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114th MAl E LEGISLATURE 

SECOND REGULAR SESSION .. 1990 

Legislative Document No. 1878 

H.P. 1361 House of Representatives, December 11, 1989 

Approved for introduction by a majority of the Legislative Council pursuant to 
Joint Rule 26. 

Received by the Clerk of the House on December 11, 1989. Referred to the 
Committee on Appropriations and Financial Affairs and 1600 ordered printed 
pursuant to Joint Rule 14. 

?d(?~ 
EDWIN H. PERT, Clerk 

Presented by Representative MICHAUD of East Millinocket. 
Cosponsored by Representative COLES of Harpswell. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY 

An Act to Authorize a General Fund Bond Issue in the Amount of 
$10,000,000 to Provide Funds for the Municipal Capital Investment 
Fund. 
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Preamble. Two thirds of both Houses of the Legislature 
(lP.P.l11illq it necessary in accordance with the Constitution of 
M<1ine, Article IX, Section 14, to authorize the issuance of bonds 
on behalf of the State of Maine to provide funds for grants to 
Il111Jlici]}alities which have adopted comprehensive plans for the 
J.lltl.pose of capital investment in lIlunicipal public service 
infrastructure. 

He it enacted byihe PeopDe of tRne State of Maille as follows: 

Sec.l. Au¢.horRzation of bomUs to provide for grants for public service 
82 onfl'as'D'uctnre. The Treasurer of State is authorized, under the 

direction of the Governor, to issue from time to time registered 
14 bonds in the name and behalf of the State to an amount not 

·exceeding $10,000,000 for the purpose of raising funds to provide 
16 d yrants proyram for municipal capital investments as authorized 

by section 7, The bonds shall be deemed· a pledge of the full 
18 raj '.h and crec11 t of the State. The bonds shall not run for a 

l(lnqer period than 20 years from the date of the original issue 
20 uf the bonds, Any issuance of bonds may contain a call feature 

at the discretion of the Treasurer of State with the approval of 
22 the Governor, 

26 

28 

30 

32 

Sec. 2. Reforrds of bonds issued to be kept by the State Aud.itor and 
Tu'ensurer of Stat.e. The State Auditor shall keep an account of the 
bonds, showing the nwnber and amount of each, the date when 
payable and the date of delivery of the bonds to the Treasurer of 
State who shall keep an account of each bond showing the nwnber 
of the bond, the name of the successful bidder to whom sold, the 
amount received for the same, the date of sale and the date when 
payable. 

Sec. 3. Sale; how negotiated; pO'oceeds apprOB))f'iated. The 
34 Treasurer of State may negotiate the sale of the bonds by 

direction of the Governor, but no such bond may be loaned, 
36 pledged or hypothecated on behalf of the State. The proceeds of 

the sale of the bonds, which shall be held by the Treasurer of 
3[1 State am] paid by him upon warrants drawn by the State 

COULl·olle.r, are appropriated to be used solely for the purposes 
40 Get fort.h in this Act, Any unencwnbered balances remaining at 

the completion of the project in section 7 shall lapse to the 
42 debt service account established for the retirement of these 

bonds. 
44 

46 

48 

50 

52 

Sec. 4. Taxable bomB option. The Treasurer of State, at the 
cli.rection of the Governor, shall covenant and consent that the 
interest all the bonds shall be includable, under the United 
States Internal Revenue Code, in the gross income of the holders 
of the bonds t.o the srune extent and in the same manner that the 
interest on bills, bonds, notes or other obligations of the 
Uni t.ed States is includable in the gross income of the holders 
under the United States Internal Revenue Code or any subsequent 

Page l-LR3433(1) 

, ' 

( 

( 

( 



2 

4 

6 

B 

I () 

12 

14 

16 

J n. 

20 

22 

24 

26 

28 

JO 

32 

J4 

36 

30 

40 

42 

'44 

46 

41.1 

50 

.. 

() 

J mT, Thp. powP.r.s confp.rrp.d by this section shall not be subject 
to any limitations or restrictions of any law which may limit the 
pO\Ole1' to so covenant and consent. 

Sec. 5. Inf.erest rlllet debt retirement. Tnt.erest due or accruing 
upon any bonds issued under this Act and all sums coming due for 
payment of bonds at maturity shall be paid by· the Treasurer of 
State. 

Sec. 6. J[)i:-;hnrsement of bond proceeds. The pror:eeds of the. 
bonds set out in section 7 shall be expended under the direction 
fUlll supervision of the Department of Economic and Community 
Development, 

Sec. 7. Allocations fnml General Fund bond issue; public service 
infnlsh"uchuu'e. The proceeds of the sale of bonds shall be 
expen~e~ as follows. 

ECONOMIC AND COMMUNITY 
DEVELOPMENT, DEPARTMENT OF 

Municipal Growt.h Management amI 
Capitallnve:-;tment 'Fund 

All Other 

These funds will be used to create a fund 
\oThich will provide grants 
experiencing high-growth 
cleveloplllent o[ necessary 
infrastructure. 

to municipalities 
rates for the 
public service 

1990-91 

$10,000,000 

Sec. 8. CouHugen. npon ratiricat.ioll of bomB Dssue. Sect.ions 1 to 
7 shall not become effective unless and until the people of the 
St.Rte have ratified the issuance of bonds as set forth in this 
Act. 

Sec. 9. App,'opriation balances at year end. At the end of each 
fiscal year, all unencwnbered appropciation balances representing 
state money shall carry forward from year to year. Bond proceeds 
10Ibich have not been expended within 10 years after the date of 
the sale of the bonds shall lapse to General Fund debt service. 

Sec . .10. nomBs aut.hol'ized but not issued.· Any bonds authorized 
bnt not issued, or for which bond anticipation notes have not 
heen issued within 5 years of ratification of this Act, shall be 
deauthorized and may not be issued, provided that the Legislature 
mAy, wi thin 2 years after the expiration of that 5-year period, 
extelld the 
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period for 
anticipation 
5 years. 

issuing any remaining unissued bonds or bond 
notes for an additional amount of time not to exceed 

Sec. H. lReferel1dmu for ratification; submission at general elect.ioD1; 
(, funn of quesd.hm: effedive date. This Act shall be submitted to the 

leqal voters of the State of Maine at the next general election 
n in the month of November following passage of this Act. The city 

aJrJennen, town selectmen and plantation assessors of this State 
10 slla.U notify the inhabitants of their respective cities, towns 

and plantations to meet, in the manner prescribed by law for 
12 holding a general election, to vote on the acceptance or 

rejection of this Act by voting on the following question: 
).4 

16 

113 

20 

22 

2G 

2.1:\ 

30 

"Do you favor a. $10, 000, 000 bond issue to provide money for 
a Municipal Growth Management and Capital Investment Fund to 
assist municipalities in the building of public facilities 
necessary to accommodate growth and economic development?" 

The legol voters of each city, town and plantation shall 
vote by ballot on this question and shall designate their choice 
by a cross or check mark placed within a corresponding square 
helol-T the word "Yes" or "No." The ballots shall be received, 
sorted, counted or declared in open ward, town and plantation 
meetings and returns made to the Secretary of State in the same 
manner as votes for members of the Legislature. The Governor 
:~hall review the returns and, if it appears that a majority of 
the legal voters are in favor of the Act, the Governor shall 
proclaim that fact without delay, and the Act shall become 
effective 30 days after the date of the proclamation. 

32 The Secretary of State shall prepare and furnish to each 
city, town and plantation all ballots, returns and copies of this 

34 Act necessary to carry out the purpose of this referendwn. 

36 

38 

40 

42 

STATEMENT OF FACT 

The [umls provided by 
$10,000,000 will be used to 
pllblic facilities, including 
needed to accommodate growth 

this bond issue, in the amount o[ 
assist towns and cities to build the 
roads, water supply and other items, 
and economic development. 

The [lIud ,"Ti] 1 be administered by the Depart.ment. of Economic 
44 and CommuJlity Development. The department will coordinate this 

qrallts proqram with the other local and regional assistance 
4G I:'l'oqr:ams it currently aclministers. 
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