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L.D. 285· 

(Filing No. H- 259) 

STATE OF MAINE 
HOUSE OF REPRESENTATIVES 

114TH LEGISLATURE 
FIRST REGULAR SESSION 

COMMITTEE AMENDMENT "It" to H.P. 205, L.D. 285, Bill, "An 
Act to Improve Regulatory Oversight of Health Maintenance 
Organizations" 

Amend the bill in section 1 in paragraph D by striking out 
all of subparagraphs (1) and (2) (page 1, lines 11 to 36 in L.D.) 
and inserting in .their p1ac~ the following: 

• {l} Th~ b~alth maint~nan~~ Qrganj,zgtj,Qn QQss~s§es and 
mgintgins minj,mum surplus as fQllows: 

( a) As Qf December 31. 1989, $200,OOOi 

(b) As Qf December 31. 1990, $300,OOOi and 

{s;;} A§ Qf D~s;;~m12~r 31. 1221. UQQ.QOQ. 

( 2) 11: begltb mgintengnce Qrganhation which reQorts 
incurred. 12ut not reQQrted. claims lig12ility in .it§ 
fingncial §tgt9ment§ g§ lQng-term de12t §hglle§tgbli§h 
gnd maintgin g liquid cg§h reserve reQre§ented 12y 
g§set§ consi§ting Qf ca§h. Qrime commercial Qaper, 
mgrketa121e securiHe§ wHh mgturitie§ nQt exs;;eeding 2 
yegU' durgtiQn gnd certificgtes Qf deQQsit issued by 
12gnk§ gnd thrift institutiQns lQcgted within the United 
States and which are fully insured by the Federal 
Deposit Insurance Corporgtion. The value of the cash 
reserves sbgll at legst equgl tbe health maintengnce 
organizatiQn's claims incurred. but nQt reported. as 
determined monthly by methods of claims valugtion found 
gcceQtable by the §uperintendent. Any nonprofit health 
maintengnce organization emplQying fund gccounts shall 
maintgin re§trj,cted gssets in g Ij,ke manner. The§e 
funds shgll 12e in addition to gnd sbgll not be included 
gS g pgrt Qf wQrking cgQitgl funds required by rule of 
the Bureau of Insurance.' 
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COMMITTEE AMENDMENT .. A .. to H.P. 205, L.D. 285 

1 

3 STATEMENT OF FACT 

5 The amendment includes a higher level of ml.nJ.mum surplus 
requirements for health maintenance organizations and provides 

7 that a liquid cash reserve must be maintained for incurred but 
not reported claims only if the health maintenance organization 

9 reports liability for those amounts as long-term· debt in its 
financial statements. 

Reported by the Committee on Banking and Insurance 
Reproduced and distributed under the direction of the Clerk of the 
House 
5/22/89 (Filing No. H-259) 
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