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L.D. 2210

STATE OF MAINE

HOUSE OF REPRESENTATIVES (Filing No. H-1240)

108TH LEGISLATURE
FIRST SPECIAL SESSION

HOUSE AMENDMENT "ES" to H.P. 2336, L.D. 2210, RESOLUTION,
Proposing an Amendment to the Constitution to Establish

Property Tax Exemptions for Maine Homesteads.

Amend the Resolution by striking out all of the title and
inserting in its place the following: 'AN ACT to Limit
Increases in Municipal Property Tax Rates and Valuations During
1979 and 1980, and to Relieve Homeowners and Renters from the
Burden of the Property Tax.'

Further amend the Resolution by striking out everything
after the title and inserting in its place the following:

'Be it enacted by the People of the State of Maine, as

follows:

Sec. 1. 36 MRSA §507 is enacted to read:

§507. Limitation on increases in municipal property tax rate

and municipal property valuations during 1979 and 1980

l. Property tax assessment. No municipality shall,

for the tax year 1979, increase its property tax rate by an

amount greater than 5% of the property tax rate set for the

tax year 1978, and no municipality shall, for the tax year

1980, increase its property tax rate by an amount greater than

5% of the property tax rate set for the tax year 1979.

A municipality may, however, increase its property tax rate

by an amount greater than the limitation placed upon it by

this subsection if the rate set is first approved by a maiority

of
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the electors of that municipality voting at an election called

by the municipal officers in accordance with Title 21.

tax . G
2. Property/valuation. No municipality shall, «> for .the

tax < — year 1979, increase the assessed valuation of anj

property located within it by an amount greater than 5% of that

property's assessed valuation on April 1, 1978, and no muniéipalitx

shall, for the tax «<—--—» year 1980, increase the assessed

valuation of any property located within it by an amount;greate:‘

than 5% of that property's assessed valuation on April 1, 1979.

A municipality may, however, increase the assessed valuation

of property located within it by an amount greater than the

limitation placed upon it by this subsection if the amount of .

increased assessed valuation permitted is first approved bx\

a majority _ of the electors of that municipality voting at.

an election called by the municipal officers in ncéordﬁnce i

with Title 21.

Sec. 2. 36 MRSA §6103, sub-§ 5-B, as enacted by PL 1973;‘

c. 634, §2, is amended by adding at the end a new senterice to

read:

&

If claimant has claimed a tenant's rebate pursuant to chapter

905 for the year he claims under this chapter, the rent

constituting property taxes accrued as defined in this subsection

shall be reduced by $25,

Sec. 3. 36 MRSA c. 905 is enacted to read:
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CHAPTER 905
PROPERTY TAX HOMESTEAD RELIEF ACT OF 1978

SUBCHAPTER 1
HOMESTEAD RELIEF

§6201. Title

This chapter shall be known as the "Property Tax Homestead

Relief Act of 1978."

SUBCHAPTER 1I

HOMEQWNERS EXEMPTION

§6211. Definitions

As used in this subchapter, the following terms shalljl S

have the following meanings unless the context indicates -

otherwise.

1. Assessor. “"Assessor” means the municipal aisdaior o;i

in the case of a primary assessing area,the chief,asseSSoero:;in':
7 - P

the unorganiz 'ed territory, the State Tax Assessor, ..

2. Claimant. “"Claimant"” means a homeowner who héé:éflédi

claim under this subchapter for a property tax homeétead'éiéﬁéﬁfgﬁﬁ

3. Dwelling. "Dwelling™ means a ltructuze used as a -

dence, including a mobile home or house trailer and a part‘of aau‘

multiple .dwelling or multiple purpose building.

4. Eligible, "Eligible® means that the claxngnt is a home-ﬁ

owner entitled to a homestcad property tax oxemptxon for th: tafyg

assessed based on the status of property on April lst of‘thevsﬁh; ;

year.
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5. Homeowner. “Homeowner® means an individual who has been .

a rasident of this State for at least 6 consecutive months prior

to_the filing of a claim for the homestead exemption and who con-

/

itaes to be a resident of this State and owns a _homesteand propﬂr

oo \pril lst of the year in whigh the tax is assessed.

6. Homestcad exemption, "Homestcad exemption" is the prop-
vrty ta:x homestead cxemption, as deoscribed in thia subchaptar.
7. Homestead property. "Homestead properiy” means a dwell-

in; own.<d and used as the homeowner's principal place of abode

and tnho parcel of land, up to 10 acres, upon which the dw2lling

is affived or located, together with.all privilegss and appurten- "

ances belonging to the premises when that parcel is owned Ey'ﬁhe

homeowner.

8. Owned. "Owned" means title in fee, joint t-nanéy,

tenancy in common, tenancy or a vendce in possession of hbmeSteddff

property under a contract.

§ 6212, Property tax homastead exemption

An eligible claimant's homestead shall be garttallf éﬁdhoﬁ‘

from the property tax. This exemption shall be limited to the taw
$5,000
owz2d on the first./ of the homestead' s just value.

§ 6413. Filing

shall

A claimant , file a claim form for the exemption, saned

by the claimant under the penalties of perjuzy on or before

April lst of the vear in which the homastead property tax cxcmgciom

shall \
is firat to be allowed. The claiw form / be filed with tho asses~
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sor having jurisdiction. There is no further requirement for filing

a claim form in subsequent years if the claimant continues to be

eligibla for homestcad property tax exemption on the same homesituad

progerty.

A claimanrt who has obtained a homestead property tax exenpcion

shall notify the assessor having jursidiction when he is no longer

cliyible. Only one claim may be filed with respect to each home-

stnd property.

§ 6&14. Administration

1. State Tax Assessor. The State Tax Assessor shall prepare

and make available to assessors claim forms with instructions for

claimarcs.

2. _Claim forms., Claim forms shall be made 'rndilLu'vin-

able by assessors to all homestead property owners.

3. Tax collector. The tax collector is responsible for the

computation of each individual homestead exemption and the ‘appropr-

iate aliustments of the property tax due. The amount exempted .

shall be noted on the tax bill.

4. Approval of claims for homestead exemption. The asses-

sor shall be responsible for the approval of claims for the home-
"shall = -
stead exemption and / furnish the tax collector with a list of

eligible claimants,

5. Tax bills. Tax collectors shall annually prepare and

mail a tax bill to each taxpayer who is named on the list provided

by the assessors or municipal officers pursuant to sectiona 709
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and 709-A. The tax bill shall include the assessed valuation of

the taxpayer's property, the ratio or percentage of full 100¢

value used in determining the assessed valuaticon, the tax rate and

the amount of tax due.
Rules and regulations. i . ;
6. / The Statc Tax Assessor may establish those rules-and

regulations necessary for the effoctive administration of this

subchapter.

§ 6215. Disallowance of claim

If it is determined that a claim for a homestead ekemg;ion’/’

in error, it shall be disallowed and, if the exemption has béén,;\

allowed prior to such determination, the amount allowed maj ba

recovered by suit after written demand is made.
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6§ 62l6. Initial exemptions allowable

The initial assessment on which any municipality may certify

homestead property tax exemptions is the assossment made relative

t~ the status of property on April 1, 1979.

§ 6217. Uneorganiced territory

The State Tax Assessor shall administer this homestead ex-

cmption for all homesteads, in the unorganized territory.

5 6212, Srarn reimbursement

Each municipality shall reguest,on a form prcpared by the

State Tax Assessor, by November lst of each year, reimbursement

for the costs in the municipality of that year's tax exemption.

Upon certification of the State Tax Assessor. municipal reimburse-
7 .

ments shall be made from the General Fund by December 15th of

each year.
Subghapkexr 111
Tenapgx' R!Vj{!;{

§ 6231. Purpose

The purpose of this subchapter is to provide tenants of home-

stasds in Maine a rcbate in lieu of the property tax exemption

provided in this chapter.

§ 6232. Dpefinitions

this ‘
As used in / "sUbchapter unless the context otherwise indi-

cates, the following words shall have the following meanings,

1. Claimant. "Claimant" means a person who has filed a

claim for a rebate under this subchapter and wai domiciled in

this State and rented a homestead in this State during the en-

tire calendar year preceding the vear in which he files claim for
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relie¢f under this subchapter. When 2 or more individuals of a

household are able to meet the qualifications for s claimant,

they may determine among themselves as to who the claimantvshalf
be,

If they are unable to agree, the matter shall be refeérred to

the State Tax Assessor and his decision>sﬁa11 be final.

2. Homestead. "Homestead” means a claimant's principal

dwelling which he rents and which is situated within tha State

and may consist of a part of a multidwelling or multipurpose

building and a part of the land upon which it is built.

3. _Household. "Household"” means the associatign of lerso.-\s‘

who live in the same dwelling, sharing its furnishings, facilitiss,

accommodations and expenses. The term does not include bona fide

lessces, tenants or roomers and boarders on contract.

¢ 6233, Claim is personal

The right to file a claim for a rebate under this subchupter

shall be personal to the claimant and shall not survive his death,

but this right may be exercised on behalf of a cluimant by his

legal guardian or attorney-in-fact. If a claimant dias after

_having filed a timely claim, the amouat thereof shall be disbursad

t.o_another momber of the household as determined by the State Tax

Assessor. If the claimant was the only membar of his household,

the claim may be paid to his executor or administrator, hut if

neither is appointed and qualified within 2 ycars of the filing .

of the claim, the amount of the claim shall escheat to the Staé\




HOUSE AMENDMENT " " to H.P. 2336, L.D. 2210 -9-

.-

§ 6234. Claim for rebate

Any eligible claimant may receive a tenant's rebate in the

amount of §25 annually.

6:35. Filing claim

[u:

Any eligible claimant shall file for his rebate by October

l5th, with the State Tax Assessor.

§ 6236. One claim per household

Onlv one claimant per household per year shall be entitled

to a tenant's credit under this subchapter.

§ 6237. Administration

1. Claimaat forms. Tho State Tai Assessor shall make

available suitable forms with instructions for claimants. The

claim shall be in such form as the State Tax Asscssor may nre-

scribe and shall be signed by the claimant undar the penalty of

perjury.

2. Rules. The State Tax Asseassor may establiah those rules

and regulations nccessary for the effective administration of

this subchapter.

it

3. Unauthorized claims. If/ is determined that a claim for

o _reater's rebate is not authorizad, it shall be disallowed and,

o

it the rcbate has been paid prior to such determination, the

amount allowed may be recovered by suit after writton demard is

nade.
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Statutory refsrendum proceduzre; submission at genexal election;

form of guestion; effective date. This Act shall be submitted to

the legal voters of the State of Maine at the next general election
in the month of November following passage of this Act. The city
aldermen, town selectmen and plantation assessors of this State
shall notify the inhabitants of their respective cities, towns and
plantations to meet, in the manner prescribed by law for holding a
statewide election, to vote on the acceptance or rejection of this

Act by voting on the following question:

"Shall 'AN ACT
o Limit Increases in Municipal Property Tax Rates and

vValuations During 1979 and 1980, and to Relieve Homeowners and {
Renters from the Burden of the Property Tax,' passed by the First

Special Session of the 108th Legislature, be accepted?"

Tha legal voters of each city, town and plantation shall vote
by ballot on this question, and shall designate their choice by a
cross or check mark placed within a corresponding sguare below the
words "Yes" or "No." The ballots shall be received, sorted, counted
and declared in opan ward, town and plantation meetings and returns
made to the Secretary of State in the same manner as votes for mem-
bers of the Lagislature. The Governor shall reviaw the returns, and,
if it appears that a majority of the legal votes are in favor of th{

Act, the Governor shall proclaim that fact without delay, and the

—
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Act shall become effactive 30 days after the date of the

proclamation, and shall be retroactive to January 1, 1979.
The Secretary of State shall prepare and furnish to each

city, town and plantation all ballota, returns and copies of

this Act necessary to carry out the purpose of this referendum.'

Statement of Fact

This amendment provides for a limitation on municipal
property tax and valuation increases during the 1979 and 1980
tax years and for relief to homeowners and renters from the
burden of the property tax.

The bill —-3% limits increases in municipal property tax
assessments and in municipal property valuations to no more
than 5% annually during 1979 and 1980, unless a greater increase
is approved by a majority of municipal voters.

This bill would establish a statewide property tax exemption
on the first $5,000 of just value on every principal residence
in Maine. The specific impact would result in
property tax reductions for most Maine people.

Included in this proposal is a tenant's rebate in lieu

of property tax exemption of §25.

Under this proposal, the State would be obligated to
reimburse municipalities for their loss of revenue from the

homestead exemption. The estimated cost of this legislation
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will provide the following: »

$2é .. million
$ 3.1 million
TOTAL: $25.1 million

Estimated total loss of revenue from exemptlon
Cost of renters rebate of $25

Finally, this Act will be submitted to the Méing.eiectoré

at the general election in November for their approval. -

(Wy <:f§7/£:)

Filed by Mr. Wyman of Pittsfield : '
Tegrgduced and distributed under the direction of the c1erk of the House.
9/7/78) : )





