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1 L.D. 1832 

2 (Filing No. S- 43lJj 

3 STATE OF ~jAINE 

4 SENATE 
5 112TH LEGISLATUF..E 
6 SECOND REGULAR SESSION 

7 SENATE AMENDNENT ITA !I to S.F. '70 1 / L.D. 1832, 
8 Bill, "AN ACT to Clarify the Role c·f Coo~el-ati'.·es un-
9 del' 1:he fvIaine Hilk Pool." 

10 
11 
12 

Amend the bill by striking out 
the enacting clause and inserting in 
following: 

everything after 
its place the 

13 'Sec. 1. 7 MaSA §3152, sub-§4, as enacted by PL 
14 1983, c. 5 7 3, §4, is repealed and the fol1ow~ng en-
15 acted in its place: 

16 4. Dealer. "Dealer" m~~ns any person or entin 
17 who purchases or receives milk from a producer within 
18 the ~tate for pl·ocessil~_~..9..E..l~.'-:!.i thi!1 _'2.~~utside 
19 the Stat~ 

20 A. A producer-dealer which is not an agricultur-
21 a1 cooperative shall be deemed a dealer only with 
22 resp~-tomiTkpu-i:Chased-'or recei veci:"-hC;;;-othel-
23 PIoduce~ 

26 i1) ~'ii th resppct to all rn; lk pUl"chase..:.,.:}. o~~ 

27 !:~ceiv~_q_. __ ~!",_~~~~~~_l=- .p~~0~s:~rs_1-_~~~? 

28 _~\h tb.._£espeC1:_..!~~~..l...mi~~l_l~~l:..~O?~ __ ()_r 
29 received from its members excect to the e~-
30 tez1t tha -::-i"t"iS-exempt- -f;:-;;n--t:11~~~aiI1e--=-!i~:k 
31 Pool under section 31S2-A. 

32 C. An agricultural ~el-ative vlhisob_...i~-.p0t __ §: 
33 producel--dealer shall be deemed a dealer wi tll:.. re-
34 s'Ject to all mi lk subj ect toth~roducer_J2.1-ic3' 
3S control authority of t11e ['raine ~lilk Com!Jlis_sioq 



SENA'::'E ANENDMEt\T II to s.P. L.D. 1832 

1 "~h. i,.c0.';'J: Y~l2:-:£lla ~_e..§...2 .r..::",.~ ~.i:'':''=.S ~l:d _.v.)1l~L_ .l_~ .... l'.'?t 
sold LO 2 dealer . . - .. ---.--~-.-----

S~C. 

'..02:·" ~. 

2. 7 
574, 

MRSA §3152, sub-§10. as e~a~ted by PL 
§4, lS amended to read: 

5 10. Pnlducer-dealer. "Producer-cleale~-II means a 
6 dealer ~h~'himself prod~~es a part or all of his milk 
~ 0= a pe~so11 who produces ~i!k and sells to a grocery 
3 store or dairy products st.ore or simi lar commercial 
9 ~stablishlnent, and shall include an agrictll~:lral co-

lO operati~e comprised solely of dairy farmers that 
11 whal~y owns and operates its processillg facilities, 
12 and ""lhose lndi '\7idual members hold a Shal"e of that 
13 ownership ""hich is il1 direct proportion to that 
l~ ind';'vidual's share of all milk prod~ced by coopera-
15 tive members for the cooperati,,;/e..L~ro"',,"i9~d ~ha.!:~~ 

16 ~l1., __ .~~i.~ul!ural __ ~,'?.'2..Derative shall .. ~ ___ § 
., -.' I!producel--dealer!1 under "this chapl:er onl'\,/ if it was 
18 .l:n-'exi~~nce on Ja·nu.ary 1, 1986, alld had b~en reco·g-: 
lq nized on or before that date by the commissioner as 
20 mee~ing the criteria established in this subsection. 

':'L 

23 

24 
25 

33 
:34 
:is 
36 
J7 

Sec. 3. 7 MRSA §31S2-A is enacted to read: 

1. Exemption; pool payments. An agricultural 
O::Q9.l2.~l'.ative which is a producer-dealer under sectio,~ 
315:, .sU_b3~~tion lOt shall be exe~t fl.-om pavmer.t in­
t;-aI1cf -1=edlstriiJu-f-i-011s cut: of the f1ai!1e f\li lk 1:'001 to 
:Che -ext,~:ijf·-tha:C--tT,e milk sold ol·...s:..theryise distrib= 
~_te.sLJ?----y_._ the agricultural cooperative which is a 
pr?ducer-tiealer does no~ exceed 5,000,000 pounds a 
fW!1th. In anv monc:h in I-Ihich the milk sold or other-
· ... ·l.se·---ci-stl:ib~"Ced bv the agrlcul tural cooperati-'le 
\-1 'lieh i s-a.--- p-ro ducer:de aJ:"er--exceecIS-5-:-OO0~ 00 0 p~Ui1C!S, 
tl1",, __ ?gEicultural __ ~operative which, is a 
producer-dealer s;1a11 . .J?~considered the dealer f01-
~rpos"'s of this chapter for the amount of milk which 
.i,.§..in excess of 5,000,000 pounds. 
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SENATE AMENDMENT" A" to S.P. 707, L.D. 1832 

1 2. Promotion; administration. An agricultural 
2 cooperative which is a producer-dealer shall make 
3 promotion payments according to section 3153, subsec-
~ tion 3, on that milk for which it is exempt under 
5 subsection 1. For milk for which the agricultural 
6 cooperative which is a producer-dealer is not exempt, 
7 it shall make payments for promotion and for adminis-
8 tration of the pool as a dealer under this chapter. I 

9 STATEl>!ENT OF FACT 

10 In establishing the Maine f.Tilk Pool in 1983, the 
11 Legislature provided a limited exenlption for agricul-
12 tural cooperatives which met certain criteria. The 
13 Milk Study Panel which studied regulatory options for 
14 the marketing of milk in Maine warned that the exemp-
15 tion threatened the fairness and equity of the milk 
16 marketing system in Maine and recommended that the 
17 exemption by tightened up or eliminated so that that 
18 system continues to serve all Maine producers fairly. 
19 This amendment permits those agricultural cooperative 
20 producer-dealers which obtained their exempt status 
21 in reliance on present law to retain that status. It 
22 provides that there will be no more exemotions in the 
23 future, thereby protecting the integrity of the milk 
24 marketing system. 
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SENATE AMENDMENT " A" to S. P. 707, L. D. 1832 

1 The amendment also protects that system by limit-
2 ing the extent of the exemption available to those 
3 agricultural cooperative producer-dealers which re-
4 tain exempt status. For milk which exceeds the limi-
5 ~ation, the agricultural cooperative producer-dealer 
6 participates fully in the Maine Milk Pool. 

7 7094032786 

8 
9 

10 

SPONSORED BY: t! c 'c 1,. ( i- //1-t.<.·L-"..... 
(Sen. Erwin) ("':':'5 c;= (0 , 

COUNTY: Oxford ~. t 

Reproduced and Distributed Pursuant to Senate Rule 12. 

(Date 3/27/86) (Filing No. S-439) 
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