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FIRST REGULAR SESSION - 1989

Legislative Document No. 580

S.P. 250 In Senate, March 6, 1989

Reference to the Committee on Education suggested and ordered printed.

B Q0B
JOY J. O’BRIEN
Secretary of the Senate

Presented by Senator ESTES of York.
Cosponsored by Representative HANDY of Lewiston, Representative NORTON of
Winthrop and Senator GILL of Cumberland.

STATE OF MAINE

IN THE YEAR OF OUR LORD
NINETEEN HUNDRED AND EIGHTY-NINE

An Act Relating to the Establishment of Reserve Funds by School Administrative
Units. )
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 20-A MRSA §1312, first {, as enacted by PL 1981, c.
693, §§5 and 8, is amended to read:

School administrative districts may establish a reserve fund
for-scheel-censtruetion-prejeets as follows.

. Sec. 2. 20-A MRSA §1312, sub-§1, as enacted by PL 1981, c.

693, §§5 and 8, is amended to read:

1. Establishment. A school administrative district may
establish a reserve fund for school construction projects,

financing the acquisition or reconstruction of a specific or type
of capital improvement or financing the acquisition of a specific

item or type of capital equipment by including a request in the
district budget and receiving voter approval. The board of

"directors shall be the trustee of the reserve fund. The reserve

fund shall be deposited or invested by the treasurer under the
direction of the board.

Sec. 3. 20-A MRSA §1706 is enacted to read:

§1706. Reserve fund

Community school districts may establish a reserve fund as
follows:

1. Establishment. A community school district may
"establish a  reserve fund for school construction projects,

financing the acguisition or reconstruction of a specific or type
of capital improvement or financing the acguisition of a specific
item or type of capital equipment by including a request in the
district budget and receiving voter approval.

The district school committee shall be the trustee of the reserve

fund. The reserve fund shall bhe deposited or invested by the
treasurer under the direction of the school committee.

2. Deposit or investment. All district funds including
reserve funds and trust funds to the extent that the terms of the
instrument or vote creating the fund do not prohibit, shall be
deposited or invested by the treasurer under the direction of the
district school committee according to the requiremeéents for the

deposit or investment of municipal funds contained in Title 30-A,
section 5706.

3. Ezpending money from reserve funds. _The district_school

committee may expend the sum in the reserve fund when authorized

to do so by a vote of the district at a district meeting or a

district budget meeting, when an article for that purpose is set
out in the warrant calling the meeting.
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Sec. 4. 20-A MRSA §8468 is enacted to read:

§8468. Reserve fund

Vocational regions _may establish a reserve fund as follows.

1. Establishment. A vocational region may establish a
reserve fund for school construction projects, financing the

acquisition or reconstruction of a specific or type of capital
improvement or financing the acguisition of a specific item or
type of capital eguipment by including a reguest in the region
budget and receiving approval. The cooperative board shall be

the trustee of the reserve fund. The reserve fund shall be

deposited or invested by the treasurer under the direction of the

board.

2. Deposit or investment. All region funds, including
reserve funds and trust funds to the extent that the terms of the
instrument or vote creating the fund do not prohibit, shall be
deposited or invested by the treasurer under the direction of the
cooperative board according to the requirements for the deposit
or investment of municipal funds contained in Title 30-A, section

5706.

3. Expending money from reserve funds. The cooperative
board may expend the sum in the reserve fund as a result of a
request in the region budget which is approved. A separate
article for that purpose must be set out in the region budget
proposal.

STATEMENT OF FACT

Sections 1 and 2 of this bill add capital improvement
projects and capital equipment acquisition to the existing
authorization for school administrative district reserve funds
for school construction. Section 3 adds a provision allowing
reserve funds in community school districts and establishing
conditions for their management and section 4 adds a similar
provision for vocational regions.
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