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L.D. 1946

(Filing No. S-605)

STATE OF MAINE
SENATE
114TH LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT "A " to S.P. 742, L.D. 1946, Bill, "An
Act to Establish a Consolidated Retirement Plan in the Maine
State Retirement System for Participating Local Districts"

Amend the bill by striking out everything after the title
and before the statement of fact and inserting in its place the
following:

'Emergency preamble. Whereas, Acts of the Legislature do
not become effective until 90 days after adjournment unless
enacted as emergencies; and

Whereas, the principal purpose of this legislation is to
establish a new consolidated retirement plan for employees of
participating local districts in the Maine State Retirement
System; and

Whereas, the plan will be developed by the Participating
Local District Advisory Committee as set forth in this Act; and

Whereas, it is in the best interest of the employees of the
participating 1local districts that this committee be appointed
and be enabled to complete its work on this plan as soon as
possible; and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require the following 1legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,

Be it enacted by the People of the State of Maine as follows:
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COMMITTEE AMENDMENT "/ 1" to S.P. 742, L.D. 1946

Sec. 1. 5 MRSA §12004-1, sub-§78-A is enacted to read:

J8-A, State Partici- Not 5 MRSA
Retirement = pating  Autho-  §18802
System Local rized

District
Advisory
Committee

Sec. 2. 5§ MRSA §18201, first §, as enacted by PL 1985, c. 801,
§§5 and 7, is amended to read:

A local district may contract for the participation of its

employees in the retirement system up_dg_r_&h;s__gnap_:_e:__any__tm

Sec. 3. 5 MRSA c. 427 is enacted to read:

CHAPTER 427
P DI I
CONSOLIDATED PLAN
§18801, Plan
The 1 3 shall blish } ] 1id 3 £
p : wi i rem m

s . . benefi including:
(1) Several plans, with levels of benefits to meet the
needs of various classes of employees and employers: and
(2) : bili £} fits  w] ) ;
plans or emplovers:

B. Death benefits:
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COMMITTEE AMENDMENT "/}" to S.P. 742, L.D. 1946

Fi
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COMMITTEE AMENDMENT "/7" to S.P. 742, L.D. 1946

5. Transaction of business. The transaction of business by
i mm i i W
n for n n _of
any business.
B. FEach member is entitled to one vote.
i n ffirmati v
1 n n her

r r pl i L ndmen h visory
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COMMITTEE AMENDMENT "/7" to S.P. 742, L.D. 1946

of any resolution or any other action by the advisory committee
lati : als for the consolidated retirement plan or
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COMMITTEE AMENDMENT '/I " to S.P. 742, L.D. 1946

n nefi
{ded by thi .
i i wi i ri
A i w
the United States Social Security Act may provide service
retirem i m n i lan
w % mem ! n m n
m r mem hi ryv Member
n hal ntri he retiremen m
r % n mpen
2 in ntri ion A ici in 1
m £ h i m wh
mem r hi r i n
contribution plan that is part of the consolidated plan provided

n m W mem

Page 7-LR2913(2)



R. of S.

10

12

14

16

18

20

22

24

26

28

30

32

44

46

48

50

52

COMMITTEE AMENDMENT "/7 " to S.P. 742, L.D. 1946

nder i i m

Sec. 4. Deadlines. The following schedule applies to the
implementation of the various provisions of the Maine Revised
Statutes, Title 5, section 18802, concerning the Participating
Local District Advisory Committee.

1. All initial nominations to the advisory committee must
be made no later than 30 days following the effective date of
this Act. The Governor shall make the appointments from these
nominees no later than 15 days after receiving the nominations
and shall notify the Executive Director of the Maine State
Retirement System upon making the appointments.

2. The executive director shall call the advisory committee
together for its first meeting no later than 30 days after the
completion of appointments.

3. The advisory committee shall present its initial
proposal for the consolidated retirement plan specified in Title
5, section 18801, subsection 6, no later than 90 days after its
first meeting.

4. The Board of Trustees of the Maine State Retirement
System shall act on the initial consolidated retirement plan
recommendation presented by the advisory committee within 60 days
of its receipt, either by voting to begin the rule-making process
or by returning it to the advisory committee, as provided in
Title 5, section 18801, subsection 6.

Emergency clause. In view of the emergency cited in the
preamble, this Act takes effect when approved.

FISCAL NOTE

The consolidation of the approximately 270 participating
local district plans will reduce the administrative costs of the
Maine State Retirement System. However, this will  not
significantly affect contributions for state employees and
teachers.’

STATEMENT OF FACT

The original bill provided for the development and
implementation of a new retirement plan for local districts or
political subdivisions that participate in the Maine State
Retirement System for their employees and provided that the plan
be developed and adopted as a rule by a committee made up equally
of representatives of employers and employees.
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COMMITTEE AMENDMENT "A " to S.P. 742, L.D. 1946

This amendment provides that the rule will be adopted by the
Board of Trustees of the Maine State Retirement System based upon
proposals received from the Participating Local District Advisory
Committee. Under this amendment the plan will be based upon
benefits that are selected from the present laws relating to
retirement benefits for participating local districts.

The amendment also includes a sunset provision £¢&r the
committee provided for in this 1legislation and sets forth
timetables for appointment of the advisory committee and for the
performance of duties of the advisory committee and the board of
trustees.

Reported by Senator Titcomb for the Committee on Aging,
Retirement and Veterans. Reproduced and Distributed
Pursuant to Senate Rule 12.

(3/22/90) (Filing No. S-605)
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