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114th MAl E·LEGISLATURE 

SECOND REGULAR SESSION .. 1990 

Legislative Document No. 1887 

S.P. 710 In Senate, December 11, 1989 

Approved for introduction by a majority of the Legislative Council pursuant to 
Joint Rule 26. 

Received by the Secretary of the Senate on December 11, 1989. Referred to the 
Committee on Banking and Insurance and 1,600 ordered printed pursuant to Joint Rule 
14. 

Presented by Senator COLLINS of Aroostook. 
Cosponsored by Representative CURRAN of Westbrook. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY 

An Act to Amend the Mutual Holding Company Law. 

9yf)({J~ 
JOY J. O'BRIEN 
Secretary of the Senate 

11 ___________________ ~I 
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ile it enacted by tl1le People oftl1le,Sfate of Maine as follows: 
. " .. , 

Sec. 1. 9-1B MIRSA §1052, .~lib,.§3, as enacted by PL 1985, c. 558, 
is amended to read: 

3. Subsidiary savings institution. "Subsidiary savings 
Lm,;l:iJ:;.ut.!.9~!" .Ineans any .. savings bank or .. saving.s and loan 
~ssociai:ioIl orr;JaI).ized under the laws of tllis State;aUll-t l£!Ja_st 
_!tl~Qof'; tlip. .. vo ti'hgs bj~kt>f~hichis ~hoi:iyownecl bya mutual 
holding company. 

Sec. 2. 9-1B MRSA §1053, sub-§§41 to 6. are enacted to read: 

_1.,, __ I_~~.!J..ance 'lL..E.tQ!!k and securit.ieso A subsidiary saving.§. 
.ip.sJ:;it1J.J:;.!pn has the power to issue to persons other than the 
!l!.v-.\:ual holdiIl9_c_Q!.lJJlll.ny of which it is a sl,lbsidiary an amoypt of 
_G.9lnmQil..._sto...Qk a.nd securiti~s convertible into !=!ommon s_t&Gk that:, in 
.t11.'L-CllJ.9J;:.§.gate does not exceed 49 q

b of the issued and outstanding 
common stock of that subsidiary savings institution. For 
purpo_ses of the 49 Q;, limitation, any issued and outstanding 
_s..!~LcuJ;:.i.J;:_ies--.l:hat are convertible into common stock are considered 
issued and outstanding common stock. 

50 Reporti:rm.. A ~ubsidiary savings institution that issl.les 
Q.~hQ._~ ___ issued apd outstargling any common stock or securities 
.GQ:Q.Ye_r.t_iPJ,Sl_lJ.11de.r_G..omIJlon stock to any persons other than thg 
mutual bolding company of which it is a subs_idiary must file 
cons~lidated financial statements, reports or proxy materials as 
..u~ql1,.h::£!_d under federal law. If \;:.he consQlidated finaI).cial 
.s t.a t.el!.l.~:Q..t,.s-,_Le1L<li.!:s_._.9..L.PJ·oxy-mi:lJ;;,e r i a,J s are no t regui red to .be 
J .. U,.el1 w.U;;.fl any federal al,lthority or agency, copies of the 
.c..oJH'_QliQ.i'lJ:&Q_J...i,PJ3.Jl.Qial statements, reports or. proxy materials 
must be filed with the superintendent and be a public record. 

_~_. _~Q.w.~.;r§_.Qf_._~~siQii:lI:Y.-..Ji-i!..vi~~stit:,!lt.ions. A s!.lbsi4iary 
J,.a_v.iJlfLS---.!_Qstitut:ioll mayccintinue to exercise its powers, rights 
_am!_--l?rivileges and is subject to limitations not inconsistent 
}'lith this chapter and applicable to a savings bank or savings and 
J_Qan_;;l.s soc iatJ....on o rg.i:l.ni zed under the laws of the State, 
l.!l..Q.l.udipg, but not limited to, t1.1e powers of a stock fillancial 
.institution organized under chapter 31. 

STATEMENT OF FACT 

. This bill amends the mutual holding company law enacted in 
1986, by authorizing subsidiary, savings institution,s to issue 49'l-o 
or less of their stock to the public ~s a means of attracting 
(!8pital. Section 604 of the Financial Institutions Reform, 
Recovery, and Enforcement Act of 1989 (FIRREA), PL 101-73, allows 
the pnr:chase of minority interests in certain savings 
associations by bank holding companies. Selling minority shares 
would help savings associations raise capital to meet new federal 
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cnpit:.al stanclards. This r~vision facilitates changes in Maine 
2 law that maintain parity with changes made in federal law and 

l.h<:1t will help some mutual organizations raise capital while 
1. maiutaining their mutual holding company structure. It is the 

int.ent of thIs bill to permit subsidiary savings institutions of 
li Maine and lIIul.ual holding companies to engage in activities at 

least as broal1 as or broader than those activities authorized by 
Il [ederal law and regulation. 
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