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L.D. 1088

(Filing No. H-460 )

STATE OF MAINE
HOUSE OF REPRESENTATIVES
114TH LEGISLATURE
FIRST REGULAR SESSION

HOUSE AMENDMENT "[) " to COMMITTEE AMENDMENT "A" to H.P. 776,
L.D. 1088, Bill, "An Act to Provide Comprehensive Property Tax
Relief"

Amend the amendment by inserting after the title and before
the statement of fact the following:

‘Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, the filing period under the Family Homesaver
Program may occur before the expiration of the 90-day period; and

Whereas, it is necessary for the Commission to Study
Problems with the Municipal Assessment, Valuation and Collection
of Property Taxes to begin its work on or before August 1, 1989;
and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of ‘the Constitution of
Maine and require the following legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore, '

Further amend the bill by striking out everything after the

enacting clause and before the statement of fact and inserting in
its place the following:

'PART A

Sec. 1. 36 MRSA c¢. 907, first 2 lines, are repealed and the
following enacted in their place:

HAPTER 7

FAMILY H SAVER PROGRAM ACT QOF 1989
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HOUSE AMENDMENT "L/" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

Sec. 2. 36 MRSA §6201, sub-§1, as enacted by PL 1987, c. 516,
§§3 and 6, is amended to read:

1. Benefit base. '"Benefit base" means property taxes

accrued or rent constituting property taxes accrued, less the
ivalen ax val f an nefit r ived or receive

r ish in ch r IV-A.

Sec. 3. 36 MRSA §6201, sub-§5, as enacted by PL 1987, c. 516,
§§3 and 6, is amended to read:

5. Homestead. "Homestead” means the dwelling, owned for at

least the 5 preceding calendar years or rented by the claimant,
and occupied by the claimant and his ;hg_c_lmgg_t'_s_ dependents as

a home, and may consist of a part of a multidwelling or

multipurpose building and a part of the land, up to 10 acres,
upon which it is built. "Owned" includes a vendee in possession

under a land contract and of one or more joint tenants or tenants
in common.

Sec. 4. 36 MRSA §6201, sub-§8-A is enacted to .read:

- . ” ” m h
furnishingsg imant * homes includin

yehicles. '
Sec. 5. 36 MRSA §6201, sub-§9, as enacted by PL 1987, c. 516,

§§3 and 6, is repealed and the following enacted in its place:

9. Income, “"Income" means federal adjusted gross income
xclusiv £ n n rating rryover 3 n
m n wi r i m n
included in_ federal adjusted gross income including, but not
imj limon nem n mpen ion
loss of time insuran b.4 k nefi
w 'com 1
T m h reli nefi
int \ £ rom bligati . \ 3 thei litical
ivision n 1 i in ral
d b income w h ex ver limi 2
in 1 ncome.
m n in e an i r i i h by
if from_nongovernmen ur r 1 f L her
relief in ki ied vernm n

Sec. 6. 36 MRSA §6201, sub-§11-B is enacted to read:

11-B. T 1 f laiman "T £ a
laim " _mean he mark val 1 r wn he
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HOUSE AMENDMENT "&/" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

h hol member xclusiv f h hom ad h h ld
r r 1 \ny in he h hold member

Sec. 7. 36 MRSA §6201-A is enacted to read:

201-A h itl
This chapter shall be known and may be cited as "The Family

Sec. 8. 36 MRSA §6207, sub-§1, as amended by PL 1987, c. 876,

§5, is repealed and the following enacted in its place:

1, Benefit calculation, For c¢laimants representing _a
n h h nefit i 1 f WS 3
-A hi -thr -thi rtion
i whi 4,5% X %
h h i m % h ion nefi
whi X % n X 10% hol
income, plus 100% of the amount by which the benefit base
exceeds 10% of income.

Sec. 9. 36 MRSA §6207, sub-§2, as repealed and replaced by PL
1987, c. 839, §3, is repealed. ‘

Sec. 10. 36 MRSA §6207, sub-§§2-A and 2-B are enacted to read:

2-A, Income eligibility, Claimants must have household
incom 1 han _$4 i r £ which relief i
requested and in each of the 2 preceding years, to be eligible

r nefi n i ion, ition, ¢ 1 f
im X iv h im ' hom m
than in_th r £ which relief is requ
ligi r £i nder i i
2= igibili T igi nefits
n hi ion iman m furnish of eligibili
m rmin he Bur f xation

Sec. 11. 36 MRSA §6212, as enacted by PL 1987, c. 516, §§3
and 6, is &mended to read: oo

§6212. Denial of claim

If it is determined that a claim is excessive and was filed
with fraudulent intent, the c¢laim shall be disallowed in full
and, if the claim has been paid the amount paid may be recovered
by assessment, and the assessment shall bear interest from the
date of payment or credit of the claim, until refunded or paid,
at the rate of 1% per month. The claimant in such case, and any
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HOUSE AMENDMENT W[a" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

person who assisted in the preparation or filing of such
excessive claim or supplied information upon which such excessive
claim was prepared, with fraudulent intent, commits a Class E
crime. If it is determined that a claim is excessive and was
negligently prepared, 10% of the corrected claim shall be
disallowed, and if the claim has been paid the proper portion of
any amount paid shall be similarly recovered by assessment, and
the assessment shall bear interest at 1% per month from the date
of payment until refunded. Any claimant or spouse with an unpaid
n ifi m n

rising from thi fr

Sec. 12. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90 1990-91
FINANCE, DEPARTMENT OF

Bureau of Taxation -
Low-income Tax Relief

Positions - Legislative Count (19) (19)
Personal Services . $252,589 $318,007
All Other 3,666,651 114,937
Capital Expenditures 80,760

Provides funds for
administrative expenses and
benefits needed to implement
the Family Homesaver
Program. Additional
appropriations for benefits
are not needed in fiscal year
1990-91 due to the combining
of this program with a
homestead exemption program
effective that year. '

DEPARTMENT OF FINANCE
TOTAL $4,000,000 ° $432,944

TOTAL APPROPRIATIONS - —
PART A $4,000,000 $432,944

PART B
Sec. 1. 36 MRSA c. 105, sub-c. IV-A is enacted to read:

BCHAPTER IV-A

Page 4-LR1607(9)
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HOUSE AMENDMENT 'ﬂlg" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

HOMESTEAD PROPERTY TAX EXEMPTIONS
71 Definition

As u in i b r n wi
indj he £ win ms_hav wing m

1 wher rson h r ix n manent home an
rincipal lighmen which, whenever n h rson h

he intention of r nin A nm hav n rmanent
residen a ime n a permanent residence _ is

Intention to establish a permanent residence in this State

i mi ion m i £i instance
the municipal assessor. Although any one factor _is not
n iv f th lishmen r non lishmen £ rmanent
iden h followin relevan £ m be
nsi he municipal r in makin rmination as

i n £ n imin hom xempti
establish a permanent resjidence in this State:
. 1l declaratio rm laration £ h

applicant;

2. Informal statements. Informal statements of thé
applicant;

Pl mpl nt. h mpl n £ th
licant;

4. Previous permanent residency. The previous permanent

residen b h lican in a her than Main r _in
nother un h ate nonMaine residen w rmin

5. Voter registration. The place where the applicant is
regqgi r v :

Page 5-LR1607(9)
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HOUSE AMENDMENT "fg" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

6. Driver's license., The place of issuance of a_ driver's
licen ] 1 E:

7. Licen i licen n
any motor vehicle owned by the applicant:
8 Fed 1 i ! 1) 1d 1 3
N m < . X .

Maine in ible X I rn The previous filin £

member
* - k mem v indivi wh
' wnershi

k m n

r n wellin r nt in

W i A r in

m £ r m r r £

intaini 3 £ N , that

land shall be considered the owner for purposes of this
exemption,

extent of their respective interests: but no exemption of more
than 5% of the first $90,000 of just value may be allowed to any

one person or on any o9ne dwelling house, except that an exemption
% h i £ 3 v m llow n

each apartment occupied by a tenant-stockholder or member of a

r v r r n _an n ndomini 1

occupied by its owner: nor shall the amount of the exemption
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HOUSE AMENDMENT "6" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

llow n n _exceed th r rtion ] val ion based
1 r wn h rson.
3. Applicability. Th m n v i n
applies only to those parcels clagsified and assessed as
wner- i residential pr r rti f
1 ifi n w - r n 1
broperty.

4. x ion i ddition r xemption Th
xempti rovi in h r Iv ion 4 hall
e in addition to the hom xemption. - :

74 Form
h ur f X n hal nish h municipal
£ m n n r i
. ] filed 1 - laiming t ! titled th
xemption an hall ri n f th m rule.
75. A 3 ion

l. Filin laims. A im h X r £il laim
mpti munici iver

to the taxpayer a r i r h municipal or'
i r r n i i whi hall
WW&;&MM&
h h r iv h municipal
1 n r' r_o1 h ntifyin
gla_;g desired z the munpnici gg gsggssg N g Dos§_e_s_mn of the
I iv h fi £ th

i ion. ’

2. Falgse filing. Any person who knowingly gives false

information for th iming hom xemption
rovi r in i h i il 1 E ime.
R 1i i Any munici i m he r f
initi 1i ion i m xempt i r h
reapplication hall r ir when n r r nte an
xemption J 1 r herwi i f, when th wnershi
changes in any manner or when the applicant for homestead
xemption u h r r m . In i
deliberations on whether to waive the annual application
requiremen h vernin d hall consider th ossibili £
exem glgn claims which may gggur due to th
waiver fh l a ion requjiremen I f
h wner f n r T ra xempti W i n
requir file an annual appli ion to notif he municipal
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HOUSE AMENDMENT "15" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

assessor promptly whenever the use of the property changes so as

xem r . An r wner
w fai noti he municipal hall je
vision i 7 Thi i 1
xemption n i
7 municipal

The municipal assessor shall examine each c¢laim for
exemption filed with the municipal assessor and if the claim is

. foun in accordance with law, shall mark the claim approved

k h r r d ions h b4

municipal ssor shall fil he noti with th lerk of th

State Board of Property Tax Review. The notice of disapproval of

application for the exemption, when filed with the board,
nsti n £ i h from th

mpti 1 iew i i n
viden r th nicipal r n__whi h
o h

decision of the municipal assessor refusing to allow the

m
n h laim _for ion nd h
applicant in person or by agent on behalf of the applicant's
ri xemption. Th r hall rever h ision of
the municipal assessor ®and grant the exemption to the applicant
if in its judgment the applicant is entitled to the exemption or

irm th igi munici . i h
rd is final unl he lican within 1 from the date
f ref 1l of the a i ion h r fi in the Distri
Cour £ h unt in which h homes i itu a
r in in h munigipal e r r a declarator
d n r other ropri r eding. The failur f th

taxpayer to appear before the municipal assessor or State Board
P T Review il n r her n h

application as in section 675 shall not constitute any bar or

fen rther ings.

Page 8-LR1607(9)
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HOUSE AMENDMENT 'Jg" to COMMITTEE AMENDMENT "A"™ to H.P. 776, L.D.
1088

§678. Lien imposed on property of person claiming exemption

n m residen

Ll n ntains real pr r u n
whi h mpt i h been allow u n ion
675 for an ar rs within 10 rs__immedi 1 ri
h h of th r hen withi r fter th £
that person the assessor of the municipality where the real
property is located shall, upon knowledge of that fact, record a
. . . h . ic r
h municipali n r hall jeg

X i m l % i r

Sec. 2. Review. The State Tax Assessor shall review the
administrative, legal and technical requirements of this Part to
ensure compliance with existing administrative procedures. This
review may include discussions with other states that currently
operate homestead exemption programs and shall be completed prior
to January 1, 1990. The State Tax Assessor shall submit the
results of this review, together with any necessary implementing

Page 9-LR1607(9)



11

13

15

17

19

21

23

25

27

29

31

33

35

37

39

41

43

45

47

49

51

HOUSE AMENDMENT "[6' to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

or correcting legislation, to the Joint Standing Committee on
Taxation in the Second Regular Session of the 114th Legislature.

Sec. 3. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90 1990-91
FINANCE, DEPARTMENT OF
Bureau of Taxation -
Homestead Exemption
Positions - Legislative Count (2) (2)
Personal Services $32,580 $68,418
All Other 12,500 36,525,000
Capital Expenditures 10,000
Provides funds for
administrative expenses and
benefits for the homestead
exemption program.
DEPARTMENT OF FINANCE
TOTAL $55,080 $36,593,418
TOTAL APPROPRIATIONS -
PART B $55,080 $36,593,418

A PART C
Sec. 1. 36 MRSA ¢. 908 is enacted to read:
TER

DEFERRED LLECTI HOMESTEAD PROPERTY- TAXE

i win ms hav f win nin
1. Benefited property. "Benefjted property' means a lot or
whi i £i wer, w n 1
and on which an assessment has been determined against the owner.
2. Bur "Bureau" mean he Bur f Taxation.
3. Homestead. "Homestead" means the owner-occupied
rincipal dwellin ith real or rsonal pr r wned
n nti u r n_which i i

Page 10-LR1607(9)
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HOUSE AMENDMENT "&/" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

m he v h whi i .
h 1 h n h
m v v
of the common elements, if any.
4. Tax-deferred property. "Tax-deferred property"” means
the property upon which taxes are deferred under this chapter.
Taxes. "Taxes" "pr r xes'" mean v rem
X men f n r nter men
n X 1
6. Taxpayer, _"Taxpayer" means an individual who has filed
i £ i individu who hav
in £i laim £ 1 under thi .
62 D rral n : in l ion; e
requirement: filing claim
1. Filing c¢laim, Subject to section 6252, an individual,
2 individuals iointl m ] lef } !
X n_their m ili laim r ferr wi h
muni n r r 1
of the first year in which deferral is claimed if:
A. The individual, or in the case of 2 or more individuals
£ili laim jointl h indivi i f
r _older ril 1 h jn which th laim i
filed: and

£ T X for an ili laim for ferral
under subsection 1, it shall have the eff f:

A. Deferring the payment of the property taxes levied on

h m r the munici £i : innin n _or

after April 1st of that year:

Page 11-LR1607(9)
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HOUSE AMENDMENT "/?)" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

4, Trustee compliance. If a btrustee of an inter vivos

whi W r i indivi l, wh
h L _an icji r nd wh i
rwi ifi i f nder thi

chapter, owns the fee simple estate under a recorded instrument
h m indivi i m ing with

this chapter,
5. Spouse n nﬂ_:_e_q&_eLtg_c_LL_c_tu_tw_s_e_csm

m r jvi f£il

im bd joi wi he indivi

6. Appeal. Any person aggrieved by the denial of a claim
for deferral of homestead property taxes or disqualification from

£ rr 1 £ hom r r X m l in he manner

N
N
o
il
Py
al
s

hom h r rty must be the

hom d of individual or indivi ls who file th laim for

ferr ex r an indivi r ir nt from the
hom r n of health.

2., Fee simple estate. The person claiming the deferral

mu lel r her with th r ! u wn_ the fee
simple estate or be purchasin he f impl e under
recorded instrumen £ 1 r 2 or mor rsons mu o her
wn r b urchasin h £ impl with rights f
su;g gg ship under a recorded instrument of sale if all owners

he hom nd i wn ly for th ferral
jgin;ly.

Page 12-LR1607(9)
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HOUSE AMENDMENT Tég" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

3. No prohibition There m r
ferr f pr r x ntai i n rovisi 1
W n 1i
1 ition 1 which th
m i ri
lai H n
1. "Administration. A X r' laim for deferral under
hi h in writin £ i h
and shall:
A, hom H
B. Recite facts establishing the eligibility for the
ish h h i m fin in
ion 6201 ion 7 f the indivi 1 r in th
m i ndivi - ..
W 1 n 2 for h 1 imm 1
n w ;
H ir h
r » how th r ir i 2 hav
been met.

2, Statement verification, There shall be annexed to the
claim a statement verified by a written declaration of the
applicant making the claim to the effect that the statements

i i im rue.

2 lien in ~defer r
i r h . hav n
- for f fer b4 lu
inter h an i un rk h
r in n ion with the r rdi rel e or isfaction
of the lien., The 1liens for deferred taxes shall attach to the
! April 1 s . which tI ! .

. Th ferr roper 1i hall hav he sam
priority as other real property tax liens except that the lien of
mortga r tr deed that are recorded prior to the
attachment of the lien for deferred taxes shall be prior to the
liens ferr X

2. Foreclosure. The lien may be foreclosed by the bureau.
Reasonable attorney's fees at trial and on appeal and costs may

h i f i ien.
F losur recei . R i m r
roceedin hall redited in h manner her

Page 13-LR1607(9)
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HOUSE AMENDMENT '//" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

ignatin ha r r -4 r .
2. Tax statement. When requested by the burgah. the
munici X 1 r h n h
n m h
X- rr r r

ion of 1i men
r with n wn i n Th

1li hall b rr ch tim n itional deferral curs

§§2§7 Municipal tax collector to receive amount ggulvglgng
« deferred taxes from State
Am ferr x n minin h nt
f e -defer £ h T h
u hall pa he r iv ici X llector n

MMMMMM

from the revolving account establish under ction 62

2. Accounts maintained. The bureau shall maintain accounts
for h ferr b r i nl n_th
a n X dvan he municipali

Page 14-LR1607(9)
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HOUSE AMENDMENT TZ;" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

§6258, Notice to taxpayer regarding duty to claim deferral
annually

1. Annual deferral notice, On or before December 15th of
each year, the bureau shall send a notice to each taxpayer who

h im ferral of r X h rren r.
The notj hall: ;
A, Inform the taxpayer that the property taxes have been
deferred in the current year:
B. Show the total amount of deferred taxes remaining unpaid
in in Novem h of th rren r;:
LJM_LMMEMIL&M_Q_L&
ferre X m m n im h ur : an
D. ntain an her informati h h ur nsider
: facilit imipistrati f tl homes! 3
r r includin n limi he ri £
the taxpayer to submit any amount of money to reduce the
1 n £ rr X nd inter .
2., Notice mailed. The bureau shall give the notice
' b4 T how i h i ferral r
rwi rmined h T th rr r £
the taxpayer.
2 ven ri n £ rr in
n 261 1 d r r r Xes .
includi rue n m 1 rovi in n
2 when:
1. D f clai Th X er wh laim deferment
ion n hom i if
h w m im vivor h X r
w igi im rm i
nder i 2 i
2. _Sale of property. he property with respect to which
mmwwmmwml n
to sell is entered into, or some person other than the taspayer
wh laimed the fermen m h wner h r rty:
3. Claimant mov Th ferre roper is no longer
mwmmmw@mwm_
h be r r ir from hat
-d rr T r b n of health: or

Page 15-LR1607(9)



11

13

15

17

19

21

23

25

27

29

31

33

35

37

39

41 .

43

45

47

49

51

HOUSE AMENDMENT ';g" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.

1088

£1

4 Removal of home. Th ax-deferr r r mobil
m is mov h
ime f nts: i i

A h f th X r i r will r f
or older not later than 6 months from the day the
i i i ion. 62 ion 1
rs: and
B. Th r is the hom £ th e £ _th
X m h requiremen f ion 252
ion 2.
2, Continuation of deferral bx §pgg§g spouse who does
not meet the age requirements of subsection 1, paragraph A, but
i herwi ifi ntinu in_ i

Page 16-LR1607(9)
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HOUSE AMENDMENT 'L/" to COMMITTEE AMENDMENT "A" to H.P. 776, L.D.
1088

W&MMM&

£ r r X rr for reviou £i 11n im
withi h i nd i he mann i n
If eligible for and ntinuin h ferral of xes

the deferral of previous years' taxes deferred under this
s ion and m 1 £ h rren men r's
: the ! i by filin laim withi 1 nd in
LMMMMJMMMJ_MLRM

the taxes levied on the homestead ‘gmd deferred under this
i n X vi he hom in th

current assessment year and in future ¥§§r§ may be deferred in

2 \'4 fer inter
1. Pa nts. All n £ rr X hal made
to the bureau.
T rr b4 n ru i m n im
id h r :
Th ax r or th h X r; or

B. The next of kin of the taxpayer, heir at law of the
i h X r o rson havin r

4 P n 1i jon An n m under this

section shall be applied first against accrued interest and any
remainder against the deferred taxes. This payment does not
affect the deferred-tax status of the property. Unless otherwise
provided by law, this payment does not give the person paying the

X ny interes in _th r r r ny claim ain he
in th e of a 1li reemen h ntrar

Page 17-LR1607(9)
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HOUSE AMENDMENT 1£;" to COMMITTEE AMENDMENT "A'" to H.P. 776, L.D.
1088

5. Lien discharge. When the deferred taxes and accrued
interest are paid in full and the property is no longer subject
to deferral, the bureau shall prepare and record in the county in
whi is 1 N X
§6263. Extension of time for payment upon death of claimant or

Spouse

1 P n xtensi I b4 r _wh laimed
homestead property tax deferral dies, or if a spouse who
continued the deferral under section 6261 dies, the bureau may

n h i r n X nd i r
with mi 1 nder

A hom r m n indivi 1

If th indivi r indivi heir T
vi in th £ lemen £ th :

B. An individual or individuals commence occupancy of the
inci resi n_or re A 15th
£ th 1 r r followin r of h; or

[o An individual or indivjiduals make application to the
bureau for an extension of time for payment of the deferred

b 4 n i A h lendar r

following the calendar year of death.

2, Extension terms. Subject to paragraph B, an extension
granted under this section shall be for a perjod not to exceed S
A 15th h lendar r followin h

calendar year of death. The terms and conditions under which the

p:9 i i hal i rdan with wri n
agreement entered into by the bureau and the individual or

indivi ls.
An X ion r r i ion h rmin

immedi ly if:

A, The homestead property is sold or otherwise transferred
by any party to the extension agreement:

B. All of the heirs or devisees who are parties to the

nsion reemen r r a a

principal residence; or

. The hom r by a il r fl ing hom i
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m f the ate.
3. Accrued interest. During the period of extension, and
. 1 atin .
i h manner an h r vi T ion
2 ion 3. No inter m I in

264 Limi ion

hin hi ha r ig inten m nstru

to:

1. Foreclosure., Prevent the collection. by foreclosure, of
property taxes which become a lien against tax-deferred property:

. 2. Bepefited property. Defer payment of special
QMMMWLMMM

3. Land pr ions. A n vi ny m
r her instr nt re in lan r irin erson
broperty taxes.

A r h iv r hall
u w by m ntra
in 1 r men h i h wner fr
appl for th nefi £f th ferr £f _hom e r r
taxes provided in this chapter. Any such g;_aue_o_:__s_ta&‘.s_e_t_n in
a_mor r d n le contr xec 3r the
ff iv hi h hall
§6266, Senior Pr Deferral Revolving A : rces;
uses
1. Revolvi unt. Thi ion lishes in h
T r h ior P r T ferr Revolving Ac
d h r r r £ makin
municipal X llector f proper X ferr for X
innin n or af April 1 ir ection
257.
2. Adv men £f fun T fun n r mak
un ion hall v t r from
time to time as necessary by the Treasurer of State as an

ropriati from the General Fund.

3. Payments credited. All sums of money received by the

bure nder hi h r r en £ ferr r

tazes _including the interest accrued under section 255

Page 19-LR1607(9)
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n h nr i redi he r vi
h vai £ £
A iati i icient mon
in the revolving account to make the payments required by
subsection 1. the State Tax Assessor shall request an
iation m_th ner which r_wi he mon
vin wi vi S .
mak h ir
5. General Fund reimbursement, When the bureau determines
hat fun in fficien n I i in the revelvin
h h ral Fu n
van ropriation T ion 2 ued
interest.

Sec. 2. Review. The State Tax Assessor shall review the
administrative, legal and technical requirements of this Part to
ensure compliance with existing administrative procedures. This
review may include discussions with other states that currently
operate tax deferral programs and shall be completed prior to
January 1, 1990. The State Tax Assessor shall submit the results
of this review, together with any necessary implementing or
correcting legislation, to the Joint Standing Committee on
Taxation in the Second Regular Session of the 114th Legislature.

Sec. 3. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90  1990-91
FINANCE, DEPARTMENT OF
Bureau of Taxation -
Eilderly Tax Deferral
Positions - Legiélative Count (2) (2)
Personal Services $32,580 $68,418
All Other 12,500 375,000
Capital Expenditures 10,000
DEPARTMENT OF FINANCE -
TOTAL $55.,080 $443,418
TOTAL APPROPRIATIONS - PART C $55,080 $443,418

PART D
Sec. 1. Commission established; membership. The Commission to
Study Problems with the Municipal Assessment, Valuation and

Collection of Property Taxes is established. The commission
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shall consist of 9 members, appointed in the following manner: 3
members of the House of Representatives appointed by the Speaker
of the House of Representatives; 2 Senators appointed by the
President of the Senate; the Director of the Property Tax
Division, Bureau of Taxation, Department of Finance; one school
officjal; and 2 municipal officials appointed jointly by the
Speaker of the House of Representatives and the President of the
Senate. The Speaker of the House of Representatives and the
President of the Senate shall promptly notify the Legislative
Council of the appointments.

Sec. 2. Commission charged. The commission shall study
taxpayers' general dissatisfaction with property taxes to find
the reasons for property taxpayers' frustrations and the causes
of local anti-property tax pressures. Specifically, the
commission shall:

1. Examine the problems, if any, preventing municipalities
from adopting the State of Maine Assessment Manual. The
commission shall investigate ways to encourage municipalities
that do not presently use the manual to adopt the manual for
their assessment of property:

2. Examine the method municipalities use to collect property
taxes and explore whether alternative methods, such as quarterly
or more frequent payment schedules, would be more acceptable to
taxpayers;

3. Study whether the state payment to low-income and elderly
taxpayers under the tax circuit breaker programs could be
credited to the property taxes owed rather than made as direct
payments to the taxpayer. The commission should assess whether
this would make a clearer connection between the circuit breaker
and the property tax and give town officials some recognition
that property taxes have been reduced; and

4. Study whether the inequities in the assessments of
residential properties within a municipality and between
residential and other types of property within a municipality can
be reduced. For assessments to be equitable, each property
should be assessed at the same percent of full value.

Sec. 3. Convening of commission. When the appointment of all
commission members is completed, the Chair of the Legislative
Council shall call the first meeting. The first meeting shall be
called on or before August 1, 1989. At the first meeting, the
members shall elect a chair and other officers.

Sec. 4. Report. The commission shall present its findings,
together with any recommended legislation to the Second Regular
Session of the 11l4th Legislature.
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Sec. 5. Staff; compensation. The commission may request
necessary staff assistance from the Legislative Council. The
members of the commission who are Legislators shall receive the
legislative per diem, as defined in the Maine Revised Statutes,
Title 3, section 2, for days in attendance at commission meetings
and subcommittee meetings. All members of the commission shall
receive reimbursement for expenses upon application to the
Executive Director of the Legislative Council.

Sec. 6. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1989-90

LEGISLATURE
Study Commissions - Funding

Personal Services $1,650

All Other 5,500

Provides funding for the

Commission to Study Problems

with Municipal Assessment,

Valuation and Collection of

Property Taxes.
LEGISLATURE -—
TOTAL $7,150
TOTAL APPROPRIATIONS - PART D ' $7,150

Emergency clause. In view of the emergency cited in the
preamble, this Act shall take effect on July 1, 1989, except as

- otherwise indicated. :

FISCAL NOTE

If enacted this bill would have the following effect on the
General Fund.

Part A would require an appropriation of $4,000,000 in
fiscal year 1989-90 and $432,944 in fiscal year 1990-91.

Part B would require an appropriation of $55,080 in fiscal
year 1989-90 and $36,593,418 in fiscal year 1990-91.

Part C would require an appropriation of $55,080 in fiscal
year 1989-90 and $443,418 in fiscal year 1990-91.
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1 Part D would require an appropriation of $7,150 in fiscal
- year 1989-90.
3
The total effect of increased appropriations and the loss of
5 revenue to the General Fund of this bill is as follows:
7 FY 1989-90 FY 1990-91 Biennium
9 $4,110,160 $37,469,780 . $41,579,940"
11
STATEMENT OF FACT
13
Part A of this amendment replaces the Household Tax and Rent
15 Refund Act with the Family Homesaver Program Act of 1989.
Although many sections of the Household Tax and Rent Refund Act
17 would remain unchanged, this amendment modifies the eligibility.
requirements, definitions and the benefit calculations provided by
19 the Act.
21 Part B of the amendment creates .a homestead exemption program.
23 Part C of the amendment alleviates property tax burdens on
persons, age 65 years and older, by establishing provisions for a
25 property tax deferral program.
27 Part D of the amendment establishes the Commission to Study
Problems with the Municipal Assessment, Valuation and Collection
29 of Property Taxes. The general purpose is to study taxpayers'’
dissatisfaction with property tazxes to find the reasons for
31 property taxpayers'’ frustrations and the <causes of local
antiproperty tax pressures.
33

Filed by Rep. Seavey of Kennebunkport
Reproduced and distributed and distributed under the direction of the Clerk of

the House
6/9/89 (Filing No. H-460)
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