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FIRST REGULAR SESSION 

ONE HUNDRED AND THIRTEENTH LEGISLATURE 

Legislative Document No. 783 

S.P. 273 In Senate, March 17, 1987 

Reference to the Committee on Transportation suggested and 
ordered printed. 

JOY J. O'BRIEN, Secretary of the Senate 
Presented by Senator BRANNIGAN .of Cumber1 and. 

Cosponsored by Representative POULIOT of Lewiston. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND EIGHTY-SEVEN 

AN ACT to Clarify Standards for Transfer of 
Title of Motor Vehicles. 

Be it enacted by the People of the State of Maine as 
follows: 

Sec. 1. 29 IilJRSA §2405, first '1, as .repealed and 
replaced by PL 1981, c. 437, §25, is amended to read: 

Upon the satisfaction of a security interest in a 
vehicle for which the certificate of title is in the 
possession of the lienholder, he ~hall, within 10 
days after demand afta7-±ft-afty-e~eft~7-~±~h±ft-2e--aay~, 
execute a release of his security ±ft~er~~ interest in 
the space provided on the ~ertificateand forward the 
certificate. The lienholder shall: 

Sec. 2. 29 MRSA §2405, sub-§4 is enacted to 
read: 
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4. Violation. A lienholder who fails to comply 
with this section commits a civil violation for which 
a forfeiture of not less than $100 and not more than 
$1,000 shall be adjudged eor each violation. Any 
funds collected pursuant to this subsection shall be 
deposited in the General Fund. 

7 Sec. 3. 29 MRSA §2405, last ~. as repealed and 
8 replaced by PL 1977, c. 294, §15, is amended to read: 
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Upon the satisfaction of a security interest in a 
vehicle for which the certificate of title is in the 
possession of a prior lienholder, the lienholder 
whose security interest is satisfied shall, within 10 
days after demand ancl7-~n-any-e~en~7-w~~h~n-~e-clays, 
execute a release in the form the Secretary of State 
prescribes and deliver the release to the owner or 
any person who delivers to'the lienholder an authori­
zation from the owner to receive it. The lienholder 
in possession of the certificate of title shall, upon 
receipt of the release, either deliver the certifi­
cate and release to the owner or the person autho­
rized by him, for delivery to the Secretary of State 
or mail or deliver the certificate and release to the 
Secretary of State, who shall release the subordinate 
lienholder's rights on the certificate or issue a new 
certificate. ' 

STATEMENT OF FACT 

, 
27 This bill clarifies the prov1s10ns pursuant to 
28 which certificates of title are transferred and as-
29 sures prompt compliance by lienholders with transfer 
30 provisions. 
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