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L.D. 516

(Filing No. H-457 )

STATE OF MAINE
HOUSE OF REPRESENTATIVES
114TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT "/?" to H.P. 385, L.D. 516, Bill, "An
Act to Clarify the Responsibilities of School Boards"

Amend the bill by striking out everything after the enacting
clause and before the emergency clause and inserting in its place
the following:

'Sec. 1. 20-A MRSA §1001, sub-§5, as enacted by PL 1981, c.
693, §§5 and 8, is repealed and the following enacted in its
place:

A. Pay the premiums on life, health, dental, disability,
- accident, hospitalization, major medical and such other
i m ‘ i m ir

from tim ime;

B. Provide direct reimbursement of the costs incurred by
heir ily mem ir
men i i n nti
ri i n rth nti . provided that
im rth nti 11 imi %
rtici .

(1) Prior to the commencement of operation of any such
i i rsemen lan r hool r
shall adop! idelines which em funding mechanism
adequate to the financial needs of the plan or program
n vi for i f ration £
the plan for the first prospegtive fund year. A
reasonable amount sufficient to satisfy immediate
claims costs shall be held in a segregated acgount to
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COMMITTEE AMENDMENT "/4" to H.P. 385, L.D. 516

establishing a plan or program for the purpose of
i im m I hi T h
wheth n m with r
1 rogqr ; mak ntr :
hold and dispose of real property: borrow money,

contract debts and pledge assets in the name of the
plan: and perform such other actions incidental to this

h _plan by m b ished a
a 1 l or ini iv nti
(4) The legal entity which establishes a plan or
program__which provides coverage for more than one
hool admini £ it witl : he it
authorized in this paragraph shall adopt a plan of
m m whi minim i following:
The m 1 nd maintainin
selection of a governing authority, which shall be

h f benefi vi n X ur rea;

{f) Other provisions as necessary or desirable
for the operation of the plan:

A provision th i h i in
n mor hogl
istrative uni r n im rmin
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COMMITTEE AMENDMENT "A” to H.P. 385, L.D. 516

be insufficient to enable the plan to discharge
its legal 1liabilities and other obligations and to
maintain sound reserves for the provision of the
] ] Fit vided 1 ] ] £}
governing authority shall within 90 days satisfy
h icien r v men n
h rtici in hool inistrativ i r

deficjency.  The agreement among school
A v ni . h )
provide sanctions for failure to comply with a

man r ment under this subparagraph:;

prospective fund _year. An amount sufficient to

n m i i m n

a seqgregated account to be used solely for this
n in n fun h

h grou r i £ m h
member h h h month followin h
n £f the fi 1 r ited financi ments

n imi :

laims incurre n X r n xpense

wi h laims;

rn i ions: and

T i fin i m h inclu

report shall result from a_ charge by the directors to

lan’ r n itor an hal X
insurance, charges for coverage to members, service
nts'’ f ini ion h
program,
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COMMITTEE AMENDMENT "f?" to H.P. 385, L.D. 516

itional i i financial
men hall be fil wi h uperintenden f
Insurance,
r 1 r r_mor
hool Imini . . fail : 1d £ e}
i inanci m required, the
i n m
r m h i r n_or shall
m n r f h
f th it; an
(7) Any reimbursement plan or program for the
visi £ m i i n
r n n n i
m ipr i n he law
£ h inj i nd
£ r n
n in i r
. m i for empl n
h ££fi : an
D. Provide such other employee benefits, directly or
indirectly, to their employees as any school board

to i . : £ all licable law
Sec. 2. 20-A MRSA §1001, sub-§5-B is enacted to read:

Sec. 3. 20-A MRSA §15004, as enacted by PL 1981, c. 693, §§5

and 8, is amended to read:
§15004. Unexpended balances

The unexpended balance of all memeys money raised by =a
school administrative unit, received+---From from the State for
general-purpose aid or for other educational programs; from the
Federal Government directly or from the Federal Government
through the State; from tuition payments made by other units, the
State, or by individuals; and other receipts for school purposes
shall be carried forward and credited to the unit for educational
programs for the ensuing year.
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COMMITTEE AMENDMENT "/?" to H.P. 385, L.D. 516

E whi i for dir i men
r work ! m ion f-insur ish
r i 1 shal i xpended
balances. These funds shall be carried forward to be used only
i m r -in r whi
were orjginally dedicated.’
STATEMENT OF FACT

The amendment 1limits the ¢type of direct reimbursement
programs  that school boards may establish to dental
reimbursement, and provides for guidelines for the establishment
and operation of individual and group programs. School boards
establishing programs would be required to set aside sufficient
amounts to pay immediate claims before commencing operating of
the plan, and would be required to adopt guidelines establishing
a funding mechanism for the program. The 1legal entity
establishing a program to serve a group of school administrative
units would be required to adopt a plan of management providing
for the financial operation of the program.

Reported by the Committee ‘on Banking and Insurance
Reproduced and distributed under the direction of the Clerk of the

House
6/9/89

(Filing No. H-457)
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