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L.D. 1088

(Filing No. H7(03 )

STATE OF MAINE
HOUSE OF REPRESENTATIVES
114TH LEGISLATURE
FIRST REGULAR SESSION

HOUSE AMENDMENT "f%“ to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088, Bill, "An Act to Provide Comprehensive Property Tax
Relief"

Amend the amendment by striking out everything after the
title and before the statement of fact and inserting in its place
the following:

'Amend the bill by inserting after the title and before the
enacting clause the following:

'Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, the filing period under the Maine Residents
Property Tax Program may occur before the expiration of the
90-day period; and

Whereas, it is necessary for the Commission to Study
Problems with the Municipal Assessment, Valuation and Collection
of Property Taxes to begin its work on or -before August 1, 1989;
and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require the following legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,'’

Further amend the bill by striking out everything after the
enacting clause and hefore the statement of fact and inserting in
its place the following: :
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HOUSE AMENDMENT "f}a to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

'PART A

Sec. 1. 36 MRSA c. 907, first 2 lines are repealed and the
following enacted in their place:

CHAPTER 907
MAINE RESIDENTS PROPERTY TAX PROGRAM

Sec. 2. 36 MRSA §6201, sub-§1, as enacted by PL 1987, c¢. 516,
§§3 and 6, is amended to read:

1. Benefit base. "Benefit base" means property taxes

accrued or rent constituting property taxes accrued, less the
equivalent tax value of any benefit received or to be received
through the program established in chapter 105, subchapter IV-A.
In the case of a claimant paying both rent and property taxes for
a homestead, benefit base means both property taxes accrued and

rent constituting property taxes accrued.
Sec. 3. 36 MRSA §6201, sub-§5, as enacted by PL 1987, c. 516,

§§3 and 6, is amended to read:

5. Homestead. "Homestead” means the dwelling, owned or
rented by the claimant, and occupied by the claimant and his the
claimant's dependents as a home, and may consist of a part of a
multidwelling or multipurpose building and a part of the land,_up
to 10 acres, upon which it is built. "Owned" includes a vendee in
possession under a land contract and of one or more joint tenants
or tenmants in common.

Sec. 4. 36 MRSA §6201-A is enacted to read:
§6201-A. Short title
This_chapter shall be known and may be cited as the "Maine

Residen Pr r x_Progr "

Sec. 5. 36 MRSA §6204, as enacted by PL 1987, c. 516, §§3 ana
6, is amended to read:

§6204. Filing date

No claim may be paid unless the claim is filed with the
Bureau of Taxation on or after August 1st and on or before the
following Geteber-1i5th December 31st.

Sec. 6. 36 MRSA §6207, sub-§1, as amended by PL 1987, c. 876,
Y
§5, is repealed and the following enacted in its place:

1. Benefit calculation. _For claimants representing a
nonelderly househol h nefit i 1 follows:
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HOUSE AMENDMENT "f}“ to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

A. Fifty percent of that portion of the benefit base which
exceeds 4.5% but does not exceed 8.5% of household income,
plus 100% of that portion of the benefit bhase which exceeds
8.5% of income to a maximum payment of $3,000.

Sec. 7. 36 MRSA §6207, sub-§2, as repealed and replaced by PL
1987, c. 839, §3, is amended to read:

2. Income eligibility. Claimants with household incomes in
excess of $28,000 $60,000 are not eligible for a benefit.

Sec. 8. 36 MRSA §6207, sub-§4, as enacted by PL 1987, c. 516,
§§3 and 6, is amended to read:

4. Minimum benefit. No claim of less than $5 $10 may be
granted.

Sec. 9. 36 MRSA §6212, as enacted by PL 1987, c. 516, §§3 and

6, is amended to read:
§6212. Denial of claim

If it is determined that a claim is excessive and was filed
with fraudulent intent, the claim shall be disallowed in full
and, if the claim has been paid the amount paid may be recovered
by assessment, and the assessment shall bear interest from the
date of payment or credit of the claim, until refunded or paid,
at the rate of 1% per month. The claimant in such case, and any
person who assisted in the preparation or filing of such
excessive claim or supplied information upon which such excessive
claim was prepared, with fraudulent intent, commits a Class E
crime. If it is determined that a claim 1is excessive and was
negligently prepared, 10% of the corrected claim shall be
disallowed, and if the claim has been paid the proper portion of
any amount paid shall be similarly recovered by assessment, and
the assessment shall bear interest at 1% per month from the date
of payment until refunded. Any claimant or spouse with an unpaid
liability arising from thi ion i i 1ifi from nefi

under this chapter.

Sec. 10. 36 MRSA §§6218 to 6220 are enacted to read:

§6218. Readability: application:; instructions

The application form and instructions used by applicants for
assistance under the Maine Residents Property Tax Pr i
successor, if any, shall have a readability score, as determined
by a recognized instrument for measuring adult literacy levels,

equivalent to no higher than a 6th grade reading level.
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HOUSE AMENDMENT "r{" to COMMITTEE AMENDMENT "A'" to H.P. 776, L.D.
1088

6219. reach plan required

The Bureau of Taxation shall devglm.-,iﬂal:m.gt a _plan of
outreach to ensure that all eligi b;_e__mghglsls_a_r_e__ade_g_m of
assistance available gngg ; e Maine Residents Property Tax

r nd i if

220. rdi ion i

The Bureau of Taxation shall seek the advice and cooperation
of the Bureau of Maine's Elderly: the Bureau of Income
Maintenance; the Division of Community Services; advocates for
QMJWWMW
and_other 1n§gﬂg§;gg_gggng1g§ and organizations in developing the
application form an d nstruction bQlegg for the ngng Residents
Proper Tax Pr n h r h an_re ion

6219.

Sec. 11. Allocation. The following funds are allocated from
the Property Tax Relief Reserve Fund to carry out the purposes of
this Part.

1989-90 1990-91
FINANCE, DEPARTMENT OF
Bureau of Taxation -
Maine Residents Property
Tax Program
Positions (21) (21)
Personal Services $283,935 $347,370
All Other . 9,297,517 9,427,630
Capital Expenditures 91,950
The positions are: 2 Clerk
II seasonal positions - 16

weeks; data entry operator
converted to full-time from
seasonal; 4 seasonal data
entry operators - 16 weeks; 3
full-time tax examiners; 7
seasonal taxpayer assistants
-~ 16 weeks; one full time
senior Programmer Analyst;
one [full-time Tax Section
Manager; one full-time Senior
Revenue Agent: one full-time
Revenue Agent. The final 3
classifications are funded
for only 8 months in 1990.
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HOUSE AMENDMENT "}P" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

DEPARTMENT OF FINANCE

TOTAL $9,673,402 $9,775,000
TOTAL ALLOCATIONS

PART A $9,673,402 $9,775,000

PART B
Sec. 1. 36 MRSA c. 105, sub-c. IV-A is enacted to read:
B TE A
HOMESTEAD PROPER T EXEMPTION
71 Definition
As_used in this subchapter, unless the context otherwise

indi followin rms hav he following meanin

1. Permanent reg;deggg, "Permanent residence'" means that
place where a person has ;rge, fixed and permanent home and
principal establishment to whigh( henever absent, the person has
the intention of returning. person may have only one permanent
LQSAQQHCQ__QL__Q__Llm2__é_QL__QEQQ__i__Eﬁiméﬂﬂ_i__zﬁﬁAgﬂ_Qi___i

B_SLAb_-Llj_e_d_LfQLe_Jﬂ_Sj_a_tg_QL_CQ_LLLXJ__Q_LMMﬂ__LQ
n W h han

2. Permanent resident. "Permanent resident" means a person
who has ablish rmanen residen fin in
s ection 1

3. Real estate used and owned as a homestead. _'"Real estat
used__and owned as a homestead” m _gg_s_e_a_p_qgertx___es_s_ij

portion of that real property used for commercial purposes.
§672. Permanent residency:; factual determination by municipal
a85es859r

Intention to establish a perm .a.n._g_n_t_Le_i;_ing__L_th;LiLa_tg
is a_ factual determination to be made, the first instance, by
LL&M_I_MQM__J__Q__M___LQL

conclusive of the establishment or nonestablishment of permanent
residence, the following are relevant factors that may be
considered by the municipal assessor in making a determination as
he intent of a person claimin hom xemption
blish a rmanent residen in thi
1. Formal _ declarations, Formal declarations of the
applicant;

Page 5-LR1607(19)



11

13

15

17

19

21

23

25

27

29

31

33

35

37

39

41

43

45

47

49

51

HOUSE AMENDMENT "f{« to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

2, Informal men Informal men £ h
a ican
3. P E_empl n Th 1 m n
icant:
4, Previous permanent residency. The previous permanent
;wwnwu&huaugw
r n W o

5. Voter registration. The place where the applicant is
registered to vote:

6. Driver's license. The place of issuance of a driver's
icen h i :

1. License tag. The place of issuance of a license tag on

any motor vehicle owned by the applicant:
3.,__5-_:15._ -al income tax returns. The address as listed on

r in il h licant: or

9. Main L__tggxb_e_ta___e_;__i;__e__p_e__o_us_w

Maine intan X r ns b h lican
67 Exemption of hom ads

1. Definiti A in__thi ion nl h
context otherwise indicates, the feollowing terms have the
following meanings.

A, "Cooperative apartmen ion” ans a_corpor ggign.
whether for profit or nQngrQELL‘ Qrganlzgg for the purpos
of owning, maintaining an rating an rtmen uildin
or_ apartment buildings to be occupied by its stockholders or
mgmggr S

B. "Tenant-stockholder or member" means an individual who
is entitled, solely by reason of that individual's ownership
of stock _or membership in a cooperative apartment
guMwMMLW
a buildin wned in

land for a term of 98 years or more for the purpose of
maintaining and operating a_ cooperative apartment on that

land shall be considered the owner for purposes of this
exemption.

2. Amount_of exemption, Every person who has the legal
title or beneficial title in equity to real property in thisg
State and who reside s_g__t;_a_t__g.a_l._p_r_aﬁ_wl_agd__n_qm_im_

mak he s rson’ rm nt resi h rmanen

Page 6-LR1607(19)



\S\

%
.

11
13
15
17
19
21
23
25
%7
29
31
33
35
37
39
41
43
45
47

49

HOUSE AMENDMENT "f}" to COMMITTEE AMENDMENT "A' to H.P. 776, L.D.
1088

residence of another or others legally or naturally dependent
upon that rson, i ntitled to an exemption from all taxation,

except for as s_e_&s_e_n_t s___o__.§g§s_a_l_b_e nefits of 5% of just
valuation up to the just valuation of $45,000 on the residence
and up_;p_m_agrss_oj_cgn&;gmus_ieﬁ_l.p_mrty_._;mg_uﬂs__am
held jointly or in common with others, and the exemption may be
apportioned among the owners that reside on the property, to the
extent of their respective interests: but no exemption of more
than 5% of the first $45.000 of just value may be allowed to any
one person or on any one dwelling house, except that an exemption
up_to 5% of the first $45,000 of just value may be allowed on
each apartment occupied by a tenant-stockholder or member of a
cooperative apartment corporation and on each condominjum parcel
occupied by its owner: nor shall the amount of the exemption
allowed any person exceed the proportion 3 val ion

on the interest owned by that person. This subsection is

2-A, Amount of exemption. Every person who has the legal
title or beneficial title in equity to real property in this
State and_ who resides on that real property, and in good faith
makes_the same that person's permanent residence or the permanent
residence of ggg;her or Qx_uuegauu:_uml;uepg_dig
upon that person, is entitled to an exemption from all taxation,
QQQMMML_MSLQ_L.D_M&
valuation up to the just valuation of $50,000 on the residence
and up to 10 acres of c_o_nut_igu.gml_up_e_rr ty. The title may be
held jointl r in common with her n he exemption ma
appeortioned among the owners that reside on the property, to the
extent of their respective interests: but no exemption of more
than 5% of the first $50.000 of just value may be allowed to any
one person or on any one dwelling house, except that an exemption
up_to 5% of the first $50,000 of just value may be allowed on
each apartment occupied by a tenant-stockholder or member of a
cooperative apartment corporation and on each condominium parcel
occupied by its owner: nor shall th
allowed any person exceed the proportionate just valuation based
on the interest owned by that person. This subsection shall take
effect on April 1, 1991,

3. _Applicability. The exemption_ proyvided in this section
applies only to those parcels classified and assessed as

owner-occupied residential property or only to the portion of
propert classified and assessed as owner-occupied residential
property.

4. Exemptions in addition to other exemptions, The

exemptions provided in subchapter IV tion and 654 hall
in ition hom xemption.
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HOUSE AMENDMENT "t{h to COMMITIEE AMENDMENT "A" to H.P. 776, L.D.
1088

74. Form

The Bureau of Taxation shall furnish to the municipal
assessor_Qf each municipality a sufficient number of printed

forms ;Q Qg filed by taxpayers glglmlng to be entitled to the
m hal ri n m
§§_5.=___P7 Application

le Filing _claims, At the time each taxpayer files claim
for a homestead exemption, the municipal assessor shall deliver
to the taxpayer a r i ver h municipal r'
signature, or that of an authorized designee., which shall
appropriately identify the property covered in the application,
shall bear the date the application is received by the municipal
as hall incl n rial number r identifyin
data desired by the municipal assessor, The possession of the
receipt consti nclusiv r h :imely f£ili £ th
application,

2. False filing, Any person who knowingly gives false
information for the purpose of claiming homestead exemption as’

provided for in this chapter is guilty of a Class E crime,

3, Reappli ion Any municipali m he r of
the municipal assessor and by majority vote of its governing
body, waive the requirement that an annual application be made
for exemption for property within the municipality after an
initial application is made and exemption granted, except that
reapplication shall bhe required when any property granted an
exemption is s0ld or otherwise disposed of, when the ownership
chanyes _in any manner or when the applicant for homestead
exemption ceases to use the property as a homestead. In its
deliberations on whether to waive the annual application
equirement, the governing body shall :onsider the possibility of
raudulent homestead exemption claims which m cgur he
aiver of the annual application reguirement, It is tl _Q_QMLX_Qi
the owner of any property granted an__exemption who is not
required to file an annual application %o notify the municipal
assessor promptly whenever the use of the property changes so as
to _change the exempt status of the property. Any property owner
who fails to notify the municipal assessor shall be subject to
the provisions of section 678. This subsection shall apply only
to exemptions requested pursuant to this section.

ft[hln

§676. Duty of municipal assessor

The municipal assSessor shall examine each claim fqor
exemption filed with the municipal assessor and, if the claim is

found to be in accordance with law, shall mark the c¢laim approved
and make the proper deductions on the tax books,
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HOUSE AMENDMENT "H" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

§677. Homestead exemptions: approval: refusal: hearings

The municipal assessors of the several municipalities of the
State shall, as soon as practicable after April 1st of each
gu:r.e;;t__year_gn_d_o.n__gr___bg_fg:uu,lz .ls.t._gi_thguea_h_cmﬂuuy
consider all appli ion mpt i h n fi
in their respective offices on or hefore Ma;gh lst of that year,
1f, upon investigation, the municipal assessor finds that the
applicant is entitled to the tax exemptijon applied for under the
law, the municipal assessor shall make entries upon the tax rolls
of the municipality necessary to allow the exemption to the
applicant. ___l£4__é£&§£_ih¥L"QQ.iL_Q_QL;QuL_JLJi_m!BLQA2§l~_Q§§§§§QL
f£inds that the applicant not entitled under the law to the
exemption, the municipal Asses_sg shall immediately make out a
ng; ice of disapproval that includes the reasons for disapproval.

.QX_QL_LQQ__QL_QQ_ﬁhQLL_Dg_§g_zQQ_MBQ__&LQ_QEEAAQQQL_LX_LQQ
mun_';_ip____a_gg_e_s_s_o_e_‘_ggr by personal delivery or by registered
mail to the post office address given by the applicant, and the
municipal assessor shall file the notice with the clerk of the
State Board of Property Tax Review. The notice of disapproval of
application for the exemption when i ith h o
constitutes an appeal of the applicant to the board from the
decision of the municipal assessor refusing to allow the
exemption, and_ the board shall review the application and
evidence presented to the municipal assessor upon which the
applicant based the claim for exemption and shall hear the
app_ls_an_g_____.pe_s_o _Q__by__a_g_e_s_.Q__b_eLa_.__o__t_e._app_sj\_t'_s
right to an exem The hall rev
the municipal assesso r__and_g ran t__;h_e_exgmp_tm_tg_;bg_m_z_c_an_t
if in its judgment the applicant is entitled to the exemption or
affirm the decision of the municipal assessor, The action of the
board_is final unless the applicant, within 15 days from the date
of refusal of the pgllgaLLon by the board, files in the District
Court of the county i which the homestead is situated a
proceeding against the mun1c1gal assessor for a declaratory
judgment or other appropriate proceeding. _ The failure of the
taxpayer to appear before the municipal assessor or State Board
Q—__RUm%LJuL_JEL*—B§XA§E__Q__JlLniAl§__Q_X_JEHBL__QLQQL_JQEL__L_Q
application as__in sectm_s_ 5 _shall not constitute ny bar or

fen further in

§678. Lien imposed on_ property of person claiming exemption
although not permanent resident .

l. Tax lien._ When the estate of any person is being
probated or administered in another nder n 11 ion
that that person was a_ resident of that state and the estate of
that person_ contains_real property situated in this State upon
which a homestead exemption has_h.ei__a_lmw_gu_s_&a__t_m_s_e&&:m

675 for any year or years within 10 years immediately prior to
he death of th rson n within rs after th h
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HOUSE AMENDMENT "f{" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

that person the assessor of the municipality where the real
property is located shall, upon knowledge of that fact, record a

noti f tax lien against the property among the public records
of that municipality and the property shall bhe subject to the

payment of all taxes previously found exempt, plus 15% ipterest
per _year, unless the District Court having jurisdiction over the
ancillary administration in this State determines that the

municipal assessor of the municipality where the real estate is
located.

2. Property subject to tax, In addition to subsection 1,
upon _de t_e rmination by the muni Qp_al__a_sie_&s_qg_mat__q__a_f £_any year or

r hin _th rior 1 r r W n n 1
a ngiggag exemption was gran;gg a__hom eg;gag exemption from _ad

valorem taxes, that person's property that is situated in this
State shall be subject to the taxes previously exempted, plus 15%

in res r L.

3, Collection. The collection of taxes provided in this
section shall be in the same manner as existing ad valorem taxes
and tng,procedure for recapturing taxes under this section shall
be su n n xistin rovision r \"4 f_thi
State.

4. Notice. The lien provided in this section does not
attach to the property until the notice of tax lien is filed
among_the public records of the municipality where the property

is located. Prior.to the filing of the notice of lien, any
purchaser for value of the subject property shall take free and
glgg of the lien,

Sec. 2. Review. The State Tax Assessor shall review the

‘administrative, legal and technical requirements of this Part to
ensure compliance with existing administrative procedures. This
review may include discussions with other states that currently
operate homestead exemption programs and shall be completed prior
to January 1, 1990. The State Tax Assessor shall submit the
results of this review, together with any necessary implementing
or correcting legislation, to the Joint Standing Committee on
Taxation in the Second Regular Session of the 1l4th Legislature.

Sec. 3. Allocation. The following funds are allocated from the

Property Tax Relief Reserve Fund to carry out the purposes of
this Part.
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HOUSE AMENDMENT "f}m to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

1990-91
FINANCE, DEPARTMENT OF

Bureau of Taxation -
Homestead Exemption

All Other $10,000,000

Provides funds for benefits
for the homestead exemption
program.

DEPARTMENT OF FINANCE _
TOTAL $10,000,000

TOTAL ALLOCATIONS -
PARTB $10,000,000
PART C
Sec. 1. 36 MRSA ¢. 908 is enacted to read:
CHAPTER 908
DEFERRE LLECTION QF ESTEAD PROPER AXE
§6250. Definitions

As used in this chapter, unless the context otherwise
indicates, the following terms have the following meanings.,

l. Benefited property. '"Benefited property' means a lot or
parcel of land which is benefi wer, w r or n ral
and on which _an _assessment has been determined against the owner,

2 Bur “Bur " _mean he Bur T ion

34_Home_sxe_ad_"ﬂg__¢s_t_gu_@j__th§_ﬂmr_—os_gw_d
principal dwelling, either real or personal property, owned by
the taxpayer and up to 10 contiguous acres upon which it is
located. I1f the homestead is 1 in a multi-uni uildin
the homestead is the portion of the building actually used as the
principal dwelling _and its percentage of the value of the common
elements and of ; e value of the tax lot gggn which it is built,
The _percentage is the value of the unit consisting of ; e
homestead compared to the total value of the building exclusive

£ th mmon elemen i n

Page 11-LR1607(19)
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HOUSE AMENDMENT 'f*" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

4. Tax-deferred_ property. "Tax-deferred property" means

h r r upon which X ar ferr nder thi r
5. Taxes., "Taxes'" or "property taxes" means ad valorem
taxes., assessments, fees and charges entered on the assegsment

and tax roll.

6. Taxpayer, "Taxpayer" means an individual who has filed
a_claim for deferral under this chapter or jndividuals who_ have
Jointly filed a claim for deferral under this chapter.

§6251. Deferral of tax on homestead: joint election: _age

requir nt: filing claim

1. Filing claim. Subject to section 6252, an individual,
or 2 or more individuals jointly, may elect to defer the property
taxes on their homestead by filing a claim for deferrxal with the
municipal assessor after January 1lst and on or before April 1st

h i in whi rr i im

A. The individual or, in the case of 2 or more individuals
filing a claim jointly, gagh individual Lg_ﬁi_ygggi_g__ggg
or older on April 1st of the year in which the c¢laim is
filed; and

B. he individual has or, in the case of 2 or

MIMMMMMM

together have, household income, as defi ned in section 6201,

§gh§g_t10n 7. of 1 han 2 for th 1 ndg year
immediately preceding the calendar year in which the claim
ig filed.

The municipal assessor shall forward each claim filed under this
subsection to the bureau within 1 i whi hall
determine if the property is eligible for deferral.

2. _Property tax deferral., When the tazxpayer elects to
defer property taxes for any year by f£filing a claim for deferral

under subsection 1, it shall have the effect of:

A. Deferring the paymgg;_pf_;hg property taxes levied_on
the homestead for the municipal fiscal year beginning on or
after April 1st of that year:

. Continuing deferral of the payment by the taxpayer of

gnz,prqggr;y taxes deferred under this chapter fgr previous
year h hav m lin n nder n 6260: an

C._ Continuing the deferral of the payment by the taxpayer

of any._ | fugurg pLC QpQ;;y taxes for as long as the provisions
£ 252 m
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11

13

15

17

19

21

23

25

27

29

31

33

35

37

39

41

43

45

47

49

51

HOUSE AMENDMENT "f%ﬁzto COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

3. Guardian compliance, If a guardian or conservator has
been_appointed for an individual otherwise qualified to obtain

deferral of_Lan_xe_s und_e____t;lus_c_l_aat_e_l_mgjua_dlan Qr_conservator
m for indivi 1 i m ing wit}

4. Trustee compliance, If a trustee of an inter vivos
trust which was created by and is revocable by an_individual. who
is both the trustor and a bepeficiary of the trust and who is
otherwise qualified to obtain a deferral of tages under this
chapter, owns the fee simple estate under a recorded instrument
of sale, the trustee may act for the individual in complying with
this chapter,

§L__§pog§g_no§_;equ1£g to claim. Q; ml_ig_ghis sgg;ign
may be construed to r i i
claim jointly with the 1n§1v1gu§ even ; ough ;hg spouse may be
ligibl laim th in ith in i 1

6. Appeal. Any person aggrieved by the denial of a claim
for deferral of homestead property taxes or di §gga11f1g§;19n from

deferral of homestead property taxes may appeal the manner
provi in c¢h r h IT1-A

6252. Pr T ntitl ferral

In order to gualify for tax deferral under this chapter, the
property must meet all of the following requirements when the
claim _is filed and thereafter as long as the payment of taxes by

h b4 r i eferred.

1. Claimant's___homestead. The propertv must ___be__ the
homestead of the individual or individuals who le the claim for
deferral, except for an individual required to hg absent from the
homestead by reason of health.

2. Fee simple estate. The person claiming the deferral
must, solely or together with the person's spouse, own the fee
simple estate or be purchasing the fee simple estate under a
recorded instrument of sale, or 2 or more persons must together

wn__or be purchasing the fee simple estate with rights of
su r_v__l__v_g_r_sb_lp_ nder a recorded instrument of sale if all owners
live in hom d_and_if 1 owner ly for th ferr

jointly.

3. No_ prohibitions. There must be no prohibition to the
deferral of property taxes contained in any provision of federal
law, rule or regulation applicable to a mortgage, trust deed,

land sale contract or conditional sale contract for which the
homestead is security.

Page 13-LR1607(19)



11

13

15

17

19

21

23

25

27

29

31

33

35

37

39

41

43

45

47

49

51

HOUSE AMENDMENT "f%(’to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

§6253. Claim forms: contents

1. Admxnlstratggn.

taxpayer's claim for deferral under
this chap hall in writin n form 1li h C
and shall:

A D ri he hom

B. Recite facts establishing the eligibility for the
deferral under the provisions of this chapter, including
facts that establish that the household income as defined in
section 6201, subsection 7. of the individual, or, in the
case of 2 or more individuals claiming the deferral jointly,
was le S§__tha__$3_,_QQ9__f.g___t_e_c_a_Le_d_a_y_e_me_e_dL1tu

X in he lendar r in which th laim ig fil n
C. Have attached any documentary proof required by the
bureau to show that the requirements of gsection 6252 have
been met.
2. Statement verification, There shall be annexed to the
claim a statement verifjed by a written declaration of the

applicant making the claim to the effect that the statements

ntain in laim ar r

§6254, State liens against tax-deferred property

1. Lien. The bureau shall have a ien against the
j:gx_d_e__e r_ﬂmm_io_tj_nmgmﬂmm_tmw
her and_any fee i h n lerk h
Qg;ggu in con g;ign with the recordin release or satisfaction
of the lien. The liens for deferred taxes shall attach to ; e
property on April 1st of the " year in which the taxes wer
assessed. The deferred property tax liens shall have the same
priority as other real property tax liens except that the lien of
mortgages or trust deeds that are recorded prior to the
at;gghmg_;_gg the lien for deferred taxes shall be prior to the

1i for ferr X

).‘

2. Foreclosure. The lien m be forecl d h reau,
Reasonable attorney's fees &; trial and Q appeal and costs may
e gran h reau in a for for b i ien
3.  Foreclosure receipts. Receipts from foreclosure
proceedings  shall be credited in the same manner as other
Ire ents of deferred pr r X nder ion 6266.
§6255. Listing of tax-deferred property: interest accrual
1. _Tax-deferred_property list., If eligibility for deferral

9 f _homestead property is established as provided in this chapter,
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the bureau shall notify the municipal assessor and the municipal
assessor shall show on_the current ad valorem assessment and_ tax
roll which pr r i x-deferred property by an entry clearly
designating that property as tax-deferred property,

2. Tax gtatement, When requested by the bureau, the
municipal tax collector shall send to the bureau as soon as the
taxes are extended upon the roll the tax statement for each

x-deferre r rty.

3. Interest. Interest shall accrue on the actual amount of
v he munici i -defer
he r E 6% r_annum,

§6256. Recording liens in county: recording constitutes notice
of state lien

1. Recording of liens. For each municipality in which
there is ggx—dqurrgd pr gggrty, the bureau shall cause to be
recorded the mort recor £ n 1i £
Lﬁ&;ﬂeQi_ﬂﬂl_ELDRE_LMHL_QL_Lhﬁi_imuu&ipﬁliL!;__JHEL_Liii_jhill
contain a description of th r r as 13 n th men
roll together with the name of the owner listed thereon he
11§t shall he corrected each time an additional ngerrgl oCCcurs

rtial n re r iv

2, Notice of recording, The recording of the tax-deferred
properties under subsection 1 is notice that the bureau claims a
lien against those properties in the amount of the deferred taxes
plus_interest together with any fees paid to_the county clerk in
connection with the recording, release or satisfaction of the
lien, even th Qgg the amount of taxes, nterest or fees is not
listed.

§6257, Municipal taz collector to receive amount equivalent to
deferr from

l. Amount of deferred taxes. Upon determining the amount
of deferred taxes on tax-deferred property for the tax year, the
bureau shall pay to the respective municipal tax collectors an
amount egquivalent to the deferred taxes. gymg nt shall be made

from the revolving account established under n 6266.

2. Accounts_maintained. The bureau shall maintain accounts

for each deferred property and shall ggg;gg interest only on the

actual amoun f xes advance he muni 1i

Notice _to taxpayer regarding_duty to claim deferral
annually

§6258.
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1. Annual deferral notice. On or before December 15th of

each year, the bureau shall send a notice to each taxpayer who
has_claimed deferral of property taxes for the current tax year,
The noti 11:

A, Inform the taxpayer that the property taxes have been

_._S_hg__nhe__cg_ta__mtm;_qugigm_d_tmgs_mmmm_mmd
si ngg nitial application for def gLlél__iﬂd__Ihg__iﬂiﬁ—ﬂii
herein N

C. __Inform ‘the taxpayer that wvoluntary payment of the

ferr X m m n im : an

D, _Contain any other information that the bureau considers
necessary to facilitate administration of the homestead
deferral program including, but not limited to, the right of

the taxpayer to §15_Qm1t_; any amount of money to reduce the
1 n £ deferr b4 nd in

2, Notice malled,__lbg_bmu__sha_u__gJLe_tm_Q_t_sg

requir under ection 1 mail he residen r
of the taxpayer as shown in h l im__for ferral r
otherwis etermin h r h rr addr £

625 Even r irin n £ ferr i

Subject to section 6261, all deferred property taxes,
including accrued interest, become payable as provided in section
6260 when:

1. Death of claimant. The taxpayer who claimed deferment
of collection of property taxes on _the homestead dies or, if
there was more than one c¢laimant, the survivor of the taxpayers
who originally claimed nggrmgn; of collection of property taxes

under ion 6251 di

2. Sale of property, The property with respect to which
defer rmuwrmﬁw
to _sell is enter in r m rson han X r
who claimed the deferment becomes the owng__g__L_Q_R_QEQ_&lL

3. Claimant_moves. The tax-deferred property is no longer
the homestead of the taxpayer who claimed the deferral, except in

the case of a taxpayer required to be absent from that
tax-deferred property by reason of health; or

4. Removal of home. The tax-deferred property. a mobile or
floating home, is moved out of the State,
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2 Time for ent.s; lin nci

Whenever any of th ir n 1i in ion 2
QCccurs:

1. _Continuation of assessment _year, The deferr gl of taxes
for the assessment year in which the circumstance occurs shall

ntin for men r;

2.  Deferred property taxes due, The amounts of deferred
property taxes., including accrued interest, for all years shall
he due and payable to the bureau April) 15th of the year following
the calendar year in which the circumstance occurs, except as

rovi in su ion 3 an ion 6261;

3._ Out-of-state move. Notwithstanding the provisions of
subsection 2 and section 6263, when the circumstance listed in
section_ 6259, subsection 4, occurs, the amount of deferred taxes
shall he due and payable 5 days hefore the date of removal of the

property from ;ng State: and

4. Delinquency. If the amounts falling due as provided in
this section are not paid on the indicated due date or as
extended under section 6263, those amounts shall be deemed
delinguent as of that date and the property shall be subject to

£ 1 r vi in s ion 6254,

261. E1 ion spou ntin ferral

1. Continuation by spouse. When one of the circumstances
listed in section 6259, Subﬁect1on5___;Q_1~gggg_iL_;_g_gggggg___g
did _not or was not eligible to fllg a_claim jointly ith th
taxpayer may continue the property its deferred tax §g§;gs by
filing a claim within the time and in the manner i under
section 6251 if:

A. The spou f th xpayer i r will r £

Q older neot later than 6 months from the day the
gircumstan i in ion 2 ion 1
occurs: and

3, The pr othL__L_thg____o;st_eLa__g..__t_e_spp_u.se__Q_ﬁ_L_e
Laxggz and _meets the requirements of section 6252,

subsection 2.

. Continuation of deferral by spouse. A spouse who does
not meet the age requirements of subsection 1, paragraph A, but
is_ otherwise gqualified to continue the property inm its
tax-deferred status under subs ion 1 m ntinue th ferral

£ pr r X eferred for previ r filin laim

Page 17-LR1607(19)



A

>y

11

13

15

17

19

21

23

25

27

29

31

33

35

37

39

41

43

45

47

49

HOUSE AMENDMENT "f%z to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

within the time and in the manner provided under section 6251,

If a spouse eligible for and continuing the deferral of taxes
previously deferred under this subsection hecomes 65 years of age
pr_lg__tQ_Aaru_lﬁLQj_a_Lm__;thmmy_eigﬁ_tg_mnnm
the deferral f revi years' taxes deferred wunder this
subsection and may elect to defer the current assessment year's
taxes on the homestead by filing a claim within the time and in
the manner provided under section 625l. Thereafter. payment of
the taxes levied on the homestead and deferred under this
subsection and payment of taxes levied on the homestead in the
curren!;._a_s_sg_&smg_:_m. a_n_d_ln__u.t;u_re_y_ea_r_s__;y_b_e_dg__eg_e_d_;_

-h 1 vi in

3. Filing extension. Notwithstanding _that section 6251
requires that a claim be filed no later than April 1st, if the
bureau determines that good and sufficient cause exists for the
fajlure of a spouse to file a claim under this section on or
before April 1st, the claim may be filed within QQ g}gzs after
notice of taxes due g nd payable under 5gg§19n 6260 is mailed or

elivered he de en h Xpa r s e

§6262., Voluntary payment of deferred tax and interest
l. Payments. All payments of deferred taxes shall be made
h ureau,

2, Taxes_ and_ interest. Subject to subsection 3, all or
pﬁmm_@_ﬂﬁuuweﬁ_umm&_aw

i he reau
A. The_ taxpayer or the spouse of the taxpayer: or

B. The next of kin of the taxpayer, heir at law of the
taxpayer, child of the taxpayer or any person having or
claiming g legal or equitable interest in the property.

3. quce._o_pamLL___pgm.n._.; s!;gd in subsection 2,
paragraph B, may make the payments only no objection is made
by the taxpayer within 30 days after the zzu reau deposits in the
mail notice to the taxpayer of the fact that the payment has been
;gnﬂgrgg.

4. Payment application Anv payment made under this

remaij nde r_ég a_lls_t_!‘he_de_f_em d_l:a_ _e_s_.______l ;_s_p_ame.n_t__dg_as__qs.

affect the deferred- ta_.it_atuu_f_tbg_p_qp_e_cty_._!lﬂlﬁi_o_cm:_m

provided by law, this payment does not give the person paying the

taxes any interest in the property or any claim against the
a in th nc £ 13 reemen h ntrar
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5. Lien discharge. When the deferred taxes and accrued

interest ar id_in full an h r r i n 1 ggg;_§g§jgg;
to deferral, the bureau shall prepare and record in the county i
which th r r is 1 ien di r
§6263. Extension of time for payment upon death of claimant or
Spouse
1, Payment extension. If the taxpayer who claimed
homestead property tax deferral dies, or if a spouse who

continued the deferral under section 6261 dies, the bureau may
extend the time for payment of the deferred taxes and interest

accruing with respect to the taxes becoming due and payable under

ion 62 u ion 2, if:

«_The homest r T m r r f an individual

gr 1nd1v1Qu§l§:

{1 By inheritan r devise;: or
{2) If the individu or ndividuals are heirs or
vi in th I f men £ th :
B, An _individual or individuals commence occupancy of the
property as a principal residence on or before August 15th
£ th lendar year followin h lendar r of h; or
C. An individual or individuals mak e _app lication to the
bureau for an extension of im n f th ferr

taxes and interest prior to August 15th of the calendar year
following the calendar year of death,

2. __Extension terms. Subject to paragraph B, an_extension
granted under this section shall be for a perigod not to exceed 5

years after August 15th of the calendar year following the

calendar ygar of death. The ter ms and conditions under which the

extension is gran;ed shall be accordance with a written
agreement entered nto by the Qg reau and the individual or
individuals.
An__extension ranted nder hi ion hall rmin
immedi ly if:
A. The homestead property is sold or otherwise transferred
by any party to the extension agreement:
B. All of the heirs or devisees ho are parties to the
exten51gn agreement cease _to ccupy the property as a
principal residence: or
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C.__The homestead_proper mohil f1 ing home i

v f th

3

3. Accrued interest., During the period of extension, and
unti l_p_a;_dJ_L_e_dgie_ rred taxes shall continue to accrue interest
in_the same manner and at the same rate as pr Qy;ﬂgg_u_dgi_iﬂgiigﬂ

n No i r m

264 imi ion

Nothing in this chapter is intended to or may be construed

to:
1. Foreclosure, Prevent the collection, by foreclosure, of
property taxes which become a lien against tax-deferred property:
2. Benefited _ property. Defer payment of special
assessments to benefited property which do not appear on_ the
ment and tax roll; '
3. Land provisions, Affect any provision of any mortgage,
or other instrument relating to land, requiring a person to pay
r r Xxes.
§6265. Deed or contract__ clauses preventing application for
ferral prohibited: cl voi

After the effective date of this chapter, it shall be
unlawful for any mortgage trust deed or land sale contract to
contain a clause or statement that prohibits the owner from
applying for the benefits of the deferral of homestead property
taxes provided in_this chapter. Any such clause or statement in
a2 _mortgage trust deed or land sale contract executed after the
effective date of this chapter shall be void.

§6266. Senior Property Tax Deferral Revolving Account: sources:

uses

1, Revolving _account. This section establishes in the

State Treasury the Senior Property Tax Deferral Revolving Account
to be used by the bureau for the purpose of making the payments
to municipal tax collectors of pr L X ferr

years beginning on or after April 1, 1990, as required by section
6257.

2. Advancement of funds. The funds necessary to make
payments under subsection 1 shall be advanced to the bureau from
time__to time as necessary by the Treasurer of State as an
ap riation from th ner Fund.
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3. Payments credited. All sums of money received by the
bureau under this chapte_as repayments of d_ej_e_rrggl_ property
Laxes including the interest accrued under section 6255,
subsggtlgn 3, shall, upon ggglp;, be gggg;;gg to the ngIVLng
a un hall ilabl he f n

4. Appropriation request, If there is not sufficient money
in__the revolving account to make the payments required by
subsection 1, the State Tax Assessor shall request an
appropriation from the General Fund which together with the money
in thuﬂLvmg_MuMie_a__jmﬂ_t_m__c_e_nL_&Q

m he r ir n

S. angrgl Fund_reimbursement, When the bureau determines
that funds in sufficient amounts are available in the revolving
account, the bgrggg shall repay to the General Fund the amounts
advanced _as appropriations under subsection 2, plus accrued

in I

Sec. 2. Review. The State Tax Assessor shall review the
administrative, legal and technical requirements of this Part to
ensure compliance with existing administrative procedures. This
review may include discussions with other states that currently
operate tax deferral programs and shall be completed prior to
January 1, 1990, The State Tax Assessor shall submit the results
of this review, together with any necessary implementing or
correcting 1legislation, to the Joint Standing Committee on
Taxation in the Second Regular Session of the 114th Legislature.

Sec. 3. Allocation. The following funds are allocated from the
Property Tax Reserve Relief Fund to carry out the purposes of
this Part,

1989-90 1990-91
FINANCE, DEPARTMENT OF
Bureau of Taxation -
Elderly Tax Deferral
Positions - Legislative Count (2) (2)
Personal Services $32,580 $68,418
All Other ] 12,500 375,000
Capital Expenditures 10,000
DEPARTMENT OF FINANCE —
TOTAL $55,080 $443,418
TOTAL ALLOCATIONS - PART C $55,080 $443,418
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PART D

Sec. 1. Commission established: membership. The Commission to
Study Problems with the Municipal Assessment, Valuation and
Collection of Property Taxes is established. The commission
shall consist of 9 members, appointed in the following manner: 3
members of the House of Representatives appointed by the Speaker
of the House of Representatives: 2 Senators appointed by the
President of the Senate; the Director of the Property Tax
Division, Bureau of Taxation, Department of Finance; one school
official; and 2 municipal officials appointed jointly by the
Speaker of the House of Representatives and the President of the
Senate. The Speaker of the House of Representatives and the
President of the Senate shall promptly notify the Legislative
Council of the appointments. The President of the Senate and the
Speaker of the House of Representatives shall ensure that at
least 2 of the commission members represent communities which
receive 0 to 25% of their school costs through the state
education funding formula.

Sec. 2. Commission charged. The commission shall study
taxpayers' general dissatisfaction with property taxes to find
the reasons for property taxpayers' frustrations and the causes
of local anti-property tax pressures. Specifically, the
commission shall:

1. Examine the problems, if any, preventing municipalities
from adopting the State of Maine Agsessment Manual. The
commission shall investigate ways to encourage municipalities
that do not presently use the manual to adopt the manual for
their assessment of property:;

2. Examine the method municipalities use to collect property
taxes and explore whether alternative methods, such as quarterly
or more [requent payment schedules, would be more acceptable to
taxpayers:;

3. Study whether the state payment to low-income and elderly
taxpayers under the tax circuit breaker programs could be
credited to the property taxes owed rather than made as direct
payments to the taxpayer. The commission should assess whether
this would make a clearer connection between the circuit breaker
and the property tax and give town officials some recognition
that property taxes have been reduced: and

4. Study whether the 1inequities in the assessments of
residential properties within a municipality and Dbetween
residential and other types of property within a municipality can
be reduced. For assessments to be equitable, each property
should be assessed at the same percent of full value.
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Sec. 3. Convening of commission. When the appointment of all
commission members is completed, the Chair of the Legislative
Council shall call the first meeting. The first meeting shall be
called on or before August 1, 1989. At the first meeting, the
members shall elect a chair and other officers.

Sec. 4. Report. The commission shall present its findings,
together with any recommended legislation, to the Second Regular
Session of the 114th Legislature.

Sec. 5. Staff; compensation. The commission may request
necessary staff assistance from the Legislative Council. The
members of the commission who are Legislators shall receive the
legislative per diem, as defined in the Maine Revised Statutes,
Title 3, section 2, for days in attendance at commission meetings
and subcommittee meetings. All members of the commission shall
receive reimbursement for expenses upon application to the
Executive Director of the Legislative Council.

Sec. 6. Allocation. The following funds are allocated from the
Property Tax Relief Reserve Fund to carry out the purposes of
this Part.

1989-90

LEGISLATURE
Study Commissions - Funding

Personal Services $1,650

'All Other 5,450

Provides funding for the

Commission to Study Problems

with Municipal Assessment,

Valuation and Collection of

Property Taxes.
LEGISLATURE —
TOTAL $7,100
TOTAL ALLOCATIONS - PART D $7.100

PARTE

Sec. 1. 20-A MRSA §2, sub-§3, as enacted by PL 1987, c. 821,

is amended to read:
3. Mandated programs. Any legislation containing a state
mandate enacted by the Legislature after January 1, 1989, which

requires additional funding, shall contain provisions for full
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funding by the State fer--2--years,--after--which--the--legislatien
shall--contain-full--funding--through ~the--Scheol--Finance -Act-of
1985, --as--amended. The funding requirements to implement the
mandate must be identified. Any such legislation for which full
state funding is not provided may not be enacted.

State mandates are defined as any state-initiated or statutory
action that requires a local school administrative unit to
establish, expand or modify its activities in such a way as to
necessitate additional expenditures from local revenues,
excluding any order issued by a state court or any legislation
necessary to comply with a federal mandate,

This chapter is repealed on June 30, 1992, unless reviewed and
extended by specific Act of the Legislature.

Sec. 2. 20-A MRSA §6004, sub-§2, C is enacted to read:

C. For _the gurpgg of section 15612, §g bsection 12 on y,
student who is gl_g;b e to receive a free or_ reduced p ice

meal under the tional School Lgngh Program _shal be
counted 1.2 nts.

Sec. 3. 20-A MRSA §15612, sub-§12 is enacted to read:

12, Low-income student adjustment: legislative intent. A
ichpg,m@swi.wuwﬂuwm
low-incom
§;ug§gg__g1u§§ment. Funds regg;ygg by the unlt shg;; be used to
reduce property tax collections required by the unit to meet its
local share of edu gg; on costs.

A._ A unit_ th t receives between 0% and 24.99% state subsidy
shall receive an adjustment equal to $100 times the student

count as adjusted by section 6004, subsection 2, paragraph C.

B. A unit that receives between 25% and 44.99% state
subsidy shall receive an adjustment equal to $50 times the
student count as adjusted by section 6004, subsection 2,
paragraph C.

€. A unit that receives between 45% and 56.65% state
subsidy shall receive an adjustment equal to $25 times the
student count as adjusted by section 6004, subsection 2.
paragraph C.

Sec. 4. Allocation. The following funds are allocated from the
Property Tax Relief Reserve Fund to carry out the purposes of
this Part.
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1989-90 1990-91

EDUCATIONAL AND CULTURAL
SERVICES, DEPARTMENT OF
Management Information Division

Block Grants to Municipalities -

Low-income Student Adjustment

All Other $5,523,000 $5,523,000
EDUCATIONAL AND CULTURAL
SERVICES, DEPARTMENT OF
TOTAL $5,523,000 $5,523,000
TOTAL ALLOCATIONS - PARTE $5,523,000 $5,523,000

PARTF

30-A MRSA §5683 is enacted to read:
§5683. Property tax relief

l.___Scope. This section establishes a revenue-sharing
program that distributes surplus funds from the General Fund
during times of prosperity to mgnlglgg ities experiencing _an
inordinate amount of growth, he revenue-sharing funds are
specifically dedic: a_tgi_t_o__ais.;_u;_g__;h_e_s_e_u_.m nl..C_LB.a_l.l_t_J-_Qs___ln

meeting_the unusuall soci

construg ;;m_anl_nﬁisjr_ucsﬂ_e__ngggﬁiaiy_to_a_cu@_te_gm_w_@

and development.

2. Definitions. For the purposes of computing the revenue
distributions from the Property Tax Relief Fund, the following
terms have the following meanings.

A._ "Population" means the population as determined by the
1z

test federal decennial census or the population as
determined and certified by the Department of Human

Services, whichever is more recent, For the purposes of
this section, the department is authorized and required to
determine the population of each municipality at least once
ever ear.

3. Property Tax Relief Fund established, There is

established the Property Tax Relief Fund for the purpose of
distributing unanticipated surplus revenues _accruing in the
General Fund to municipalities experiencing high rates of
population growth. The purpose of the fund is to assist

municipalities in m in heir infrastr ren
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HOUSE AMENDMENT "/%L to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

The State Controller shall at the close of each fiscal year
transfer from the unappropriated surplus of the General Fund to
the Property Tax Relief Fund an amount not to exceed 1/2 of the
balance remaining after all other required transfers have been
made from the excess of total General Fund revenues received over

e i in

General Fund revenue estimates may be made once during the First
_§g__é___§5i§iQA_JL__5_g___Q9_§li&1LQ_JLSL_igluiimﬁ_&i_JxL_J;£§£
accepted gygnug_gst;_gtga__gz.bg_m

Regular Session of the lLegislature without mandatory transfer of
funds to the Property Tax Relief Fund, If adjustments are made
to those initial estimates presented to each regular session of
the Legislature, an amount equal to 1/2 of the excess of the
estimated revenue over the amounts required by law to be set
aside for other purposes must be appropriated to the Property Tax
Relief Fund.

The fund_shall not exceed $25.000,000 and shall not lapse, but
shall remain a continuing carrying account to carry out the
purpose of this section.

4. _ Distributions__ from__Property Tax el;gg und gggy
credited to the Property Tax Relief Fund shall
each municipality in _an amount equal to the :Qgig gf ghg
population in each municipality to the population in the State as
a whole,

5. Restrictions on use of Ffunds. Funds distributed to

municipalities pursuant to this
after the municipal legislative _ body has authorized the
expenditure in the annual municipal . Fun hall
expend nly for the followin r :
A. For capital construction and improvements, land
isition ital ipmen isition r her
nonr rrin r

B. For purposes for hich pgnds have been previgusly
authorized but not yet 1ssugg, order to eliminate the

n incur the in n : an
C. For the local share of state, federal or privately
finan ital nstructi nd improvem roj

6. Treasurer of State. The Treasurer of State shall
distribute the balance in the Property Tax Relief Fund as of July
_4___9§24_~Qn_JlL_JEﬂZLJL_ﬁﬁﬂiﬁmD§1__liL___QQQL_JLJL_SQQLQQ£L§_~_L_§
gglangg in_the fund on July 1st Qf each year shall be distributed

n for r 1l £ followin r
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HOUSE AMENDMENT "f{" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

Emergency clause. In view of the emergency cited in the
preamble, this Act shall take effect on July 1, 1989, except as
otherwise indicated.

FISCAL NOTE

I1f enacted, this bill would have the following effect on the
General Fund.

Part A would require an allocation of $9,673,402 in fiscal
year 1989-90 and $9,775,000 in fiscal year 1990-91.

Part B would require an allocation of $10,000,000 in fiscal
year 1990-91. This section also has a future cost.

Part C would require an allocation of $55,080 in fiscal year
1989-90 and $443,418 in fiscal year 1990-91.

Part D would require an allocation of $7,100 in fiscal year
1989-90.

Part E would require an allocation of $5,523,000 in both
fiscal years.

Part F has a potential future cost.

The total effect of allocations from the Property Tax Relief
Reserve Fund is as follows:

Fiscal Year 1989-90 Fiscal Year 1990-91 Biennium
$15,258,632 $25,741,418 $41,000,000"' '
STATEMENT OF FACT

Part A of this amendment replaces the Household Tax and Rent
Refund Act with the Maine Residents Property Tax Program.
Although many sections of the Household Tax and Rent Refund Act
would remain unchanged, this amendment modifies the eligibility
requirements, definitions and the benefit calculations provided
by the Act.

Part B of the amendment creates a homestead exemption
program.

Part C of the amendment alleviates property tax burdens on
persons, age 65 years and older, by establishing provisions for a
property tax deferral program.
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HOUSE AMENDMENT "f%" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

Part D of the amendment establishes the Commission to Study
Problems with the Municipal Assessment, Valuation and Collection

of Property Taxes. The general purpose is to study taxpayers'
dissatisfaction with property taxes to find the reasons for
property taxpayers' frustrations and the causes of local

antiproperty tax pressures.
Part E creates a low-income student adjustment program.

Part F establishes the Property Tax Relief Fund for the
purpose of providing property tax relief to municipalities. Each
year, an amount equal to 1/2 of unanticipated surplus revenues,
up to a ceiling of $25,000,000, is allocated to the fund and

disbursed to municipalities on a per capita basis for the purpose

of financing municipal capital expenditures and thus reducing
local property taxes.

Filed by Rep. Cashman of 0ld Town

Reproduced and distributed und

House
6/30/89

er the direction of the Clerk of the

(Filing No. H-703)
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