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SECOND REGULAR SESSION 

ONE HUNDRED AND ELEVENTH LEGISLATURE 

Legislative Document No. 2001' 

H.P. 1519 House of Representatives, January 25, 1984 
'> 

Approved for introduction by the Legislative Council pursuant to Joint 
Rule 26. 

Reference to the Committee on Business Legislation is suggested and 
ordered printed. 

EDWIN H. PERT, Clerk 
Presented by Representative Beaulieu of Portland. 

Cosponsors: Representative Perkins of Brooksville and Representative 
Pouliot of Lewiston. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND EIGHTY-FOUR 

AN ACT to Amend the Law Regarding 
Premium Discounts for Workers' Compensation 

Insurance of Small Businesses. 

21 Be it enacted by the People of the State of Maine as 
22 follows: 

23 Sec. 1. 39 MRSA §22-B, first ~, as enacted by PL 
24 1983, c. 157, is amended to read: 

25 An employer in this State whose annual payroll 
26 does not exceed $200,000, and whose incurred losses 
27 for the previous 3 years of coverage for which sta-
28 tistics are available have not exceeded 60% of earned 
29 premium for that period, shall be entitled to a pre-
30 mium discount of no less than 8% on his current annu-
31 al ~a~e premium. 

32 Sec. 2. 39 MRSA §22-B, as enacted by PL 1983, c. 
33 157, is amended by adding at the end a new paragraph 
34 to read: 



1 The incurred losses mentioned in the first para-
2 graph shall be obtained for each employer by sub-
3 tracting the reserves for outstanding claims at the 
4 beginning of the indicated 3-year period from the sum 
5 of the paid claims for the 3-year period and the re-
6 serves for outstanding claims at the end of the indi-
7 cated 3-year period. No further adjustment may be 
8 made to the result. 

9 STATEMENT OF FACT 

10 The purpose of this bill is to clarify portions 
11 of the premium discount law passed in the First Regu-
12 lar Session. As a result of administrative interpre-
13 tation of Public Law 1983, chapter 157, any employer 
14 having a loss ratio of 35% or above will be disquali-
15 fied from a premium discount under this provision. 
16 In addition, those small employers subject to minimum 
17 premium will get no discount. 
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