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SECOND REGULAR SESSION 

mE HUNjJEED !'.ND ELEVENTH LEGISL\TURE 

Legislative Document No. 2447 

H.P. 1843 House of Representatives, April 6, 1984 

Reported by the Majority from the Committee on Business Legislation 
and printed under Joint Rule 2. 

EDWIN H. PERT, Clerk 

STATE OF 11AINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND EIGHTY-FOUR 

AN ACT to Require Maintenance of 
Financial Responsibility by All Motorists. 

21 Be it enacted by the People of the State of Maine as 
22 follows: 

23 Sec. 1. 29 MRSA c. 9, sub-c. I, as amended, is 
24 repealed. 

25 Sec. 2. 29 MRSA c. 9, sub-c. I-A is enacted to 
26 read; 

27 SUBCHf-.PTER I -A 

28 CENER.:"L FINANCr.';L RESPONSIBILITY 

29 §791. Definitions 

o " . 
5'-.:;:;:::.f'.L~"O"C.er I unless the contex~ used -".s ir.. 

otherwise indlca~es. the following ~errns have the 
follo~lng ~eanin?s. 



1 1. Certificate. "Cer-.:ificate" means +:he certif-
2 icate of an insurance comJany authorized ~o ~ransact 
3 the business specified in Title 24-A, that it has is-
4 sued to or for the benefit of any person a motor ve-
5 hicle liability policy covering a motor vehicle, 
6 ~railer or semitrailer. The insurance company or 
7 s~retv company may, at i~5 election, specify on the 
8 certificate the expiration date of the motor vehicle 
9 liability policy and, if the company elects to so 

10 provide, the policy shall, on and after the date, be 
11 terminated for' purposes of this subchapter, unless 
12 the policy or bond is previously canceled or super-
13 seded in accordance with section 794, subsection 7. 
14 Where no expiration date is specified on the certifi-
15 cate, the policy or bond shall, for the purposes of 
16 this subchapter, continue in effect until it is can-
17 celed or superseded in accordance with section 794, 
18 subsection 7. 

19 2. Evidence of financial responsibili-
20 ty. "Evidence of financial responsibility" means the 
21 information reauired by the Secretary of State pursu-
22 ant to section 793 and any rules adopted by the Sec-
23 retary of State pursuant to this subchapter. "Evi-
24 dence of financial responsibility" shall be distin-
25 guished from the term "proof of financial responsi-
26 bility," as that term is used to describe the re-
27 quirement of filings with the Secretary of State un-
28 der this subchapter. 

29 3. JUdgment. "Judgment" means any judgm"'nt 
30 which becomes final by expiration without appeal of 
31 the time within which appeal might have been perfect-
32 ed, or by final affirmance on appeal, rendered by a 
33 court of competen~ jurisdiction of any state of the 
34 United States. 

35 4. Motor vehicle liability policy. "rIJotor vehi-
36 cle liability policy" means a policy of liability in-
37 surance which provides indemnity for or protection to 
38 the insured and any person responsible to him for the 
39 operation of the insured's motor vehicle, trailer or 
40 semitrailer who has obtained possession or control 
~1 thereof with his express or implied consent, against 
~2 loss by reason of the liability to Jav damages to 

~~n~~s for damage to DroD~~~y, ~X~~D~ D~ODerty of 
~--~--~---~--~~~----~----~~~~~~~~ 

in charas of the insured or his e~Dlo~ees, or 
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bodily ~niuries, including death at anv time result
ing therefrom, accidentallv sustained during the -cerm 
of the policy by any person other than the insured, 
or employees of the insured actually operating the 
motor vehicle or of any other responsible persons who 
are en~itled to pavmen-cs of benefi"Cs under any Work-
ers' Compensation Ac-c, arising out of the ownership, 
operation, main-cenance, control or use within the 
limits 0: the United States or Canada of the motor 
vehicles, trailer or semitrailer, to the amount or 
limit of at least $20,000 on account of injury to or 
death of anyone person, and subject to such limits 
as respects injury to or death of one person, of at 
least $40,000 on account of anyone accident result
ing in iniury to or death of more than one person, 
and of at least $10,000 for damage to property of 
others, or a binder pending the issue of that policy. 

5. O,wner. "Owner" means a person who holds the 
legal title to a motor vehicle, trailer or semitrail
er, or in the event a motor vehicle, trailer or semi
trailer is the subject of an agreement for the condi
tional sale or lease thereof with the right of pur
chase upon performance of the conditions stated in 
the agreement and with an immediate right of posses
sion vested in the conditional vendee or lessee, or 
in the event a mortgagor of a motor vehicle, trailer 
or semitrailer is entitled to possession, then that 
conditional vendee or lessee or mortgagor shall be 
the owner for the purposes of this subchapter. 

6. Person. "Person" means every person, firm, 
copartnership, association or corporation, but not 
the State or any political subdivision thereof. 

7. State. "Staten means anv state of the United 
States, the Listrict of Columbia or any province of 
Canada. 

§792. Purposes; administration; construction 

37 1. Purposes. The Legislature finds that the ec-
38 onomic damage inflic-ced bv uninsured motorists goes 
39 uncompensated in many cases due to the failure of mo-
40 torists to maintain liability insurance or other 
41 ~eans to ensure just com~ensation for ~ictims of ac-
42 cldents, and that ~resen~ la~ condones the financlal 
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1 irresoonsibility of these motorists until thev have 
2 a'readv inflicted iniuries or damage fo~ which they 
3 may be unable to orovide comoensation. The purposes 
4 of this subchapter are to: 

5 A. Reduce the likelihood that financially irre-
5 soonsible motorists will ooerate on the s~ate's 
7 highwavs by ins~iL-uting a reQuirement that motor-
8 is~s provide evidence of financial resoonsibili-
9 ty, satisfactory to the Secretary of State, upon 

10 the request of a law enforcement officer; and 

11 B. Revise the orovisions regarding proof of fi-
12 nancial responsibility to reflect the addition of 
13 the seoarate requirement of satisfactory evidence 
14 of financial responsibility. 

15 2. Administration. The Secretary of State shall 
16 administer and enforce this subchapter and may adopt 
17 and enforce such rules as may be necessary for that 
18 administration. 

19 3. Construction. Unless otherwise clearly re-
20 Quired by the context, this sUbchaoter shall not be 
21 construed to govern the terms of a mo~or vehicle lia-
22 bility insurance contract or policy, other than a 
23 contract or policy certified as proof of financial 
24 responsibility, where a filing of proof is reQUired 
25 by the Secretarv of State. 

26 
27 

§793. ReQUirement of providing evidence of finclncial 
responsibility 

28 1. Requirement. Upon reQuest of a law enforce-
29 ment officer, the owner or ooerator of a motor vehi-
30 cle, trailer or semitrailer shall provide evidence of 
31 financial resoonsibili~v. The officer mav issue to 
32 the oerson a verification card, as described in sub-
33 section 2, which shall be comoleted and re~urned to 
34 the Secretary of State within the period of time des-
35 ignated on the card, and shall contain the informa-
36 tion reQUired on the card. If the ooerator is li-
37 censed to ooerate by another state and the vehicle is 
38 registered in another state, evidence of financial 
39 resoonsibility may not be recuired and no verifica-
40 tion card mav be issued, exceo~ in ~he event of an 
41 acciden~ ro:::au.ire:i ~o DO::: reoc~-::o:::d in accorc.ance Vi: th 
42 sec~icn 79~, s~bsec~icn I 
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1 2. "\l,::-ifica"'::ion card; form. The Secretary of 
2 Sta~,: shall es~ablish bv rule a verification card to 
3 be issued by law enforcement officials under this 
4 section. The Secretary of Sta~e shall make available 
5 to all law enforc':m,:nt agencies in this State a sup-
6 ply of these cards. The chi,:f executive officer of 
7 everv such law ':nforcem,:nt agency or his designate 
8 shall be responsible for the further issuance of 
9 these cards "'::0 individual law er:.forcement office::-s 

10 and for th,:ir orooer disposi~ion. 

11 3. Suspension of license or registration. The 
12 Secretary of State mav suspend, in accordance with 
13 chaoter 17, the license, right to operate and right 
14 to obtain a license of any person operating a motor 
15 vehicle, trailer or semitrailer, and the registration 
16 certifica~,: and registration plates and the right to 
17 register of any person owning a motor vehicle, trail-
18 er or semitrailer under the following circumstances: 

19 A. The Secretary of State fails to receive a 
20 verification card issued under this section; 

21 B. The verification card issued under this sec-
22 tion indicates that the vehicle is being ooerated 
23 without insurance or other form of financial re-
24 sponsibility in the amounts contained in section 
25 791, subsection 4; or 

26 C. Due to omission of information or due to an 
27 error or misreoresentation on the verification 
28 card, the card fails to provide sufficient evi-
29 dence of financial responsibilitv as required by 
30 this subchapter and rules promulgated by the Sec-
31 retary of State. 

32 4. Reinstatement. The S,:c::-etarv of State may, 
33 pursuant ~o chapter 17, reinstat,: the license, right 
34 ~o oo':rate, right to obtain a license or the regis-
35 tration of a person suspended pursuant to subsection 
36 3, upon presentation of evidence of financial respon-
37 sibility satisfactory to the Secretary of State and 
38 oavment of the reauired fee. NotWithstanding this 
39 subsection, the Secretary of State may refuse rein-
40 statement if he reauires the person to file proof of 
~1 fi~ancial r,:sponsibility pursuant to section 794 and 
";2 _he pe::-sc~ l:a':O ;:0_ fulfilled ~11a-: rem..:iren:ent. 
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1 5. Sunset orovision. This section exoires on 
2 December 31, 1987, exceot that anv oe:-SOll from 'vlhom 
3 evidence of financial resoonsibilitv has been re-
4 rr~ired on or before that date, and who has failed to 
5 orovide that evidence, remains subiect to this sec-
6 tion. 

7 §794. Proof of financial resDonsibilitv 

8 1. Security and oroof of financial resoonsibili-
9 ty may be required. Notwithstanding any other provi-

10 sion of this subchapter, the Secretarv of State may 
11 require any motor vehicle ooerator or owner to file 
12 with this office oroof of financial resoonsibility 
13 for a period not to exceed 3 years from the date of 
14 requirement, that oeriod to be determined by the Sec-
15 retary of State, under any of the following condi-
16 tions: 

17 
18 

19 

20 

A. Reoeated noncompliance with section 793, 
section 1; 

B. Accident record; or 

c. Record of motor vehicle violations. 

sub-

21 2. Amount of proof required. Proof of financial 
22 responsibillty means proof of ability to respond in 
23 damages for any liability thereafter incurred, aris-
24 ing ou~ of the ownershio maintenance, control or use 
25 of a motor vehicle, trailer or semitrailer in the 
26 amoun~ of $20,000 because of bodily injury or death 
27 to anyone person, and subject to the limit resoect-
28 ing one oerson, in the amount of $40,000 because of 
29 bodily injury to or death to 2 or more oersons in any 
30 one accident, and in the amount of $10,000 because of 
31 injury to and destruction of orooerty in anyone ac-
32 cident. vJhenever required under this subchapter, 
33 that proof in those amounts shall be furnished for 
34 each motor vehicle, trailer or semitrailer registered 
35 bv that oerson, exceot that any trailer, semitrailer, 
36 camo trailer or mobile home registered in the name of 
37 any oerson reauired to file proof of financial re-
38 soonsibillty, which is automatically covered by a 
39 oolicy on any motor vehicle registered by that per-
40 son, which also orovides the coverage reauired for a 
41 mo~or vehi=le liability oolicy, shall not be subiect 
~2 ~s ~~:s ~~~~i~n. 
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3. Methods of giving croof. Proof of financial 
responsibility Vlhen reauired under this subc:,apter 
may be given by any of the following methods: 

A. By ~iling with the Secretary of State a cer
tificate, as defined in section 791, subsection 
1, of an insurance company or OT a surety compa
ny; 

B. By the deposit of money or securities as pro
vided in subsection 4; or 

C. By satisfying the Secretary of State that any 
corporation has financial ability to comply with 
the requirements of this subchapter. 

4. Money or securities deposited as proof. A 
person may give proof of financial responsibility by 
delivering· to the Secretary of State a receipt of the 
Treasurer of State showing the deposit with the Trea
surer of State of money in an amount or of securities 
approved by the Treasurer of State and of a market 
value in a total amount, as would be required for 
coverage in a motor vehicle liability policy fur
nished by the person giving proof under this subchap
ter. The securities shall be of a type which may le
gally be purchased by savings banks or for trust 
funds. All money or securities so deposited shall be 
subject to execution to satisfy any judgment men
tioned in this subchapter but shall not otherwise be 
subject to attachment or execution. 

5. Limitation. The Treasurer of State shall not 
accept any deposit or issue a certificate therefor 
and the Secretary of State shall not accept any cer
tificate, unless accompanied by evidence that there 
are no unsatisfied judgments against the depositor 
registered in the office of the clerk of the S~perior 
Court for the county where the depositor resides. 

6. May substitute other proof. The Secretary of 
State shall return any certificate of insurance, or 
shall direct the Treasurer of State to return any 
money or securities to the person entitled thereto 
upon the substitution and acceptance of other ade
auate Droof of financial responsibilitv purs~ant to 
this subchap':er. 
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7. Cance:la~ion o~ colicy. No mo~or vehicle li
ability policy cer~ified as proof of findncial re
sconsibility under this subchacter may be canceled 
until at least 10 days after notice of cancellation 
of the insurance so certified is filed in the office 
of the SecretarY of State, excect that such a Dolicy 
subseaue~~ly procured and certified shall, on the ef
fective date of its certification, terminate the in
surance creviously certified with rescect to any mo
tor vehicle designated in both certificates. 

8. Ocerating without giving croof. Any person 
whose ocerator's license or registration certificates 
or other crivilege to ocerate a motor vehicle, trail
er or semitrailer has been suscended or revoked, res
toration thereof or the issuance of a new license or 
registration being contingent ucon the furnishing of 
security or croof of financial responsibility, and 
who, during that suspension or revocation or in the 
absence of full authorization from the Secretary of 
State, drives any motor vehicle, trailer or semi
trailer ucon any highway or knowingly cermits any mo
tor vehicle, trailer or semitrailer owned by that 
person to be ocerated by another ucon any highway, 
excect as cermitted under this subchapter, shall be 
punished as crovided in section 2184. Where any per
son is reauired under this subchapter to maintain 
croof of fi~ancial resconsibility, the Secretary of 
State may issue a restricted license to that cerson, 
authorizing the oceration of any motor vehicle, 
~railer or semitrailer so long as the owner thereof 
shall maintain proof of financial responsibility. 

§795. Policy form 

1. Policy form. No motor vehicle liability col-
34 icy, as defined in section 791, subsectlon 4, may be 
35 certified as procf of financial resconsibility in ac-
35 cordance with section 794 until a coPy of the form of 
37 _he coliey has been on file with the Superintendent 
38 of Insurance for at least 30 days, unless, before the 
39 exciration of that ceriod, the Superintendent of In-
40 surance acproves the form of the colicy in writing, 
41 or if the Superintendent of Insurance notifies the 
42 comcany ~n writing tha~, in his opinion, the form of 
~J ~he polic~ does nc~ co~cly with the laws of the 
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1 wri~jng within ~he period of his aeproval or disap-
2 croval ~hereof. The Sueerin~endent of Insurance 
3 shall approve a form of oolicy which contains ~he 
4 name and address of the insured, a descrio~ion of ~he 
5 motor vehicles and trailers or semitrailers covered, 
6 with the oremium charges therefor, th~ oolicv oeriod, 
7 the limi~s of liabilitv and an agreement that insur-
8 ance is provided in accordance with and subiec~ to 
9 this subchaeter. 

10 2. Reauired provisions. A motor vehicle liabil-
11 ity policy certified as proof of financial responsi-
12 bility in accordance with section 794 is subject to 
13 the following provisions which need not be contained 
14 therein. 

15 A. The liability of any comoan'! under a motor 
16 vehicle liability oolicy shall become absolute 
17 whenever loss or damage covered by th~ policy oc-
18 curs, and the satisfaction by the insured of a 
19 final judgment for that loss or damage ~hall not 
20 be a condition precedent to the right or duty of 
21 the comeany to make eayment on account of that 
22 loss or damage. No such contract of insurance 
23 may be cancel~d or annulled bv any agreement be-
24 tween the comoanv and the insured after the in-
25 sured has become resoonsible for the loss or dam-
26 age, and any such cancellation or annulment shall 
27 be void. Uoon the recovery of a -final judgment 
28 against any person for any loss or damage seeci-
29 fied in this section, if the judgment debtor was, 
30 at the accrual of the cause of action, insured 
31 against liability therefor under a motor vehicle 
32 liability insurance oolicy, the judgment creditor 
33 shall be entitled to have the insurance money ao-
34 plied to the satisfaction of the judgment. 

35 B. The oolicy. the written application therefor, 
36 if any, and ~ny rider or endorsement which shall 
37 not conflict with this subchapter shall consti-
38 tute the en~ire con~ract beLween the oarties. 

39 C. No statement made by the insured or on his 
40 behalf, and no violation of ~he ~erms of the 001-

41 icy, may ooera~e ~o defeat or avoid the oolicy so 
as- to bar recovery wi~hin the limit provided in 
-:he Do2.i::y. 
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1 D. If the death. insolvency or bankruotcv of the 
2 insured occurs within the oolicy oerio~. the 001-

3 icy during the unex:Jired oortion of that period 
4 shall cover the legal reoresentatives of the in-
5 sured. The oolicy shall contain such provisions 
5 as are not inconsistent with this subchaoter as 
7 may be reauired by the SU:Jerintendent of Insur-
8 ance. 

9 E. Damages shall not be assessed except by soe-
10 cial order of the court in a civil action. :Jay-
11 ment of the ludgment wherein is secured by a mo-
12 tor vehicle liability policy and the defendant 
13 has been defaulted for failure to enter an ap-
14 pearance until the expiration of 30 days after 
15 the plaintiff has givon notice of that dAfault to 
16 the company issuing or executing the policy and 
17 has filed an affidavit thereof. This notice may 
18 be given by mailing it. postage oreoaid, to the 
19 comoany or to its agent who issued or executed 
20 the policy. Uoon receipt of information and hav-
21 ing become satisfied that the insured has failed 
22 to comply with the terms of his policy in regard 
23 to notice to the comoany of an accident. the Sec-
24 retary of State, pursuant and subject to chapter 
25 17. shall revoke his license and registration for 
26 such period as the Secretary of State shall de-
27 termine. 

28 3. Prohibition. No motor vehicle liability 001-

29 ic? oLher than that defined in section 791 may be 
30 ce~tified as proof of financial responsibility in ac-
31 ccrdance with section 794, by any authorized insur-
32 anse comoany, except that an authorized insurance 
33 company may certify what is known as a standard auto-
34 mobile liability policy containing an agreement that 
35 insurance is provided in accordance with and subject 
35 to this subchacter which agreement has been apcroved 
37 by the Superintendent of Insurance. 

38 §795. Judgme~t debtors 

39 Upon receipt by the Secretary of State of a cooy 
40 of any ludgment which has been rendered against ei-
41 ther the ow~er or the operator of the motor vehicle 
~~ i~·."olv,==c. irJ. a:: ac::~ d.ent reauired "Co be reoor"t:eci under 
43 section 797. subsec_io~ 1. which ludgment resulted 
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~ f~om a ~ause of a~tion ~hat arose from that accident, 
2 ~he SecretarY of Sta~e shall, pursuant to ~hapter 17, 
3 lmmediatelv suspend the lisense, the right to obtain 
4 a license or the right to opera~e of a person operat-
5 ing who has thus become a judqmen~ debtor, and the 
6 regis~ration certi~ica~es and plates or the right to 
7 regis~er any vehicle of any person owning a motor ve-
S hicle, trailer or semitrailer involved in the acci-
9 dent who has thus become a iudgment debtor, until: 

10 1. Satisfied iudgment. The ludgment is satis-
11 fied, in the following amounts: 

12 l>.. v-lhen $20,000 has been credited upon any judg-
13 ment or judgmen~s rendered in excess of that 
14 amount because of bodily injury to or death of 
15 one person as the result of anyone accident; 

16 B. When, subject to such a limit of $20,000 be-
17 cause of bodily inJury to or death of one person, 
18 the sum of $40,000 has been credited upon any 
19 judgment or judgments rendered in excess of that 
20 amount because of bodily injury to or death of 2 
2: o~ more pe~sons as the result of anyone acci-
22 dent; or 

23 C. When $10,000 has been credited upon any judg-
24 ment or judaments rendered in excess of that 
25 amount because of injury ~o or destruction of 
26 property of others as a resul~ of anyone acci-
27 dent. 

28 Credit for these amounts shall be deemed a satisfac-
29 tion of any such judgment or judgments in excess of 
30 the amounts only for the purposes of this subchap~er. 

3: Payments made in settlement of any claims because of 
~_ ~odily iniury, death or D~ODerty damage a~ising from 
33 a motor vehicle accident shall be credi~ed in reduc-
3; ~ion of the amounts oro7ided for in this section; 

2. Written release. The iudgment debtor or 
debtors secure a writ~en ~elease, in the form re-
auired by the Secre~a~v of Sta~e, from ~he judgment 

38 s~edi~ors; or 

39 
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1 §79 7 . R'3Dorts 

2 1. Contents of report and duty of the Chief of 
3 the Sta~e Police. Whore an accident on a public way, 
4 or in any place where public traffic may reasonably 
5 be anticipated, has resulted in bodily injury to or 
6 death of any person, or in proper~y damage to an ap-
7 parent extent af $300 or more, the accident report 
8 reQuired by sec~ion 891 shall contain, in a form pre-
9 scribed by the Secretary of State, such additional 

10 relevant information as ~he Secretary of State shall 
11 require. The Secre~ary of State may rely upon the 
12 accuracy of the information unless and until he has 
13 reason ~o believe that the information is erroneous. 

14 2. Verification by insurer. Upon receipt of no-
15 tice from the Secretary of State ~hat an automobile 
16 liability policy was carried at a certain time, or 
17 that th~ liability of the owner or operator for dam-
18 ages resulting from an accident was covered by any 
19 other form of insurance or bond, the insurance carri-
20 er shall notify the Secre~ary of State within 15 
21 days, in such manner as he may reQuire, if the policy 
22 was not in effect at the time of the accident. When 
23 erroneous information with respect to the existence 
24 of insurance is furnished to the Secretary of State, 
25 he shall take appropriate action after receiving cor-
26 rect information with respect to that coverage. 

27 3. Penalty. Any person who gives information 
28 reQui red in a report or othor'di se, as provided for in 
29 this section, knowing or having reason to believe 
30 that information is false, commits a Class E crime. 

31 
32 

§798. Application of provisions to nonresidents and 
accidents in other states 

33 1. NOGresidents. The operation of a motor vehi-
34 cle, trailer or semi~railer on a public way of the 
35 2~ate by a nonresident, or with his express or im-
36 plied caGsent if an ovmer, shall be deemed equivalent 
37 ~o an acpointment by the no~resident of the Secretary 
38 of Sta~e or his successor in office to be his true 
39 and lawful attorney, upon whom may be served all law-
40 ful processes in any action against the nonresident 
41 growing ou~ of any accident i~ which he may be in-
42 valved w~ile so opera~ing or so permitting to be OP-
43 erated a ~c~or vehiole on suo~ a way. 
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1 2. !~~ormation to home state. When a 
2 nonresident's oeerating erivilege is suseended, eur-
3 suant to sec~ion 793 or section 794, the Secretary of 
4 Sta~e shall transmi~ a certified coey of the record 
5 of the action to the official in charge of the issu-
6 ance of licenses and registration certificates in the 
7 s~ate in which the nonresident resides, if the law of 
8 that state provides for action in relation thereto 
9 similar to that ero~ided for in subsection 3. 

10 3. Accidents in other states. Ueon receiet of 
11 the certification that the oeerating privilege of a 
12 resident of this State has been suseended or revoked 
13 in any other sta~e pursuant to a law croviding for 
14 its suspension or revocation for failure to crovide 
15 proof of financial responsibility, under circum-
16 stances which reguire the Secretary of State to sus-
17 pend a nonresident's operating privilege had the ac-
18 cident occurred in this State, the Secretary of State 
19 may suspend the license of that resident and all reg-
20 istration certificates and registration plates. The 
21 susoension may continue until that resident furnishes 
22 evidence of his como~iance with the law of the other 
23 state and until that resident files proof of finan-
24 cial responsibility if required bv that law. 

25 

26 
27 
28 
29 
30 
31 
32 
:3 
34 

§799. Oooortunity for hearing 

1. Desire for hearinq. Anv person entitled un-
der this subchaoter to a hearing on tho de::isicn of 
the Secretary of S~a~e in acolving or invoking the 
reauirements of this subchaoter shall notify the Sec
retary of State in writing of his desire for a hear
ing wit~in 10 days after receict of the reauirement. 
Pending the hearing, the reauirement of the s'..lbchao-
ter mav :10-: be invoked. This provision shall no~ be 
construed to relieve any person ~rom the reauirement 
to Dro~ide evidence o~ financial resconsibility as 

36 Dro~ided in seetlon 793, s~bsection 1. 

37 2. Determination of issuance. If the Secretary 
38 of State, in carrYing out his resoonsibilities to ad-
39 minister and enforce this subchaoter, holds a hearing 
40 as provided in section 53 to determine whether or not 
41 a motor vehicle ooerator's license or certificate of 
42 re;istration should be issued to a person against. 
43 ~no~ the ~o_c~ veh~c~e flnancial resconsibilitv law 
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has been invoked, he shall c~ovide notice of the 
hea~ing to the othe~ cartv or carties in tne accident 
which gave rise to that law being invoked. 

4 §800. Limitation and saving clause 

o This subchacter shall not be cons~rued to crevent 
6 the clainti=f in any civil ac~ion from relYing ucen 
7 the o~her crocesses crovided bv law. 

8 Sec. 3. Allocation. The following funds are 
9 allocated from the Highway Fund to carry out the pur-

10 poses of this Act. 

11 1984-85 

12 SECRETARY OF STATE, DEPP.,RTNENT OF 

13 DivisiQn of Motor Vehicles 

14 
15 
16 
17 

18 

Positions 
Personal Services 
All O-cher 
Capital Expenditures 

Total 

(10) 
$167,469 

43,100 
10,305 

$220,874 

19 Sec. 4. Effective date. Except as provided in 
20 section 3, this Act shall take effect January 1, 
21 1985. Frior to the effective date of this Act, the 
22 Secretary of State may promulgate rules and take any 
23 other actions required or permitted under this Act in 
24 order to assure that the provisions of this Act be-
25 come effective on that date. 

26 FISCAL NOTE 

2' ~~is new draft increases Highway Fund ~evenues by 
28 approxima~ely $750,000 in fiscal year 198~-85. The 
29 ~ivision of Motor Ve~icles will need 10 pOSitions to 
30 administe~ this Ac~ at a cost of $220,874 in fiscal 
31 yea~ 1984-85. 
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2 This new draft makes several changes in the man-
3 ner in which the Sta~e will seek to assure. that all 
4 motorists maintain some form of financial responsi-
5 bility as a condition of owning or operating a motor 
6 vehicle in this S~a~e. 

7 First, the new draft removes provisions which 
8 would have required the issuance of identifica~ion 
9 cards by insurers of uniform insurance, and for those 

10 cards to be carried by motorists and exhibited on de-
II mand of a law enforcement officer. 

12 Instead, motoris~s are required by a law enforce-
13 ment officer to provide evidence of insurance, for 
14 example, when stopped for an offense or after an ac-
15 cident. The officer is authorized to issue a "veri-
16 fication card," provided by the Secretary of State, 
17 by which the motorist is required to demonstrate to 
18 the Secretary of State that he is financially respon-
19 sible. Irihile the precise form of the cards is left 
20 to rulemaking, the procedure is similar to the cur-
21 rent, informal practice of issuing "defect cards" to 
22 motorists for inspection matters. If this procedure 
23 failed to satisfactorily demonstrate the motorist's 
24 financial responsibility, the Secretary of State is 
25 authorized to suspend the person's right to operate 
26 or register vehicles. As with other suspensions, re-
27 instatement is subject to payment of applicable fees, 
28 and in addition the motorist is required to provide 
29 satisfactory evidence of financial responsibility. 
30 in case of repeated violations, the Secretary of 
31 State may require no~ only this evidence, but a fil-
32 ing of proof of financial responsibility for a period 
33 of up to 3 years. 

34 This approach has the advantage that the 0urcen 
35 of ver~fication rests only on those from whom evi-
36 dence of responsib~lity is scu;ht. not on all motor-
37 ists and insurers. 

38 Administra~ive costs for both private and public 
39 sector is therefore minimi=ed. 

40 The new draft clar~fies that the specific re
~uireme~ts ~ade in the current financial responslDlL-
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1 ity ~a~ for those policies certified as proof of fi-
2 nancial responsibility, such as the req~i=ement that 
3 insurers notify the Secretary of Sta~e 10 days before 
4 canceling a policy, would apply only to those poli-
S cies which are certified as "proof," not to all poli-
5 cies. 

7 ~inally, the new draft provides funding for the 
8 admir.istration of the system, which is estirr.ated to 
9 have no net cost to the Highway Fund, a January I, 

10 1985, effective date and a sunset provision. 

11 551540484 
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