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L.D. 1705

(Filing No. S- 282)

STATE OF MAINE
SENATE
114TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT " A to S.P. 611, L.D. 1705, Bill, "An
Act to Prohibit Unfair Rating Practices in Small Group Health
In:urance”

Amend the bill by striking out everything after the enacting
clause and before the statement of fact and inserting in its
place the following:

‘Sec. 1. 24 MRSA §2327-A is enacted to read:
2327-A. Ratin i in up heal insur
i 4-A ‘ 2808-A n i
) ital : it medical . . 3
nonprofit health care plans to the extent not ingonsistent with
this chapter.

Sec. 2. 24-A MRSA §2808-A is enacted to read:

2 -A Ratin i in group heal insu
wi w han 25 m T X rovi
i i i m i h h in
wi w in mem
that group.
2. Subgroups: rate differentiation. FExcept as provided in
l iy 3, : n . health i
4 r s wh. : .m. w a . ¢
r in i xperien £ th
wi wer than 2 i I m within

rou ver ingl r health insuran 1i r
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COMMITTEE AMENDMENT "p  to S.P. 611, L.D. 1705

3. Tiers of rates allowed. Groups or subgroups subject to

subsection 1 or 2 may be divided into 2 or more tiers for rating
ur n h xperien of the group or subgroup
provided that the following conditions are satisfied.
A. The rates for the highest tier may not exceed the
average rate for all tiers by more than 20%.
. A im i ion i m rovi
the prospective policyholder a prominent disclosure
indi i h mium r m n laim
xperien f th rou r . If th licyh r
m i em r icyh r_m v
h _em r i i ion
r.m i m Ly in ex n n
January 1, 1990, this disclosure procedur: must be completed
prior to the first subsequent renewal.
4 A ili Thi ection applies to all policies
v iver in W in
i n r £ n . I 1
certificates delivered to resjdents of this State under a group
h . . . . ion 2 i )
b4 ntin r _renewed on r r
F h n n m
w nex 1 iv r h n
date,
5. Sunset. Unless continued or modified by law, this
section is repealed on October 1, 1991.°
STATEMENT OF FACT

The amendment reduces the size of the group for which an
insurer is prohibited from basing group health insurance premiums
on the claims experience of the group. The bill prohibited
experience rating for groups of 50 or fewer members; the
amendment prohibits experience rating for groups of 25 or fewer
members.

The amendment adds a provision permitting insurers to put
groups of fewer than 25 into 2 or more "tiers,"” differentiated on
the basis of experience. The rates of the tiers could differ,
but the rate for the highest tier could not exceed the average
rate for all tiers by more than 20%. The amendment also requires
insurers to disclose to prospective policyholders that their
rates may vary based on their experience.
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