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L.D. 2189 

(Filing No. H- 592) 

STATE OF MAINE 
HOUSE OF REPRESENTATIVES 

l12TH LEGISLATURE 
SECOND REGULAR SESSION 

COMMITTEE AMENDMENT "I}" to H.P. 1550, L.D. 
2189, Bill, "AN ACT to Provide for the Allocation of 
the State Ceiling on Bonds for Nongovernmental Pur
poses." 

Amend the bill in section 1, in that part desig
nated "§362." in the 19th line (page 4, line 1, in 
L.D.) .-sy-- inserting after the underlined word 
"Governor" the underlined words '::::a:.o;no:::d~L::::e:::.g=i:=.s-=:lc::a:..:t::..:u:::.:r::...e::' 

15 Further amend the bill in section 1, in that part 
16 designated "§362." by inserting at the end a new par-
17 agraph to re~ 

18 'For the purpose of expeditiously allocating tax 
19 exempt bond authority among issuers for 1986 only, 
20 the Legislature authorizes the Governor to allocate 
21 the state ceiling in accordance with section 363, 
22 subsection 1. I 

23 Further amend the bill in section 1, by striking 
24 out all of that part designated "~" and inserting 
25 in its place th! following: 

26 '§363. Allocation of the state ceiling 

27 1. Formula and procedure. The Governor may es-
28 tablish by Executive Order a formula and procedure 
29 for allocation of the entire amount of the state 
30 ceiling for the 1986 calendar year only, including 
31 any amounts set aside for nonprofit organizations and 
32 any carry-forward among issuers of tax-exempt bonds, 
33 which formula may be different from the federal for-
34 mula to the extent that the United States Code, Title 
35 26, authorizes the Governor or Legislature of the 
36 State to vary the federal formula, and which formula 
37 may limit allocations of the state ceiling as deemed 



Cm1~lITTEE A~1ENDMENT II A-II to H.P. 1550, L.D. 2189 

1 necessary~~~overnor in _~~~_\Tent ___ ~~at there is 
2 ~nding federal legislation with retroactive effec-
3 ti ve dates which might affectthe--State--c:e-Tiillg-;--ln=-
4 cluding, without limi tation-, the United States House 
5 of Representatives Bil1'_~ __ ~:38,-

6 A. The Governo~_J2rovide . t11at a~_~cific 
7 allocations under this section be reviewed peri-
8 odically and that unused allocatio~~~~?oled 
9 fO'£' ___ :t::..~]'..l.ocatio~ __ :t:.Cl..~tI~~r issuers or for __ carry:::. 

10 forward in a manner established I?Y~ Governor"_ 

11 
12 

B. This subsection is repealed on Janua.£LL 
1987. 

13 L~110catio!?-.§.._.!?y the __ Q<:l,;,ernor and the Legi..§.la-
14 ture. Beginning in 1987, the Governor shall submit 
15 tothe-]o-i nt--standing-_.ccomnlittee--:of-t11e _hegEi i~tuEi 
16 having j.tl_:t:"isdiction over State Government, by no J~ 
17 tel' than Februar~lst_-'2.Leach __ year_L_legisla:!:iol2.._£.l::.O-=-
18 vidin~for the allocation ~i,:J~§.!..~te ceiling. The 
19 legislation providing for the allocation shall i!l-
20 clude a formula and a procedure for t.he allocation of 
21 the entire amount of the state ceiling, including ~ 
22 amounts set aside for nonprofit organizations, for 
23 i~~her_allocation to issuers of _ tax exempt bond~.L 
24 which formula ma~be different from the federal £or-
25 mula to the extent That theUl1-rtecf state s-CQde,-Ti tl-e 
26 2 6~--autho r :rzes-theGove rno rand Legi sJ:a tu re _~i __ J:I~~ 
2 7 s tat e __ t:Cl.._..Y_~.D'_.J:h-=...L~<ie r a 1_£ 0 r_l11Y_li'.~ ___ The __ Le g i 0i'. t i on 
28 shall clearl.Y.....l.!.~dicate the categories of uses to 
29 ""hichth~_ta){ __ ~J:S.empt...J::>Qnds . sh~Lp~~lloc_ated,-

3 0 :3_._F;0..e..E9~ns:.y ___ a 11?_c:: a t:i.on: ____ ..Ii.i..:.tb __ ..E..~ec t t~..l2Y 
31 state ceiling_~.t:.il-EliJ3.~..c:l.....IJ..Y........._:Le.c:l~ral ____ formula ~hich 
32 becomes effective on or af!.EO!_!:._..J...§:!?-..'.lary....l_,- 1987, and 
33 prior to the enactment of legi.sl_ati0ll:_~L~E __ January 
34 1, 1987, and _ prior to the_~nactmenLof l~gis_l..il-c!.ion 

35 for the allocation oLJ:l1~_sta.t:~ __ <:;_e...ili..r.1g~.'3_...J2E_Cl..vided 
36 in subsection _~1::he... Gove.rno~ wi th the _"l.2Pro'!..al.......Cl..f 
37 the Legislature, shall provide for emergency alloca-
38 tions for the interim period which shall be in effect 

2-



COMMITTEE AMENDr.1ENT "A" to H.P. 1550, L.D. 2189 

1 until the allocation of the state ceilin~ enacted 
2 in a·ccordanc~ wi th ~11e procedUre ej3tabli~hed in su~:: 
3 section 2. 

4 A. The Governor shall not allocate the state 
5 ceiling or any part o(_the state ceill!1gbegI!1= 
6 p.ing __ ~ct.1.1l:\.~L-1387L_~~~£P!:~vide.9~~t1~ 
7 section. 

---~-~-

8 4. Allocation to Maine state Housing Authori'!y'-' 
9 That p-ortioli-of- the state ceiling allocated undeE 

10 this section for bonds for housing or housing-related 
11 l21:lEPoses shall be alloCatedtotJ1e ~lail1eStateHous-
12 ing Authori t~",l1ich maL~~!:§.bJ,.isL~rocess that is 
13 different from the federal formula for allocating 
14 that portion of the state c0JJ:..11~:r;.tai~J.J1:g to bonds 
15 %01' housing-::..rel,,-!:.e~ . .!2rojec!:_~~ 

16 5. Allocation to the Treasurer of State. That 
17 portIOnOfthest~ceITIl19- allocated under this 
18 section for bonds for general obiigations of the 
19 State shall be allocated to t~e Treasurer - of State, 
20 whoI;:;aYfu~~1er._ all..Qcate s~.ch--portion ClftlleState 
21c_§.i li 1l.'L_tol:>o_ncl."---9 f the Sta:t:e regui !o~i.1:lSL-,,-~a 110c a ti on 
22 in~ger tC2 . ..cI1lalify as tax-~xempt b0t1<:l~-"-

23 ~.l';_l)oci3.ti0.!1.~_ Finance~_l\uthori ty of Maine. 
24 That portion of the state ceiling allocated for bonds 
25 f.o.!'_solici...waste energy projects or bondsi ssued pur-
26 suant to chapter 110, other than for housing or 
27 housing-relate~urposes, shall be allocated to the 
28 Finance Authori_toY of Maine, which m~further allo-
29 cate such portion of the state ceiling to bonds re-
30 guiri_ng a~alloca.:t:ion in order to - gualifY....~~ax-
31 ~xel1l.!2!_ bond.§-=-

32 L~l1.0cat~~ to Maine Munici~ Bond Bank. 
33 'J:'l1at p~r_tion_<2.Lthe stat~_~lin_~~aJlocatecL_12-,"--r-
34 suant to subsection 4, 5 and 6, shall be allocated to 
35 !:be Maine Mui1ic~ Bond BankL_""hicfl. __ !1l§.L_Jurther al-
36 lC2cate _suc~r:ti0.I1._(=>.f_the~ate_.ceilirl.9 to bonds re-
37 g0_.r:in5L§n_~lloca0_'2!1..J._~!d~~~_t~gi~E~~ tax-

3-



COMl\1I TTEE AMENDMENT "It" to H.P. 1550, L.D. 2189 

2 Further amend the bill in section 2, in that part 
3 designated "§980-A." in the 10th and 11th lines (page 
4 5, lines 34 and35 in L.D.) by striking out the un-
5 der1ined words "):ly the Governor" 

6 Further amend the bill in section 3, by striking 
7 out all of subsection 4, (page 6, lines 6 to 15 in 
8 L.D.) and inserting in its place the following: 

9 '1~. ~ Reside!lt~ __ ~~~_~~~_~_se of 
10 projects consistinSLof multi-family or single-family 
11 residential property, the Maine State Housing..li1:l.t:hor-
12 i ty shall have re spQ.nsibi ll!Y....to approve or disap-
13 prove such "proj ects _~n accordance"'.i th __ req1,l]...§..t:i()'~::3 
14 ~cl.QP.t.~J21:l..l'3!--0.D-_t,-_i:;Q _ .!ll,? __ Ma i ~~ __ l\Ql!l i n i.::3.t:.t':"~t: i ve __ :£'...l''2. SO e -
15 dure Act, Titl,-'"--.2.-...~0_1apteE._};5,_i.n lie:tl:_~ __ the ap:. 
16 proval required.J2y_the aUt:l}ori!Y_J:lnder this subchap-
17 ter, provided that this subsection shall on.lL~pJ.Y 
18 to project:..::3..J'or~yhich a~lication is made after 
19 February 28, 1986, and which requir,,?_~allocatio_~ 
20 under any ~icab1e state bond ceiling for tax-
21 exempt bonds. ' 

22 Further amend the bill in section 9, in subsec-
23 tion 14, in the 8th line (page 8, line 5 in L.D.) by 
24 striking out the underlined words "l2Y. the Governor" 

25 Further amend the bill by striking out all of 
26 section 11 and inserting in its place the following: 

27 
28 

'Sec. 
1983, c. 

II. 
589, 

30 MRSA §4751, 5th ~, as enacted by PL 
is amended to read: 

29 In case any of the commissioners or officers of 
30 the authority whose signatures appear on any bonds or 
31 coupons shall cease to be such commissioners or offi-
32 cers before the delivery of such bonds, such 
33 signatures shall, nevertheless, be valid and suffi-
34 cient for all purposes, the same as if such commis-
35 sioners or officers had remained in office until such 
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COMfY] I TTEE AMENDMENT "It" to H.P. 1550, L.D. 2189 

1 de1i.very. I()~_c;~~~nc!~~~~ar ~l~t:.h~e~ allocati.o~_.£ro __ 
2 vi:3i ons oj~: __ T it 1 ~e 1 OL...5))~i3.Jl..~ __ l"~'1~J3 __ ha 1 L~ __ ~:3 ed~~t.l1i s 
3 allocati.on. ,~-~ 

4 Fu~ther amend the bill in section 12, in that 
5 part designated "§5166-A." in the 6th line (page 8, 
6 line 26 in L.D.) bystriking out the underlined words 
7 "l:Jy.~_the~~<:ly_ern9...l"" 

8 Further amend the bill by inserting at the end 
9 before the emergency clause the following: 

10 'Sec. 13. Procedure for the interim period. The 
11 joint standing committee of the Legislature having 
12 jurisdiction over State Government shall establish a 
13 procedure prior to December 1, 1986, by which emer-
14 gency allocations may be provided for the interim pe-
lS riod defined in section 363, subsection 3. 

16 STATEMENT OF FACT 

17 This amendment authorizes the Governor to allo-
18 cate the state ceiling on the issuance of tax-exempt 
19 bonds by Executive Order for the year 1986 only. Be-
20 ginning in 1987, the allocation of the state ceiling 
21 requires the approval of the Legislature with respect 
22 to the formula for making the allocations and the 
23 uses to which the tax-exempt bonds will be put. 

24 In the event that the Tax Reform Act establishes 
25 the effective date for the 1987 allocation prior to 
26 the enactment of legislation by the Governor and Leg-
27 islature providing for the 1987 allocation, the Gov-
28 ernor, with the approval of the Legislature, shall 
29 provide an emergency temporary allocation effective 
30 until the Legislature enacts the allocation as pro-
31 vided by law. 

32 This amendment also provides for the joint stand-
33 ing committee of the Legislature having jurisdiction 
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COMMITTEE Al'lENOlVIENT "A" to H.P. 1550, L.O. 2189 

lover State Government to establish a procedure by 
2 which emergency allocations may be made for the peri-
3 od between January 1, 1987, and the date on which the 
4 allocation of the state ceiling becomes effective. 

5 6955032086 

Reported by the Committee on State Government 
Reproduced and distributed under the direction of the Clerk of the 
House 
3/20/86 (Filing No. H-592) 
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