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1 L.D. 2437 

2 (Filing No. H-689) 

3 STATE OF MAINE 
4 HOUSE OF REPRESENTATIVES 
5 11lTH LEGISLATURE 
6 SECOND REGULAR SESSION 

7 HOUSE AMENDMENT "!},, to S.P. 906, L.D. 2437, 
8 Bill, "AN ACT Relative to Group Legal Insurance." 

9 Amend the Bill in section 11 in that part desig-
10 nated" ~.288_8_ .. " by adding at the end the following: 

11 ' ~S'th;i n.g . in .tl1i3 __ .cl1apt~r __ ITl.§y_pe. c()~~:t::.r~t=ci_J:~ __ §:1:!.: 
12 !chS'~i.:z:_e.. _iO.l1~ ._~~·~~:t:ic~ _ol._1:.a.w._~L§:l"ly._persol~_ in..Yi._~.la-
13 tion of Title 4, section 807, or to authorize the su-
14 Rer·int·enden1::.-:-fi=--;i~L~in9=--~=--~_(J.!1 the ~~a!:-lthori_!cy of the 
15 Supreme JudJs:~_a} __ ~ourt to ~_SLula~~.!:.actj,ce of 
16 law.' 

17 Further amend the bill by striking out all of 
18 section 12 and inserting in its place the following: 

19 
20 
21 

'Sec. 12. 
and replaced 
read: 

24-A MRSA §3352, sub-§2, 
by PL 1983, c. 709, §2, 

as repealed 
is amended to 

22 2. When applying for an original certificate of 
23 authority, the insurer must be otherwise qualified 
24 therefor under this Title, and must have received and 
25 accepted bona fide applications as to substantial in-
26 surable subjects for insurance coverage of a substan-
27 tial character of the kind of insurance proposed to 
28 be transacted, must have collected in cash the full 
29 premium therefor at a rate not less than that usually 
30 charged by other insurers for comparable coverages, 
31 must have surplus funds on hand and deposited as of 
32 the date such insurance coverages are to become ef-
33 fective, or, in lieu of such applications, premiums 
34 and surplus, may deposit and thereafter maintain sur-
35 plus, all in accordance with that part of the follow-
36 ing schedule which applies to each kind of insurance 
37 the insurer proposes to transact: 



HOUSE AHENDMENT "11" to S.P. 906 , L.D. 2437 

(A) (B) (C) (I)) (I.: ) (F) ((;) (II) 

2 ~lilx imum lJeposit 
3 ~1 i 11 i mum Amount ~1 in imllm Deposit 
4 Min. No. ~l ill. No. ~1 ii, imllm AlIIOll1lL Ills. "a. Sill'!, I us Sllrpllls 
5 K.ind of of Apps. Subj"CLs I'rpmi11m Ills. "il. SlIbj,',:L Flllid in L i (~U 
6 Ins. AccepLed Covl',-c,d Co I I ""Lcd Subject (5) (6) (7) 

--_ .. __ ._-- ----

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

Life(1) 
Health 
(2) 

500 500 .A1I1111al $ :i,SOO $,)O,(JO() $1,OOO,OOU $I,25U,OO[) 

Prop
erty(3) 
Casu
alty(4) 

SOO 

100 

250 

SOO QllarL"rly 

:250 AIIIIIl"] 

500 Annua] 

100 :300 SOO,OOO 
(wkly. (wkly. 

indcm. ,) indem. ) 

10,000 10O,OOO SOO,OOO 

25,000 100,000 750,000 

18 The following provisions are respectively applicable 
19 to the foregoing schedule and provisions as indicated 
20 by like numerals appearing in such schedule. 

21 (1) No group insurance or term policies for 
22 terms of less than 10 years may be included. 

23 (2) No group, blanket or family plans of 
24 insurance may be included. In lieu of weekly 
25 indemnity, a like premium value in medical, 
26 surgical and hospital benefits may be pro-
27 vided. Any accidental death or dismemberment 
28 benefit provided shall not exceed $15,000. 

29 
30 

31 
32 
33 
34 

35 

(3) Only insurance of the owner's interest 
in real property may be included. 

(4) Such insurance must include coverage of 
legal liability for bodily injury and prop
erty damage, to which the maximum and mini
mum insured amounts apply. 

(5) The maximums provided for in column (F) 

2-

7S0,OOO 

750,000 

1,000,000 



HOUSE AMENDMENT 11f111 to S.P. 906 , L.D. 2437 

1 

2 
3 
4 
5 
6 

7 
8 
9 

10 
11 

12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

33 

34 
35 
36 

are net of applicable reinsurance. 

(6) The deposit of surplus in the amount 
specified in columns (G) and (H) must there
after be maintained unimpaired. The deposit 
is subject to chapter 15 (administration of 
deposi ts) . 

(7) Deposit surplus, when utilized, in lieu 
of the alternative procedure of accepting 
deposit application funds shall be in those 
amounts enumerated for each identified kind 
of insurance. 

)!:~enc!ab~e __ s~l:"£l~, In addition to surplus deposited 
and thereafter to be maintained as shown in columns 
(G) or (H), the insurer when first authorized must 
have on hand surplus funds, which it can there~fter 
expend in the conduct of its business, in amount not 
less than 50% of the applicable deposited and main
tained surplus required of it under the schedule set 
up in this subsection. 

~~t:!'i!..hs!a~i_l2:g __ th~_rE:ql1irel1lt2I1t.,,_J:o..!: _~:Kp..E:ndabl~ sur
E'lu~_<:lJ:l~~r:.""i_~E! ~e.sru.i.re~ ..p~ __ t_hj!?_~t2..c:!~on for newly or
ganized insurance comoanies seeking a certificate of 
§.lj"!hQ.r:[ty--)-~_ t}lj,s ~t~-f"~~=§~n.Y-=!?1:l_<::hinsu-rer may trans
.'l..c::t.~.§1_~S'.r~ice§.._i!lJ3l1ril.!1_ce! __ :t2.-.tJ"le extent provided 
for __ insh~~--.?_~L __ wi tJ'l.oll~-.-il._ddi ti onal eXE'endable 
funds, if tl:l~_corpor'!.t)on __ i-=,,-~th(;!rwise qualified for 
~ __ cert~fj~3te_~i __ ~utl:l~j:ty~0 transact the business 
<:If.~il.l!J:1_, _Uf_~_a_nd __ ~e"l.th_ ClE_ ~lllt_~p.l,=-__ 0~..!?.... insur
anco..~ __ an<:ip<:l!?_se,,_st2_!? __ an9: __ !..l:l~=.r_~a.tte!" __ ..Q!_~j,nta~:ns.,-- in ad
dition to the amounts enumerated in the table in this ---------- - ---- ----- ---- ----- -- -----------------------~7__=.:;;:; 
subsection, an additional amount of unimoaired basic 
§~~~?_ oCl)~~~I~~s~ihii~~§.~q(S-,~6oo_:.-,- -- ---- -- -------

STATEMENT OF FACT 

The purpose of this amendment is to correct an 
inconsistency between this measure and another mea
sure which was enacted recently. 

3-



HOUSE AMENDM2NT "A" to S.P. 906 , L.D. 2437 

1 This amendment clarifies the bill to assure that 
2 the new provisions will not allow the unauthorized 
3 practice of law, or give the Superintendent of Insur-
4 ance the regulatory authority over attorneys which is 
5 reserved to the Supreme Judicial Court. 

Filed by Rep. Brannigan of 
Reproduced and distributed 
of the Clerk of the House 
4/10/84 
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