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SECOND REGULAR SESSION 

ONE HUNDRED AND ELEVENTH LEGISLATURE 

Legislative Document No. 1945 

H.P. 1482 House of Representatives, January 12, 1984 

Referred to the Committee on Health and Institutional Services. Ordered 
printed and sent up for concurrence. 

Approved for introduction by the Legislative Council pursuant to Joint 
Rule 26. 

EDWIN H. PERT, Clerk 
Presented by Representative Rolde of York. 

Cosponsors: Representative McCollister of Canton, Senator Danton of 
York and Representative Matthews of Waterville. 

STATE OF MAINi.~' 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND EIGHTY-FOUR 

AN ACT to Revise the Maine Certificate of 
Need Act for Hospitals. 

20 Be it enacted by the People of the State of Maine as 
21 follows: 

22 Sec. 1. 22 MRSA §303, sub-§6-A, as enacted by PL 
23 1981, c. 705, Pt. V, §4, is repealed and the follow-
24 ing enacted in its place: 

25 6-A. Expenditure minimum for annual operating 
26 costs. The expenditure minimum for annual operating 
27 costs is $300,000 for the first full fiscal year of 
28 operation. 

29 Sec. 2. 22 MRSA §303, sub-§7, as amended by PL 
30 1981, c. 705, Pt. V, §5, is further amended to read: 

31 7. Health care facility. "Health care facility" 
32 means aHY fae~~~~Y7 wfie~fie~ ~Ma~~e e~ ~~~va~e7 ~~e-
33 ~~~e~a~y e~ He~ fe~ ~~ef~~7 ~e~M~~ea ~e ea~a~H a eep-



1 ~~f~ea~e ef fieee ~fi aeee~eafiee W~~R feee~ai iawe afie 
2 ~e~~ia~~efiB ~fiee~ ~Re Na~~efiai Heai~R Piafifi~fi~ afie 
3 ReBe~~eeB Beveie~ffiefi~ Ae~ ef i9~47 e~ afiY affiefiaffiefi~7 
4 afie BRaii ~fiei~ee ReB~~~aiB7 ~ByeR~a~~~e ReB~~~aiB7 
5 ~~ee~e~ieB~B ReB~~~aiB7 skilled nursing facilities, 
6 kidney disease treatment centers including free 
7 standing hemodialysis units, intermediate care facil-
8 ities, rehabilitation facilities, ambulatory surgical 
9 facilities, home health care providers and health 

10 maintenance organizations. The term shall not apply 
11 to any facility operated by religious groups relying 
12 solely on spiritual means through prayer for healing. 

13 Sec. 3. 22 MRSA §304-A, sub-§4, as enacted by PL 
14 1981, c. 70S, Pt. V, §16, is amended to read( 

15 4. New health services. The offering or d.evel-
16 opment of any new health service. For purposes of 
17 this section, "new health services" shall includ.e on-
18 ly the following: 

19 A. The obligation of any capital expenditures of 
20 $350,000 or more by or on behalf of a health care 
21 facility which is associated with the addition of 
22 a health service which was not offered on a regu-
23 lar basis by or on behalf of the facility within 
24 the 12-month period prior to the time the ser-
25 vices would be offered; or 

26 B. The addition of a health service which is to 
27 be offered by or on behalf of a health care fa-
28 cility which was not offered on a regular basis 
29 by or on behalf of the facility within the 
30 12-month period prior to the time the services 
31 would be offered, and which, for the 3~e first 
32 full fiscal year of operation, ~fiei~e~fi~ a ~a~-
33 ~~ai f~~B~ yea~7 following addition of that ser-
34 vice, absent any adjustment for inflation, is 
35 projected to entail annual operating costs of at 
36 least the expenditure minimum for annual operat-
37 ing costs; e~ 

38 E~ ~Re aaa~~~efi ef a Reai~R Be~v~ee wR~eR faiis 
39 W~~R~fi a ea~e~e~y ef Reai~R Be~v~eeB wR~eR a~e 
40 B~ejee~ ~e ~ev~ew ~e~a~eieBB ef ea~~~ai eH~efie~-
41 ~~~e e~ e~e~a~~fi~ eeB~ afie WR~eR ea~e~e~y ~Re ee-
42 ~a~~ffiefi~ RaB eef~fiee ~R~e~~R ~e~~ia~~efis ~~effi~i-
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1 ~a~e~ ~M~6MaH~ ~e ~ee~ieH 3i~7 ~a6e~ eH ~eeeffiffieH-

2 ~a~ieH6 f~effi ~Re S~a~e Heai~R Eee~~iHa~iH~ EeMH-
3 eii7 

4 STATEMENT OF FACT 

5 Section 1 of this bill repeals the Certificate of 
6 Need Act as it affects hospitals. With enactment of 
7 the so-called cost-containment legislation in the 
8 First Regular Session of the lllth Legislature, cre-
9 ating the Maine Health Care Finance Commission, it is 

10 appropriate that this new law and new commission 
11 serve as the focus of review for all hospital activi-
12 ties. 

13 Sections 2 and 3 amend the provisions governing 
14 review of "new health services" to deal solely with 
15 new services which either: Involve capital expendi-
16 tures in excess of $350,000 - the general threshold 
17 for review of capital expenditures under the Certifi-
18 cate of Need Act; or involve annual operating costs 
19 in the first full fiscal year in excess of $300,000. 
20 Certain hospitals wishing to establish new services 
21 have in the past been required to undergo reviews 
22 which entailed costs in excess of the financial im-
23 pact of the service proposed. 

24 4848122883 
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