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L.D. 1088

(Filing No. H-589 )

STATE OF MAINE
HOUSE OF REPRESENTATIVES
114TH LEGISLATURE
FIRST REGULAR SESSION

HOUSE AMENDMENT "L-" to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088, Bill, "An Act to Provide Comprehensive Property Tax
Relief"

Amend the amendment by striking out everything after the
title and before the statement of fact and inserting in its place
the following:

'Amend the bill by inserting after the title and before the
enacting clause the following:

'Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, the filing period under the Family Homesaver
Program may occur before the expiration of the 90-day period; and

Whereas, it is necessary for the Commission to Study
Problems with the Municipal Assessment, Valuation and Collection
of Property Taxes to begin its work on or before August 1, 1989;
and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require the following legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,

Further amend the bill by striking out everything after the
enacting clause and before the statement of fact and inserting in

its place the following:

'PART A
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HOUSE AMENDMENT "é;; to COMMITTEE AMENDMENT "A'" to H.P. 776, L.D.
1088

Sec. 1. 36 MRSA c. 907, first 2 lines, are repealed and the
following enacted in their place:

CHAPTER 907
FAMILY H AVER PROGRAM A F 1

Sec. 2. 36 MRSA §6201, sub-§1, as enacted by PL 1987, c. 516,
§§3 and 6, is amended to read:

1. Benefit base. 'Benefit base” means property taxes
accrued or rent constituting property taxes accrued,__less the
equivalent tax value of any benefit received or to be received

Sec. 3. 36 MRSA §6201, sub-§5, as enacted by PL 1987, c. 516,

§§3 and 6, is amended to read:

5. Homestead. "Homestead" means the dwelling, owned for at
least the 5 preceding calendar years or rented by the claimant,
and occupied by the claimant and his the claimant's dependents as
a home, and may consist of a part of a multidwelling or
multipurpose building and a part of the land,_up to 10 acres,
upon which it is built. "Owned"” includes a vendee in possession
under a land contract and of one or more joint tenants or tenants
in common.

Sec. 4. 36 MRSA §6201, sub-§8-A is enacted to read:

-A H h "H hol r rty" mean h
goods and furnishings of a claimant's homestead including
vehicles.

Sec. 5. 36 MRSA §6201, sub-§9, as enacted by PL 1987, c. 516,

§§3 and 6, is repealed and the following enacted in its place:

Incom "Income"” m j by i m
xclusiv £ n n in 1 i n
determined in accordance with the Code and other income not
included in federal adjusted gross income including, but not
limited to, alimony. support payments, unemployment compensation,
loss of time insurance, _ nontaxable strike Dbenefits,

workers'compen i nsion in n 1 ri n

railroad retirement, cash public assistance or relief benefits,

interest from _ obligations of states and their political

subdivisions, plus any amount of loss included in federal
] r income which ex n rall limi £f $2

in aggr loss s to off income.

Incom s n include an nefi r i nder i h
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HOUSE AMENDMENT "é;; to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

r gif from nongovernmen r r r £ r her
lief in kin 13 rnmental ncy.

Sec. 6. 36 MRSA §6201, sub-§11-B is enacted to read:

11-B, Total assets of a claimant, "Total assets of a

imant" m rk v £ l pr r w h

househol member X iv f h hom n h hol
r r in h m

Sec. 7. 36 MRSA §6201-A is enacted to read:
201-A hor i

This chapter shall be known and may be cited as "The Family
Homesaver Program Act of 1989."

Sec. 8. 36 MRSA §6207, sub-§1, as amendea by PL 1987, c. 876,

§5, is repealed and the following enacted in its place:

1. Benefit calculation. For claimants representing _a
nonelderly h hol h nefit i lcul follows:

A hirty-thr n ne-thi rcen rtion of
the benefit base which exceeds 4.5% but does not exceed 8%
fh hold incom lus % of th rtion h nefi
whi b % n 10% of h hol
income, plus 100% of the amount by which the benefit base

b4 % incom

al

Sec. 9. 36 MRSA §6207, sub-§2, as repealed and replaced by PL
1987, c. 839, §3, is repealed.

Sec. 10. 36 MRSA §6207, sub-§§2-A and 2-B are enacted to read:

2-A Incom ligibili laim m h h 1
m i in th wh i i
n h he 2 r i
for nefi nder thi ion In ition
claimant, exclusive of the claimant's homestead, must be less
han in th r for which relief is r
i r n i

2-B. Proof of eligibility. To be eligibl for nefi

under this section, claimants must furnish proof of eligibility

in form mine he Bure f Taxation.

Sec. 11. 36 MRSA §6212, as enacted by PL 1987, c. 516, §§3

and 6, is amended to read:
§6212. Denial of claim
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HOUSE AMENDMENT "£;: to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

If it is determined that a claim is excessive and was filed
with fraudulent intent, the claim shall be disallowed in full
and, if the claim has been paid the amount paid may be recovered
by assessment, and the assessment shall bear interest from the
date of payment or credit of the claim, until refunded or paid,
at the rate of 1% per month. The claimant in such case, and any
person who assisted in the preparation or filing of such
excessive claim or supplied information upon which such excessive
claim was prepared, with fraudulent intent,  commits a Class E
crime. If it is determined that a claim is excessive and was
negligently prepared, 10% of the corrected claim shall be
disallowed, and if the claim has been paid the proper portion of
any amount paid shall be similarly recovered by assessment, and
the assessment shall bear interes: at 1% per month from the date

of payment until refunded. Any claiimant or spouse with an unpaid
liability arising from this section is disqualified from benefits

under this chapter,

Sec. 12. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90 | 1990-91
FINANCE, DEPARTMENT OF

Bureau of Taxation -
Low-income Tax Relief

Positions - Legislative Count (19) (19)
Personal Services $252,589 $318,007
All Other ' 3,666,651 3,681,993
Capital Expenditures 80,760

Provides funds for
administrative expenses and
benefits needed to implement
the Family Homesaver
Program. Additional
appropriations for benefits
are not needed in fiscal year
1990-91 due to the combining
of " this program with a
homestead exemption program
effective that year.

DEPARTMENT OF FINANC -
TOTAL ' $4,000,000 $4,000,000

TOTAL APPROPRIATIONS - S  —_—
PART A $4,000,000 $432,944
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HOUSE AMENDMENT "E;; to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

PART B
Sec. 1. 36 MRSA c. 105, sub-c. IV-A is enacted to read:
SUBCHAPTER IV-A

BOMESTEAD PROPE TAX EXEMPTI

A in th h r nl h ntex herwi
indi h llowi rm h wi m
m iden " i " n
wher r s r ix n m nt hom
n 1 hm which, when r
intention rniyrg. r m h n n
id : £ 3 id .
ish in f ign r n i i r
n n h rson show han h r
2. Permanent residen "Permanent resident' mean rson
wh i residen i in
nl.
Real wn bhom " 1
n W, hom " mean r r 1 n
r n mm

n win
considered by the municipal assessor in making a determipation as
to the intent of a person claiming a homestead exemption to
establish a permanent residence in this State:
Form larationsg. Form i £
applicant;
Inform n Inform m £ h
licant;
Place of employmen Th 1 f em n h
applicant;
4, Previous permanent residency. The previous permanent
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HOUSE AMENDMENT "é to COMMITTEE AMENDMENT "A'" to H.P. 776, L.D.
1088

v r registr W
r r :
Driver'’ icen Th i dri !
licen h licant;
7. Licen 1 i licen n
any motor vehicle owned by the applicant:
ral incom n
federal income tax returns filed by the applicant: or
. Maine intangible tax returns, The previous filing of
Main._intangible tax returns by the applicant.
7 xemption hom
1, Definitions, As used in this section, unless the
context otherwise indicates, the following terms have the
£ win in

m rs.
" - " in w
n ! wn
mem hi in
r r dwellin r r i
buildi wned by that ti 2 . ] .
land for a term of 98 years or more for the purpose of

2 Am X ion n_wh 1l 1l

State and who resides on that real property., and in good faith
makes the same that person's permanent residence or the permanent
residence of another or others legally or naturally dependent

n th rson, i ntitl n exemption from all xation

except fo assessments for special benefits of 5% of Ijust

r i
val ion u he just v ion of n the residence

Page 6-LR1607(13) ,
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HOUSE AMENDMENT "6’ to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

han 5% of the fir 0 ju v m llow n
one person or on any one dwelling house, except that an exemption
up to 5% of the first $90,000 of just value may he allowed on
each apartment occupied by a tenant-stockholder or member of a

cooperative apartment corporation and on each condominium parcel
i i wner: nor shal n h X ion
allowed any person exceed the proportionate just valuation based
on the interest owned by that person.
3. Appli ili Th xem n_provi i hi ion
1 1 h rcel n
wner- 1 i r r r n h £
r r 1 n wner- i residential
property.,
4 Ex i ion r xem n T
m r i v 4 hall
ion he hom xemption
674. Form

i A h
f h X ion h n r liver
r r'
r z n which hall
T if h r r T i n
h r h
n n n
3 lesired } ) municipal T} . £t}
i nsti n i f th im 113
application.

2 1li A w wi iv
information for the purpose of claimipg homestead exemption as
provided for in this chapter is guilty of a Class E crime,

R i ion An nici i m f
he munici n majorsi v i ni

body., waive the requirement that an annual application be made
for exemption for property within the municipality after an

initial application is made and exemption granted, exgcept that
r i ion r ir when n r r ran n
exemption is so0ld or otherwise disposed of, when the ownerghip
hange in n manner r when h lican for hom
xemption s u h r r hom I i
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HOUSE AMENDMENT "E;" to COMMITTEE AMENDMENT “A" to H.P. 776, L.D.
1088

liberation n __whether wai h nnual 1i ion
requiremen h rnin hall nsider th ibili f
fraudulent homestead exemption claims which may occur due to the
waiver of th i ion r iremen It i

nicipal nall fil £) ti with tI ler} £ th

State Board of Property Tax Review, The notice of disapproval of

application for the exemption, when filed with the board,

constitutes an appeal of the applicant to the board from the

decision of the municipal assessor refusing to allow the
n

xemption n h T hall review h i i n

gyidgngg presented to the municipal ggsgssgr upon which the
1j laim for xemption hall h r h

applican ; in_person or by ag half h

ot
to]
n

righ n exemption, The rd h 1l r v r h
he municipal as r_an ran he exem n h ican

affirm the decision of the municipal assessor. The action of the

board is final unless the applicant, w1;h1n 15 ggxg from_the date
f refusal of h 1i ion he b fil he Di
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HOUSE AMENDMENT "é;:lto COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

ur f h n in which h hom i
r in in h munici or for a declaratory
] n r her ropri r ing. T failur f th
X r he munici r r
P X view or to file any paper other than the
1i ion in ion 67 ln nsti any bar or
fen further in

§678. Lien imposed on property of person claiming exemption

1 h n m n iden
1. Tax lien, When the estate of any person is being
probated or administered in another state under an allegation
h h rson w resi n f
rson ntai real i in thi n
which a homestead exemption has been allowed pursuant to section
675 for any year or vears within 10 years immediately prior to
h h withi h _of
h n r f municipali wh r
r r is 1 hall n_knowl h £ r r
noti f x lien n h r n h 1i r
f th municipali n h 1 h
n £ 1 X v xem 1 % inter
r r nl he Di in i ion h
ncillar n ion in i min h h
d nt_w rmanent resi £f th rin h r
r X nw W in which h
1 r il h ncel f h

4. Notice, The lien provided in _ this section does not
ttach h roper until the noti £ x lien i filed
among the public records of the municipality where the property
is located. Prior to the filing of the notice of 1lien, any
urchaser for 1 f th ubjec r r hall ke fr and
clear of the lien,
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HOUSE AMENDMENT ™ é‘ to COMMITTEE AMENDMENT "A" to H.P. ;176, L.D.
1088

Sec. 2. Review. The State Tax Assessor shall review the
administrative, legal and technical requirements of this Part to
ensure compliance with existing administrative procedures. This
review may include discussions with other states that currently
operate homestead exemption programs and shall be completed prior
to Januwary 1, 1990. The State Tax Assessor shall submit the
results of this review, together with any necessary implementing
or correcting legislation, to the Joint Standing Committee on
Taxation in the Second Regular Session of the 114th Legislature.

Sec. 3. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90 1990-91
FINANCE, DEPARTMENT OF
Bureau of Taxation -
Homestead Exemption
Positions - Legislative Count (2) (2)
Personal Services $32,580 $68,418
All Other 12,500 15,025,000
Capital Expenditures 10,000
Provides funds for
administrative expenses and
benefits for the homestead
exemption program.
DEPARTMENT OF FINANCE
TOTAL $55,080 $15,093,418
TOTAL APPROPRIATIONS -
PARTB $55,080 $15,093,418

PART C
Sec. 1. 36 MRSA ¢. 908 is enacted to read:
HAPTER

DEFERRED LECTION OF H TEAD PROPER AX

§6250, Definitions

As _used i this chapter, unless the context otherwise
indi he followin rms_hav he following meanin

1. Benefited property. "Benefited property” means a lot or

rcel of land which is benefi sewer, w r or n T
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HOUSE AMENDMENT "é;; to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

n n which an ment h n rmin in wner.
2. Bur "B " m ion
. H "Home " mean h wner- i
rinci w in i r real or r wn
X r n 1 n r which
1 f the hom is 1 in multi- ildin
the homestead is the portion of the building actually used as the
rincipal dwellin nd i rcen f th 1 h mmon
elemen n f th 1 f x 1 which i il
Th r b h val n 1 f h
hom mpar 1 £ xclusiv
f_th mmon if
4 Tax-defer r T " - rr rty" mean
r whi X r r hi h

5. Taxes, "Taxes" or "property tax gs gg s _ad valorem

X £ nd char n men
n x rol
T r "Tax r' _mean n _indivi l w h il
im _for ferral under thij h r or indivi ls who hav
jointly fil laim for f i r
251 Deferral £ n_h : join ion:
r ir nt; £ilin laim
1., Filing claim, Subject to section 6252, an individual,
r 2 or more indivi join 1 h
-h h im with
municipal r nuar n T r T 1
£f th in w i :
A Th r indivi
in im r f
r 1 Apr £ n__whi m_3i
filed: and
B, he individual has, or in the case of 2 or more
1nQ1v1Qg§1§ filing a_c¢laim jointly, all of the individuals
;ggg;hg hav g, household income, as defined in section 6201,
n £f 1 h 2 for th lendar r
immedi 1 in h n r in which th laim
is filgg.
The municipal assessor shall forward each claim filed under this
ion h reau within 1 f r i which shall

determine if th r r is eligible for ferral,

2. Property tax deferral, When the taxpayver elects to

Page 11-LR1607(13)
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HOUSE AMENDMENT "é;: to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088 .

fer pr r X for an r filin laim r ferral
under su ion 1, i hall h h £ f:

A, Deferring the payment of the property taxes levied on
the homestead for the municipal fiscal year beginning on or
after April 1st of that year:

n r ir laim Nothing in i ion

for ferral of hom r r X r di ifi ion from
ferral hom r m i nner

1. Claimant's homestead, The property must be the
homestead of the individual or individuals who file the claim for
ferral X for an indivi 1 r ire nt from th

homeste re n of health.

2. Fee simple s . The rson imin ferral
must, solely or together with the person's spouse, own the fee

Page 12-LR1607(13)
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HOUSE AMENDMENT 'z;:: to COMMITTEE AMENDMENT "A"™ to H.P. 776, L.D.
1088

simple estate or b urchasin he f impl e under
r r instr n 1 r 2__or mor rsons m her
wn r e rchasi h f impl with righ £
rvivorshi r r i r n f le i 11 owner
live in the hom nd i 11l owner ly for th r
jointly,
N rohibitions, There must be no prohibition to the
ferral of pr r X ntain in an rovision r
law, rule or regulation applicable to a mortgage, trust deed,
lan n nditional ntr r whi h

2 laim forms: nten
Admi i X ! ferr
h r sh W n f h
and shall:
A. D ri hom ' :

B Reci lishin .
ferral nder h rovision of hi h r includin
i h h incom in i
ion 6201 i 7 indivi in th

was less than $32,000 for the calendar year immediately
preceding the calendar year in which the claim is filed: and

cC. Have attached any documentary proof r ir h
T how he r irem £ ion 6252 h

been met,

254. a lien in ~-deferr r T

1. Lien. The bureau shall have a 1lien against the

x-deferred proper for th en f th ferr X lu
in hereon an ny fee i h n h

r in nn ion with the r rdin r ion
of the lien. The 1liens for deferred taxes shall attach to the
property on April 1st of the year in which the taxes were
asse . Th fer roper x lien hall hav h
priority as other real property tax liens except that the lien of
mortgages _or _trust deeds that are recorded prior to the
attachment of the lien for deferred taxes shall be prior to the
liens for deferred taxes.

gy e [
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HOUSE AMENDMENT "é;i to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

2, Foreclosure, The lien may be foreclosed by the bureau.
R nabl rney’ £ rial an n 1 an m
ran h r in it for forecl i ien
recl r r i i m r r
r in hall redi in h manner her
n f r
255. Listin £ -deferr r rty: inter 1
1 - T r r 1i rr
m h r
h r he munici r_an muni
r W he curr m men n
roll which property is tax-leferred property by an entry clearly
designating that property as “ax-deferred property.
T n Wy b h
m 1 h
X n r
X— rr r
n hal r n_th
b4 van municipali for th x-deferr r
a he r £f 6% nn

r r in h m r h i f
x-deferr r i £ h municipality. Th 1i hall
in ipti f th r i n_th m
roll" with the n £f th wn i h n Th
list shall be corrected each time an additional deferral occurs
or partial payments are received,

2, Notice of recording, The recording of the tax-deferred
rti u i 1l is noti h im
lien in h T rti in th n £f th ferr X

plus interest together with any fees paid to the county clerk in

nn i with r rdin 1 r i ion_of th
lien n_th h th un X inter r £ is n
1li .

§6257. Municipal tax collector to receive amount equivalent to

rr from

Amoun £ ferred xes. n rminin h n
£ ferr b4 n x-deferre r r for X r h

bureau shall pay to the respective municipal tax collectors an

Page 14-LR1607(13)
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HOUSE AMENDMENT "EE: to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

amoun uivalen h ferr x Payment shall be made
from_the revolvin n lish nder i 2
2. A un maintain The bur hall maintain n
r h ferre r r n hall accrue inter nl n th
ual n £ x van he munici i
258. Noti r r rdin _ laim ferral
annually
rral noti r D m _15th of
h r h hal n i h X wh
i r r X r th n X r

The notice shall:

A Inform X h r X h n
in r:
B how th 1 n £ rr b4 remaining unpai
n 1 1i n f n i r
her N mber n :
C. Inform _th b4 r lun n f h
ferr X m m n im h : an
D ntain an h information th r nsider
n 113 ini ion f h hom
ferr rogr includin n limited he righ £
h X r i n n £f mon r h
al n £ th ferr X nd inter
2. Notice mailed, The bureau shall give the notice
r ired under ion 1 mail n he residen address
of the taxpayer as shown in the c¢laim for deferral or as
wi min h h rr r £
the taxpaver.
2 Even T irin a n £ ferr inter
n 261 1 ferr r X
including accrued interest, become payable as provided in section
62 when:
1. D f claim . Th X r_wh laim rmen
£ 11 ion £ e T X he hom i if
here w mor han on iman h rviv h X r

who originally claimed deferment of collection of property taxes

under section 6251 dies:

2. le of pr rty. Th r r with res which
fermen £ 11 ion of xes i laimed i 1 a ntra

to sell is entered into, or some person other than the taxpayer

Page 15-LR1607(13)
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HOUSE AMENDMENT 'f;:' to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088 .

wh laim h ferm b m h wner o rty:

r r b4 includin T i r for all r hal

1. ntin ion . __When on f th ir n

did not or was not eligible to file a c¢laim_ jointly with the
X rm ntin he pr r in i £ X us-
filin laim within th im nd in the manner i under

section 6251 if:

A. The spouse of the taxpayer is or will be 60 years of age
or older not later than 6 months from the day the

circumstance listed in sgsection 6259, subsections 1 to 3
occurs: and

B. The property is the homestead of the spouse of the

Page 16-LR1607(13)
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HOUSE AMENDMENT "é;f(to COMMITTEE AMENDMENT “A" to H.P. 776, L.D.
1088

X r nd m he requiremen f ion 6252
subsection 2.
2 ntin ion of ferr A wh
n m h irements .of i h A
i herwi ualifi ntin the property in its
x-deferr ‘ i m in h £
f pr r X r i T 1131 im
within th im nd in the manner vi n i
I igible for an ntinui h ral
vi fer r thi ion m 2 r £
rior ri m
h r ! X
n and m T m r'

by [
=]
>
s
—t

requir h laim fi n r if th

bureau determines that good and sufficient cause exisgts for the
failure of a spouse to file a claim under this section on or
before April 1st, the claim may be filed within 90 days after

noti X n le under ion 62 is mail r
liver b h n h X r u
262, Voluntar n f ferr and inter
P n rr hall m
h r .
2 T in n 11 r
f b:4 T m n 1
i h r :
A. The taxpayer or the spouse Qf the taxpayer: or
B. The next of kin of the taxpayer, heir at law of the
X er hil £ he X r r n rson havin r
claiming a legal or equitable interest in the property,
Noti f n A rson 1i in ion 2
ragraph B, may mak h e nly if n ] ion is m
by the taxpayer within 30 days after the bureau deposits in the

mail nggigg.;g the taxpayer of the fact that the payment has been
tendered,

4. P n appli i An n ma nder hi

section shall be applied first against accrued interest and any

Page 17-LR1607(13)



11

13

15

17

19

21

23

25

27

29

31

33

35

37

39

41

43

45

47

49

51
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remainder in h ferr X Thi n
£f h ferred-tax of the property, Unless otherwise
rovi law hi n n iv h rson in h

x ny_ inter in_ th roper n im in h
i h v m

2 Exten n_of time for n n f claim T
sSpouse
P x i W im
m r ies, or if a spouse who
ntin h ferral nder ion 62 h m
: 1t} £i " £ t] lef 3 1 i
i with mi n
n 62 ion 2, if:
A hom r m ni i
or individuals:

(1) By inheritance or devige: or
(2) If the individual or individuals are heirs or

vi in th £ lemen £ :
An indivi 1l or indivi mm
r r incipal residen n £ A h
h r lowin n £ 2
(o An individual or individuals make application to the
r nsi im rr
b4 nd in ri A 1 h lendar r
win r h
2 Exten n m u r h n extension
ran nder th h for i X
r r A 15th £ h n llowin h
r r of h Th m n nditi whi h
extension is granted shall be in accordance with a written
reemen nter i h n h indivi r
individuals.
An xtension ran under hi ection hall rmin

immediately if:

A. _The homestead property is sold or otherwise transferred
by any party to the extension agreement:
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B. All of the heirs or devisees who are parties to_ the
xtension men to occupy the property as a
rincipal idence;: or

The hom r r mobil r f1l ing hom i
_ mov £ th .
A i D n xten
nti X hal ntin
in th manner an h r rovi nder ion
2 n inter m r
4 . .

Nothing in h r is inten r m nstr

to:

F T Preven 1 ion £ 1 T £

2, Benefited property. Defer payment of special

m whi r

A r £ i f hi h i hall
nlawful £ ny mor T lan ntr
contain a clause or statement that prohibits the owner from
applying for the benefits of the deferral of homestead property
i i i A m in
mor r r lan 1 ntr X fter the
ff iv f thi h r shall voi

2 nior Pr b o T Deferral R lving A H :
uses

1, Revolving acgcount, This section establishes in the

State Treasury the Senior Property Tax Deferral Revolving A¢count
h r for th u f makin h n

municipal X 1 r f pr T b4 ferr b X

years beginning on or after April 1, 1990, as required by section
6257.

2. Advancement of funds. The funds necessary to make

n nder ion 1 shall van h r from

time to time as necessary by the Treasurer of State as an
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HOUSE AMENDMENT "é;:’to COMMITTEE AMENDMENT "A'" to H.P. 776, L.D.
1088

ropriation from the General Fund.

P n redi All £ mon iv h
r nder hi h r n r
X in n h inter nder 2
n h n_r T h
n n hall ilabl r r
4 Appr iation h is n ici m
in the revolving account to make the payments required by
subsection 1, the _State Tax _Assessor shall request an

ropriation m neral Fund which her with the mon

- : 1vi will 3 ¢

ner F rei n Wh h reaui rmin
that funds i ffici i1ab] Y 1 vol
n h h n nd the amounts

Sec. 2. Review. The State Tax Assessor shall review the
administrative, legal and technical requirements of this Part to
ensure compliance with existing administrative procedures. This
review may include discussions with other states that currently
operate tax deferral programs and shall be completed prior to
January 1, 1990. The State Tax Assessor shall submit the results
of this review, together with any necessary implementing or
correcting legislation, to the Joint Standing Committee on
Taxation in the Second Regular Session of the 114th Legislature.

Sec. 3. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90 1990-91
FINANCE, DEPARTMENT OF
Bureau of Taxation -
Elderly Tax Deferral
Positions - Legislative Count (2) (2)
Personal Services $32,580 $68,418
All Other 12,500 375,000
Capital Expenditures 10,000
DEPARTMENT OF FINANCE -
TOTAL $55,080 $443,418
TOTAL APPROPRIATIONS - PART C $55,080 $443,418
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PART D

Sec. 1. Commission established; membership. The Commission to
Study Problems with the Municipal Assessment, Valuation and
Collection of Property Taxes is established. The commission
shall consist of 9 members, appointed in the following manner: 3
members of the House of Representatives appointed by the Speaker
of the House of Representatives; 2 Senators appointed by the
President of the Senate; the Director of the Property Tax
Division, Bureau of Taxation, Department of Finance; one school
official; and 2 municipal officials appointed jointly by the
Speaker of the House of Representatives and the President of the
Senate. The Speaker of the House of Representatives and the
President of the Senate shall promptly notify the Legislative
Council of the appointments.

Sec. 2. Commission charged. The commission shall study
taxpayers' general dissatisfaction with property taxes to find
the reasons for property taxpayers' frustrations and the causes
of local anti-property tax pressures. Specifically, the
commission shall:

1. Examine the problems, if any, preventing municipalities
from adopting the Main A men Man . The
commission shall investigate ways to encourage municipalities
that do not presently use the manual to adopt the manual for
their assessment of property:

2. Examine the method municipalities use to collect property
taxes and explore whether alternative methods, such as quarterly
or more frequent payment schedules, would be more acceptable to
taxpayers:

3. Study whether the state payment to low-income and elderly
taxpayers under the tax «circuit breaker programs could be
credited to the property taxes owed rather than made as direct
payments to the taxpayer. The commission should assess whether
this would make a clearer connection between the circuit breaker
and the property tax and give town officials some recognition
that property taxes have been reduced; and

4. Study whether the inequities in the assessments of
residential properties within a municipality and between
residential and other types of property within a municipality can
be reduced. For assessments to be equitable, each property
should be assessed at the same percent of full value.

Sec. 3. Convening of commission. When the appointment of all
commission members is completed, the Chair of the Legislative
Council shall call the first meeting. The first meeting shall be
called on or before August 1, 1989. At the first meeting, the
members shall elect a chair and other officers.
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Sec. 4. Report. The commission shall present its findings,
together with any recommended legislation to the Second Regular
Session of the 114th Legislature.

Sec. 5. Staff; compensation. The commission may request
necessary staff assistance from the Legislative Council. The
members of the commission who are Legislators shall receive the
legislative per diem, as defined in the Maine Revised Statutes,
Title 3, section 2, for days in attendance at commission meetings
and subcommittee meetings. All members of the commission shall
receive reimbursement for expenses upon application to the
Executive Director of the Legislative Council.

Sec. 6. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90

LEGISLATURE
Study Commissions - Funding

Personal Services $1,650

All Other 5,500

Provides funding for the

Commission to Study Problems

with Municipal Assessment,

Valuation and Collection of

Property Taxes.
LEGISLATURE S
TOTAL : $7.,150
TOTAL APPROPRIATIONS - PART D $7,150

Emergency clause. In view of the emergency cited in the
preamble, this Act shall take effect on July 1, 1989, except as
otherwise indicated.

FISCAL NOTE

If enacted this bill would have the following effect on the
General Fund.

Part A would require an appropriation of $4,000,000 in
fiscal year 1989-90 and $4,000,000 in fiscal year 1990-91.

Part B would require an appropriation of $55,080 in fiscal
year 1989-90 and $15,093,418 in fiscal year 1990-91.
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Part C would require an appropriation of $55,080 in fiscal
year 1989-90 and $443,418 in fiscal year 1990-91.

Part D would require an appropriation of $7,150 in fiscal
year 1989-90.

The total effect of increased appropriations and the loss of
revenue to the General Fund of this bill is as follows:

FY 1989-90 FY 1990-91 Biennium

$4,110,160 $19,536,839 $23,646,996" '
STATEMENT OF FACT

Part A of this amendment replaces the Household Tax and Rent
Refund Act with the Family Homesaver Program Act of 1989.
Although many sections of the Household Tax and Rent Refund Act
would remain unchanged, this amendment modifies the eligibility
requirements, definitions and the benefit calculations provided by
the Act. '

Part B of the amendment creates a homestead exemption program.
Part C of the amendment alleviates property tax burdens on
persons, age 65 years and older, by establishing provisions for a

property tax deferral program.

Part D of the amendment establishes the Commission to Study
Problems with the Municipal Assessment, Valuation and Collection

of Property Taxes. The general purpose is to study taxpayers'
dissatisfaction with property taxes to find the reasons for
property taxpayers' frustrations and the causes of local

antiproperty tax pressures.

Filed by Rep. Seavey of Kennebunkport
Reproduced and distributed under the direction of the Clerk of the

House
6/16/89
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