z at.j.J2JL~[ 
6 ~mer.gency treatment. For purposes of this section, "emergen.c~ 

treatment" has the same meaning as defined in Title 22, section 
8 ~ 

10 l'Jl}.~ction-1ilillU_~o policies.....-iIDlL.certificate.~~CJJte.9.L 
~e.ljvered, iasued (or delive.ry, continued or renewed in this 

12S.t_qt.~Jt_e...L~.b~nJ~ctive qate QL.....t.his section. For Pllrposes~1 
th.i.~..ecJ; .. i..<.m ,.-9.,J,J_lli1.,Li, c i.e ~rJLJJeeJIle..d_t,;2-I;>_!LX.~.Ilewed no 1 a te r than 

14 !.Jl!:!--.-llext-y'!:!..9,dy anuiversary of the contract d~ 

16 Sec. 4. 24-A MRSA §2848 is enacted to read: 

18 §Z848. Penalty for failure to notify of hos~~zation 

20 An insY£il.nce pO~I1lQY not include a provision permitting 
th~j.nsurer to impose a penalty for the failure of any person to 

22 no....t..ify the insurer of an insu(ed person's howtalization f...Q.I;: 
~l)e_{9!'lP,cY..-tre.2-_tme.p._t. FO.L..........P1l.rl29....ses 0 f thi.L..ruLG....tion, .. emerge.I!c.y 

24 .u.e.atment" has the same meaning as defined in Title 22, section 
.il1..2.... 

26 
1'h.i.S~ct.i.QJ.Lgp.P.J.ie..§_t.o-'policies~rul~tifica!;.~~\,l_ttlllL 

28 .9~livered-,--i~c!_(Q.L-delivery, c...QJ!tinued or renewed in thi§. 
Sta~Mt.er the eUective date of this section. For P.urlH29~Q! 

30t-tli..~e.Gtion, alL.Q.olicie~re_deemed to be renewed no later than 
the next yearly anniversary of the contract date.' 

32 

J4 STATEMENT OF FACT 

36 This amendment deletes the language of the bill limiting the 
penal ty an insurer may impose for the failure of an insured 

38 person to notify a utilization review entity of hospitalization. 
The amendment prohibits insurers from imposing any penalty on 

40 insured persons for nonnotification of emergency admissions. The 
amendment requires hospitals to notify review entities of any 

42 emergency admissions, except for hospital stays of less than 48 
hours. The hospital would be required to notify the review 

44 entity within 2 business days of receiving a signed release from 
the hospitalized person, or the representative of that person, 

46 enabling the hospital to release the information. 

Reported by Senator Collins for the Committee on Banking 
and Insurance. Reproduced and Distributed Pursuant to 
Senate Rule 12. 
(3/7/90) (Filing No. S-562) 
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