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FIRST REGULAR SESSION 

ONE HUNDRED AND TWELFTH LEGISLATURE 

Legislative Document No. 1643 

H.P. 1137 House of Representatives, June 4, 1985 

Referred to the Committee on Taxation. Sent up for concurrence and 
ordered printed. Ordered sent forthwith. 

EDWIN H. PERT, Clerk 

Presented by Representative Manning of Portland. 
Cosponsored by Representative Melendy of Rockland, Senator Twitchell 

of Oxford and Representative Jackson of Harrison. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND EIGHTY-FIVE 

AN ACT to Provide a Sales Tax Exemption 
on Railroad Track Equipment and to Include 

Long-term Freight Car Leases in the Definition 
of Operating Investment for Railroad Excise 

Tax Purposes. 

23 Be it enacted by the People of the State of Maine as 
24 follows: 

25 Sec. 1. 36 MRSA §1760, sub-§48 is enacted to 
26 read: 

27 48. Rail track materials. Railroad track materi-
28 als purchased and installed on railroad lines located 
29 within the boundaries of the State. The track materi-
30 al shall consist of rail, ties, ballast, joint bars 
31 and ,associated materials, such as bolts, nuts, tie 
32 plates, spikes, culverts of steel, concrete or stone, 
33 switch stands, switch points, frogs, switch ties, 
34 bridge ties and bridge steel. 

35 
36 

Sec. 2. 
PL 1983, c. 

36 MRSA §2621-A, sub-§2, as amended by 
593, §1, is further amended to read: 



1 2. Operating investment. "Operating investment" 
2 means investment in railway property used in trans-
3 portation service, less depreciation, plus cash, in-
4 cluding temporary cash investments and special depos-
5 its, plus material and supplies, plus freight car op-
6 erating leases of 10 years or more, valued at cost 
7 less straight-line depreciation over the initial 
8 terms of the lease. FeF ~~F~eses ef Fa~iFeae eHe~se 

9 ~aHes ~ayaBie ~H i984 aHe ~985i Basee ~~eH e~eFa~~eHs 
10 feF ~fte eaieHeaF yeaFs ~983 aHe ~984i Fes~ee~~¥eiYi 
11 lle~eFa~~H~ ~H¥es~MeH~ll aise ~Hei~ees fFe~~ft~ eaF e~-
12 eFa~~H~ ieases ef ~9 yea~s eF MeFei ¥ai~ee a~ ees~ 
13 iess s~~a~~ft~-i~He ee~Fee~a~~eH e¥e~ ~fte ~H~~~ai ~eFM 
14 ef ~fte iease~ 

15 STATEMENT OF FACT 

16 This is one of 4 bills submitted for the purpose 
17 of implementing recommendations made by the Gover-
18 nor's Committee on Rail Policy. The committee has de-
19 veloped several recommendations which have been sub-
20 mitted to the Governor and the Legislature and are 
21 designed to provide assistance to the rail industry 
22 in response to existing and developing rail transpor-
23 tation problems. 

24 The recommendation contained in section 1 exempts 
25 track material, which includes ties, ballast and 
26 joints, etc., from the application of the sales tax 
27 and thereby results in more equitable treatment of 
28 the rail carriers in providing and maintaining their 
29 own roadways which are now paid for 100% by the car-
30 riers themselves. It is estimated that this exemption 
31 will result in the reduction of the sales tax pay-
32 ments to the State by the railroads of $180,000 annu-
33 ally. 
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1 Section 2 is intended to make permanent the 
2 present provisions of the Maine Revised Statutes, Ti-
3 tle 36 which allow the inclusion of freight car oper-
4 ating leases of 10 years or more in the definition 
5 "operating investment" for railroad excise tax pur-
6 poses. These provisions already exist but are due to 
7 expire in 1985. It is the committee's opinion that 
8 these provisions will provide some measure of relief 
9 to the railroad industry without resulting in a loss 

10 of current revenue to the State. 

11 4067060185 
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