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1 . L.D. 1734

2 (Filing No. H- 503)

STATE OF MAINE
HOUSE OF REPRESENTATIVES
112TH LEGISLATURE
SECOND REGULAR SESSION

o U W

7 COMMITTEE AMENDMENT "A " +to H.P. 1227, L.D.
8 1734, Bill, "AN ACT Relating to Dividends on Insug-
9 ance Policies." :

10 Amend the bill in that part designated "§2162-A."
11 by striking out all of the first paragraph (page 1,
12 lines 25 to 27 in L.D.) and inserting in its place

13 the following:

14 'It is an unfair trade practice to make the pay-~
15 ment of a policy dividend or any portion of a divi~
16 dend conditioned upon renewal of the policy or con-
17 tracts. This section does not apply to the first
18 year dividend on life insurance policies.'

19 STATEMENT OF FACT

20 This amendment adds language to make it clear
21 that the bill applies to policy dividends and that it
22 does not apply to first year dividends on life insur-
23 ance policies. Because of high acquisition costs, it
24 is generally accepted in the insurance industry that
25 a person must renew a life insurance policy after the
26 first year in order to receive a dividend for that
27 year.
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