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SECON~ REGULAR SESSION 

ONE HUNDRED lI.ND TYELFTH LEGISLATURE 

Legislative Document No. 1948 

H.P. 1380 House of Representatives, January 28, 1986 

Appro\'ed for introduction by a majority of the Legislative Council 
pursuant to Joint Rule 26. 

Reference to the Committee on Business and Commerce suggested and 
ordered printed. 

EDWIN H. PERT, Clerk 

Presented by Representa~i\'C Carter of Winslow. 
Cosponsored by Representative Cahill of Woolwich, Senator Perkins of 

Hancock and Representative Racine of Biddeford. 

STATE OF I'L~INE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED &~ EIGHTY-SIX 

AN ACT Concerning Surety Bonds Required of 
Motor Vehicle Dealers to Guarantee 
Title and Mileage of Vehicles Sold. 

21 Be it enacted by the People of the State of Maine as 
22 follows: 

23 29 MRSA §3~4, sub-§4, as repealed and replaced by 
24 PL 1985, c. 511, §1, is amended to read: 

25 4. Surety bonds. All vehicle dealers licensed 
26 pursuant to this subchapter who, through the courts, 
27 have been convicted of co",",,,,i tting, or who, thrcucn 
28 the admir.is-crative hearings process, have been found 
29 to have cOMIni tted, any violation 0: section 350-.2\ 
30 shall be required to file with the Secretary 0: S't.ate 
31 and maintain ~ surety eefi8s bond in the amounts based 
32 on the following formula: 

33 o - 50 sales $ 5,000 

34 51 - 100 sales 10,000 
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101 - 150 sales 

151 - 200 sales 

Over 201 sales 

15,000 

20,000 

25,000 

4 This formula is based on the preceding year's sales. 
5 Persons beginning in the business as a licensed vehi-
6 cle dealer are subject to review after initial bond-
7 ing depending on volume. 

8 First time licensees are required to file a bond 
9 based on projected sales to determine the amount of 

10 the bond. All licensees shall be reviewed annually 
11 by the Secretary of State to determine compliance 
12 with the correct amount of the bonds. 

13 Failure to maintain such a bond is grounds for imme-
14 diate suspension of the dealer's license. 

15 STATEMENT OF FACT 

16 This bill amends existing bonding requirements 
17 for vehicle dealers that provide surety bonds prior 
18 to licensing to surety bonds after a violation of law 
19 has taken place. 
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