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L.D. 685 

(Filing No. H-712 ) 

STATE OF MAINE 
HOUSE OF REPRESENTATIVES 

114TH LEGISLATURE 
FIRST REGULAR SESSION 

COMMITTEE AMENDMENT "~,, to H.P. -505, 
Act to Provide t~e Reasonable Costs of Wages 
Long-term Care Facilities" 

L.D. 685, Bill,- "An 
Paid to Employees of 

17 Amend the bill by striking out everything after the enacting 
clause and before the emergency clause and inserting in its place 

19 the following: 

21 '22 MRS A §1708, sub-§2. as repealed and replaced by PL 1975, 
c. 365, §l, is amended to read: 

23 
2. Compensation for nursing homes. A nursing home, as 

25 defined under section l8l2-A, or any portion of a hospital or 
institution operated as a nursing home, when the State is liable 

27 for payment for care, shall be reimbursed at a rate established 
by the Department of Human Services pursuant to this subsection. 

29 The department shall not establish a so-called "flat rate." ~ae 

eepaF~meR~-~~-~~~~-'eF-~~~~~-aeme-~~-Fa~e 

31 eF-paymeB~-~~~~~~~-~-VaF~eQS-~ype6-~-~~~~~-ia-a 

RQFSiR~-heme~-~~~~~~-~a&es-saa~~-~~~-&h&-epeFa~iR~ 

33 ees~s-~~~-ibut~~-~e-~-~~~~B~--~-~-ee~e~iRee-~-SQea 

aeeeQR~iR~--~--a~ei~iR~---~~~--~--p~eeQQ~S--~--~ae 

35 eepaF~eR~-may-e6~a~~~£h The provisions of this subsection shall 
apply to all funds, including federal funds, paid by any agency 

37 of - the State to a nursing home for patient care. ~ae-f>"£.g.v~~~~~ 

e'--~~~--~-~--sAa~~--app~Y7--~~~~~~-~~--e~aeF 

39 pFevisieRs-e~-lawT 

41 A. The department shall establish for each nursing home a 
payment rate or payment rates relating to various types of 

43 care provided in a nursing home. The rate or rates shall be 
based on the operating costs attributable to each nursing 

45 home. as determined by such accounting and auditing standards 
and procedures as the department may establish. 
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COMMITTEE AMENDMENT .j1" to H.P. 505, L.D. 685 

B. Except as provided in this subsection. the department 
shall adjust the payment rate for each nursing home 
consistent with the changes to the principles of 
~bursement for long-term care facilities adopted by the 
department on March 31. 1989. For fiscal years beginning on 
or after January 1. 1990« thE! department shall reinstitute 
the "prospective rate" based payment system for variable 
costs including wages and fringe benefits. using as a base 
year the preceding fiscal year. 

.c.. The p.ep~r~JPt shall not establish a maximum limit on 
the reimbursement of wages and benefits - of individual 
~qo_L~f staff. nor shall the department establish a 
so-called "flat rate. " 

D. The department shall use the "skilled nursing facility" 
market basket forecasts published quarterly by Data 
ksources. Inc.« to· determine the annual increase in the 
variable rate to each nursing home. except that the wage 
~mponent of the "DRI" increase will be replaced by a 
component which reflects the wage proxy values established 
by the Maine Health Care Finance Commission to forecast the 
appropriate changes in wages and benefits for employees of 
hospitals. 

E. The department shall amend the state health plan and any 
applicable state regulation to rescind its election to apply 
the cost limits established under Medicare pursuant to 42 
~~d~f~~l Regula~ns. Section 447.252 (c). Prior to 
the resumption of the "prospective rate" system under 
~r_aph B. the department may limit the rate paid to a 
facility to the greater of the Medicare cost limit or 120' 
of the mean allowable routine service costs incurred by 
facilities in the region in which the facility is located. 
Ib~ department may estimate the mean allowable routine 
service costs incurred by facilities for the purpose of 
~1.J;Ylating appropriate interim rates. For the purpose of 
tDis paragraph the region shall be the region defined by the 
t!19J.ne Health Care Finance Commission for hospitals. The 
department may waive these limits for extraordinary staffing 
requirements or such other good cause as the department may 
determine. 

F. Notwith~tanding any other provision of this subsection. 
the department may limit payments to facilities if 
pLQj_~tions indicate that Medicaid payments to nursing homes 
in the qqgregate will exceed the Medicare upper limit. The 
geR2%tm~~ay adop~.les im~enting these limits to be 
~ffective for fiscal years beginning on or after January I. 
1990 •• 
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COMMITTEE AMENDMENT ,,11:. to H.P. 505, L.D. 685 

1 Further amend the bill by inserting at the end before the 
statement of fact the following: 

3 

5 'FISCAL NOTE 

7 Funds are available in the Department of Human Services 
current services budget to implement a prospective payment system 

9 effective January 1, 1990. This amendment eliminates the section 
223 limits and allows the department to adopt rules limiting 

11 payments to nursing homes if financial projections indicate the 
State will exceed the aggregate Medicare upper limit. Additional 

13 funds ~ill not be necessary to carry out the provisions of this 
bill. ' 

15 

17 STATEMENT OF FACT 

19 This amendment changes the bill to direct the Department of 
Human Services to return to a prospective payment system for 

21 nursing home reimbursement for facilities' fiscal years beginning 
after January 1, 1990. This will allow the department' s 

23 cost-based system instituted in April of 1989 to rebase and 
adjust facilities' costs. The amendment maintains the removal of 

25 the so-called 223 limits but allows the department to limit 
reimbursement to any facility to 120'\ of the average costs for 

27 facilities in the region while the cost-based system remains in 
effect. It also allows the department to adopt rules limiting 

29 payments to nursing facilities if financial projections indicate 
that the State will exceed the aggregate Medicare upper limit. 

31 
It continues the bill's change in the method of computing 

33 the cost-of-living factor known as·the "DRI." 

35 This amendment adds a fiscal note. 

Reported by the ~ornrn~ttee on Appropriations and Financial Affairs 
Reproduced and d1str1buted under the direction of the Clerk of the 
House 
7/1/89 (Filing No. H-7l2) 
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