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L.D. 1088

(Filing No. S-229 )

STATE OF MAINE
SENATE
- 114TH LEGISLATURE
FIRST REGULAR SESSION

SENATE AMENDMENT "p " to COMMITTEE AMENDMENT "A" to H.P.
776, L.D. 1088, Bill, "An Act to Provide Comprehensive Property
Tax Relief"

Amend the amendment by striking out everything after the
title and before the statement of fact and inserting in its place
the following:

'Amend the bill by inserting after the title and before the
enacting clause the following:

‘Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, the filing period under the Family Homesaver
Program may occur before the expiration of the 90-day period; and

Whereas, it is necessary for the Commission to Study
Problems with the Municipal Assessment, Valuation and Collection
of Property Taxes to begin its work on or before August 1, 1989:;
and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Coastitution of
Maine and require the following 1legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,'’

Further amend the bill by striking out everything after the
enacting clause and before the statement of fact and inserting in
its place the following:

'PART A

Sec. 1. 36 MRSA c. 907, first 2 lines, are repealed and the
following enacted in their place:
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SENATE AMENDMENT "g" to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088

CHAPTER 907
EAMILY HOMESAVER PROGRAM ACT OF 1989
Sec. 2. 36 MRSA §6201, sub-§1, as enacted by PL 1987, c. 516,

§§3 and 6, is amended to read:

1. Benefit base. "Benefit base" means property taxes

accrued or rent constituting property taxes accrued, less the

ival I ] £ } Y ived to ived
through the program established in chapter 105, subchapter IV-A.-

Sec. 3. 36 MRSA §6201, sub-§5, as enacted by PL 1987, c. 516,
§§3 and 6, is amended to read:

5. Homestead. "Homestead" means the dwelling, owned for at
least the 5 preceding calepdar years or rented by the claimant,
and occupied by the claimant and his the claimant's dependents as
a home, and may consist of a part of a multidwelling or

multipurpose building and a part of the land, up to 10 acres,
upon which it is built. "Owned" includes a vendee in possession
under a land contract and of one or more joint tenants or tenants
in common.

Sec. 4. 36 MRSA §6201, sub-§8-A is enacted to read:
vehicles,

Sec. 5. 36 MRSA §6201, sub-§9, as enacted by PL 1987, c. 516,
§§3 and 6, is repealed and the following enacted in its place:

(1] m (1] m

m i 1
bdivisi ] f ) included i fed ]
i income which ex n _ov limi £ $2

Sec. 6. 36 MRSA §6201, sub-§11-B is enacted to read:
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SENATE AMENDMENT "P'-'" to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088

imant' mean m 1 W h

Sec. 8. 36 MRSA §6207, sub-§1, as amended by PL 1987, c. 876,

§5, is repealed and the following enacted in its place:

Sec. 9. 36 MRSA §6207, sub-§2, as repealed and replaced by PL
1987, c. 839, §3, is repealed. '

Sec. 10. 36 MRSA §6207, sub-§§2-A and 2-B are enacted to read:

-A m P im

Sec. 11. 36 MRSA §6212, as enacted by PL 1987, c. 516, §§3

and 6, is amended to read:
§6212. Denial of claim

If it is determined that a claim is excessive and was filed
with fraudulent intent, the claim shall be disallowed in full

and, if the claim has been paid the amount paid may be recovered
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SENATE AMENDMENT "’Q" to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088

by assessment, and the assessment shall bear interest from the
date of payment or credit of the claim, until refunded or paid,
at the rate of 1% per month. The claimant in such case, and any
person who assisted in the preparation or filing of such
excessive claim or supplied information upon which such excessive
claim was prepared, with fraudulent intent, commits a Class E
crime. If it is determined that a claim is excessive and was
negligently prepared, 10% of the corrected claim shall be
disallowed, and if the claim has been paid the proper portion of
any amount paid shall be similarly recovered by assessment, and
the assessment shall bear interest at 1% per month from the date
of payment until refunded. Any claimant or spouse with an unpaid
liabilit s s ¢ thi . is di lified f ] £it
3 thi hap!

Sec. 12. Appropriation. The following funds are appropriated
from the Gemeral Fund to carry out the purposes of this Part.

1989-90 1990-91
FINANCE, DEPARTMENT OF

Bureau-of Taxation -
Low-income Tax Relief

Positions - Legislative Count (19) (19)
Personal Services . $252,589 $318,007
All Other 3,666,651 3,681,993
Capital Expenditures 80,760

Provides funds for
administrative expenses and
benefits needed to implement
the Family Homesaver
Program. . Additional
appropriations for benefits
are not needed in fiscal year
1990-91 due to the combining
of this program with a
homestead exemption program
effective that year.

DEPARTMENT OF FINANCE
TOTAL $4,000,000 $4,000,000

TOTAL APPROPRIATIONS -
PART A $4,000,000 $4,000,000

PART B
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SENATE AMENDMENT "F?" to COMMITTEE AMENDMENT "“A" to H.P. 776,
L.D. 1088

Sec. 1. 36 MRSA c. 105, sub-c. IV-A is enacted to read:

SUBCHAPTER IV-A

n nf
applicant:
m n Th m
applicant:
4. _Previous p n n r
i in M
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SENATE AMENDMENT “n" to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088
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SENATE AMENDMENT "‘%" to COMMITTEE AMENDMENT "“A" to H.P. 776,
L.D. 1088
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SENATE AMENDMENT ";} * to COMMITTEE AMENDMENT "A" to H.P. 776,

L.D. 1088
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SENATE AMENDMENT "Q" to COMMITTEE AMENDMENT "A" to H.P. 776,

L.D. 1088

Sec. 2. Review. The State Tax Assessor shall review the
administrative, legal and technical requirements of this Part to

ensure compliance with existing administrative procedures.
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SENATE AMENDMENT "Fq * to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088

review may include discussions with other states that currently
operate homestead exemption programs and shall be completed prior
to January 1, 1990. The State Tax Assessor shall submit the
results of this review, together with any necessary implementing
or correcting legislation, to the Joint Standing Committee on
Taxation in the Second Regular Session of the 114th Legislature.

Sec. 3. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90 1990-91
FINANCE, DEPARTMENT OF
Bureau of Taxation -
Homestead Exemption
Positions - Legislative Count (2) (2)
Personal Services $32,580 $68,418
All Other 12,500 15,025,000
Capital Expenditures 10,000
Provides funds for
administrative expenses and
benefits for the homestead
exemption program.
DEPARTMENT OF FINANCE .
TOTAL $55,080 $15,093,418
TOTAL APPROPRIATIONS -
PART B $55,080 $15,093,418

Emergency clause. In view of the emergency cited in the
preamble, this Act shall take effect on July 1, 1989, except as
otherwise indicated. )

FISCAL NOTE

If enacted this bill would have the following effect on the
General Fund.

N

Part A would require an appropriation of $4,000,000 in both
fiscal year 1989-90 and fiscal year 1990-91.

Part B would require an appropriation of $55,080 in fiscal
year 1989-90 ‘and $15,093,418 in fiscal year 1990-91.° '

Page 10-LR1607(6)



11

13

15

SENATE AMENDMENT " p " to COMMITTEE AMENDMENT "A"™ to H.P. 776,
L.D. 1088

STATEMENT OF FACT

This amendment replaces the majority committee amendment
with property tax relief through a homestead credit and creates

the homesaver program.
(7‘Cé%é;7ifaﬂiﬁﬂ1

(Senator EMERSON)
SPONSORED BY:

Reproduced and Distributed Pursuant to Senate Rule 12.
(6/7/89) (Filing No. S=-229)

Page 11-LR1607(6)





