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114th MAl E LEGISLATURE 

SECOND REGULAR SESSION m 1990 

Legislative Document No. 1843 

S.P. 705 In Senate, December 8, 1989 

Approved for introduction by a majority of the Legislative Council pursuant to 
Joint Rule 26. 

Received by the Secretary of the Senate on December 8, 1989. Referred to the . 
Committee on Banking and Insurance and 1,600 ordered printed pursuant to Joint Rule 
14. 

Presented by President PRAY of Penobscot. 

f)y8cfJ'~ 
JOY J. O'BRIEN 
Secretary of the Senate 

Cosponsored by Senator BALDACCI of Penobscot, Representative PEDERSON of 
Bangor and Representative STEVENS of Bangor. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY 

An Act to Exempt Medical Malpractice Captive Insurance Companies. from the 
Requirement to Obtain Certificates of Authority to Transact Insurance in the 
State of Maine. 



Be fit el!1lacted by the Peopne of the State of Mail!1le as follows: 
2 

241-A MRSA §41@5, s1llI1IJ-§7 is enacted to read: 
4 

7. Transactions between an alien insurer and its Qarep...k.-9L 
6 1!..!= . .t;iJ_i.ate to inJ>.ure against th.e medical malQractice risks of the 

Jl.arent or affiliate. For pur-Qoses of this subsection, "Qarent" 
8 megn~QP.~~i3id~pl, Qartnersh~or for-Qrofit or nODP.LQ~it 

cQ.:r;:r!.oration that directly or indirectly owns, controls or holds 
10 with-E9wer to vote more than 50% of the entire voting securities. 

of the alien insurer. "Affiliate" means any entity in the same 
12 orgp..DJ..£ational system as the insurer by virtue of common 

ownershiQ, control, oQeration or management, whether direct 'or 
14 indirect. 

16 

18 STATEMENT OF FACT 

20 This bill exempts non-United States insurers from the 
requirement of a certificate of authority to the extent that such 

22 insurers insure the medical malpractice risks of their parents or 
affiliates. 
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