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STATE OF MAINE
HOUSE OF REPRESENTATIVES (Filing No. H-137)
108TH LEGISLATURE
FIRST REGULAR SESSION
HOUSE AMENDMENT "A " to H.P., 1160, L.D. 1252, Bill, "AN ACT

Relating to School Funding and Inventory Tax Reimbursement.”

Amend the Bill by striking out everything after the Title
and inserting in its place the following:

'Emergency preamble. Whereas, Acts of the Legislature do not

become effective until 90 days after adjournment unless enacted
as emergenciles; and

Whereas, the statute relating to the repeal of the tax
on business and agricultural inventories obligate the State to
reimburse affected municipalities for their revenue loss based on
inventory taxes assessed in 1973; and

Whereas, it is desirable that starting in fiscal year 1977-78
a method of distributing these reimbursements be established that
will eventually be independent of circumstances as they existed
in 1973; and

Whereas, the present school finance act has increased property
tax levels for some Maine towns; and

Whereas, the repeal of the uniform property tax, an increase
in the state share of education funding and a ceiling on educational
expenditures are necessary for a manageable education funding
program; and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require the following legislation as immediately
necessary for the preservation of the public peace, health

and safety; now, therefore,
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Be it enacted by the People of the State of Maine, as follows:

Sec. /J . 13-A MRSA'§14le'sub—§30, as last amended by PL

1973, c. 730, §4, is further amended to read:
30. Annual report of 'a domestic or fofeign cotporatioﬁ,

as provided by section 1301, $36 $100;

Sec. .. 20 MRSA §3742, as enacted by PL 1975, c. 660, §2, ‘

is rcpcaled and the following enacted in itsyplace:,
§3742. Intent

It is the intent of the chislature to limit the burden of education

costs in public schools which are borne by the property tax to no

more than 50 of the total basic education allocation.and to provide

at least 50% of the toral basic ‘education allocation s

. from state .

general fund revenue sources. : o hd

It is further the intent of the Legislature that the total basic

educal ion allocah1on, as annually GStabllbhFd by the chlslature,

shall be nn"gmggpl sufficient to meet the level of acLual cducation

costs in the year immediately prior to the year of allocation;

It is further the intent of the Legislature to reduce the

education costs in the nonprofit private schools of this State

by reducing such costs to the extent and in a manner permitted by

scection 3748, subscction 10,

Sec. 3, 20 MRSA §3743, sub-S§14, as enacted by PL 1975, c.

660, §2, is repealed and the following enacted in its place: -.

14. okal basic eduncation allocation. "Total bas IC Lﬂn<a110n

allocation” shall mean the amount for all public cducatlon_prggrams

cstablished by the Legislature under section 3747.
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Sec. 4, 20 MRSA §3747, sub-§1 as enacted by P.L. 1975,

c. 660 §2 is amended to read:

1. Basic elementary per pupil operating rate. Establish

the basic elementary per pupil bperating rates. The rate for

the year beginning July 1, 1977 and ending June 30, 1978 shall
% .

be $830 per pupil. : i

<

Sec. #7 20 MRSA §3747 , sub-§2 as enacted by P.L. 1975, c.
660 §2 is amended to read:

2. Basic secondary per pupil operating rate. Establish

the basic sccondary per pupil operating rate;. The rate for the

yrar_beginning July 1, 1977, and ending June 30, 1978, shall be

$1162 per pupil. .
Sec. ¢, 20 MRSA § 3747, sub-§ 6, as repealed and replaced by PL 1975,

¢ 724 §72,is repealed and the Tollowing enacted in its place:

6. _Establishment of the total basic education allocation, Establish_the

ammount_of money which shall be the ‘total basic_education allocation. In
- esiablishing this amount, the Legislature shall include 90%_of _the amounts

cstablished for subsection 3. paragraphs C, D, B ar&i:'}?_,__gubp_a‘rg_g_rﬂph [¢3)

and subsection 4. -

Sec. 7 z__o;M&‘iA__§,3.z4zu_§,ub:§,83_«?_5_amcndcd by PL 1975, ¢ 754, § 3, is
repealed and the following enacted in its place:

8. Appropriate the funds for unit allocations. Appropriate the necessary
funis to provide the allocations to local administrative units_as described

in scction 3748. .

Sec. g 20 MRSA §3747, sub-§9 is cnacted to read:

. 9. Determine a minimum local property tax effort for educa-

tion, For the year begimning July 1, 1977, and ending June 30,
; aminimm local property tax effort for education
1978, 4 . shall be a tax vate wiiich razses the lesser of

the 2 following amommts,
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A. The amount equal to .00115 multiplied by the state

valuation of the local unit;

B. The amount equivalent to the unit's allocation prior

to the adjustment as provided in section 3748, subsection 3-A.

Sec. _7___10 MRSA § 3748, sub-§ 2, 2nd sentence, as enacted by PL 1975,
¢ oo, § 2,{s amended to read:

The sum thus obtained shall become the basis for allocation to the unit, sub-
ject to 1(Uustmcnts as defined under subseetiog subsections 3 and 3-A,

Sec. Jo, 20 MRSA § 3748, sub-§ 3, [ E, 2nd sentence, as amended by PL

1073, ¢ 746, § 234-0,73s further amended o read:

The numbn * of pupils in excess of 3% lllLll.lSC shall be multlphid by the
appropriate per pupil rate as L:tablﬁhed in Hss section 3747 to determine the

allow able '\(ljustmult

‘Sec. /L 20 MRSA §3748, sub-§3-A is enacted to read:

3-A. Adjustment for the minimum local property tax effbrt
for cducation. The sum obtained as the result of the Qomputa—
tion ofEaLlocations under subscctions I and 2 and the adjﬁst—
ments under subsection 3, paragraphs A, B and bvshall be reduced
by the -amount of revenue that can be ?aised in the'muhicipaliﬁy
or the municipalities constituting the district if a minimum
local property tax efforL for education, as plOVlde in section 374%
SUbSLCLlon 9, . .

1s made. Any unit which raises less than its ‘alloca-
tion as determined in this section'and'makes less than the mini-
mum local property tax effdft for cducation‘shail'réceivé no
/.‘S/t.'n_e cducat fon subsidy payments under Lhis (Tllf'l{).t(,‘l.".
<, e -No munlqlpa11Ly W1Lh1n Qn admlﬁlaL]a«
LLVO.UHLL shall be required to raise more than its po;Llon of the
unLL s ‘allocation. When any municipality thhln_an adninistra-
tive unit makes the minimum local property tax éffdrt,for-edu—'

ccation and raises less than its portion of the unit's allocation,
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tﬁe commissioner shall adjust the allocation to the unit to re-
flect an amouﬁt which is equivalent to the difference between
the am.unt raised by this effort and the municipality's portion
of the unit's allocation. For any municipality within an‘ad—

ministrative unit, its portion of the unit's allocation shall

be the same percentage of that allocation as the total resident
pupils of the municipality is of the total reéident pupils of
the administrative unit.
[ . .
W% Q_.~If a mun;cipality or the municipalities constituting a
K\district do not raise and appropriate a sum equal to what would
be zenerwited by the minimum local property tax effort for
education)then upon writt;n petition to the-Sﬁa?§ Board of
Education, within 45 days of the decision on the local tax
effort, by 10% of the number of voters in the unit voting
for the gubernatorial candidates at the most recent state-
wide election alleging that the municipality or district‘
has not made the minimum local property tax effort for educa-
tion, the State Board of Education shall conduct an invéstiga—
tion to determine whether the unit has made such an effort.
If after due notice and public hearing the State Board of educa-;
tion deterﬁines that the unit has not made such an effort, the
State Board of Ed&cation may compel the mupicipalitf or munici-
palities constituting a district to make the minimumblocal pro-
perty tax effort for cducation. The State Boavrd of Education
is authorized to prowulgate reasonable, procedural rules and
regulations to implement the disposition of any pétition filed

widcy this scction.
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I ) i c e
C ‘!.an 2() MRSA 3;48, sub § l’ as Iei)ealed a‘nd re )laCOd by
. ‘ B
PL 97 5, C. ;46, §24 -P r 1S Ye ?eav led and Lhe fOllO A% l‘ ng .eénac ted in

its place:

4.
- 0pl1onal ]ogal apploprlaLlons w1th sLaLe partlclpatlon

The leglslatlve body of any admlnlstratlve unlt may in
" r

addition to the unit's ailocation:undermthis seétion; authhriie
an addltional expenditure for eithér elementary or'secondary pubiis,
or both, not to exceed a local apbfopriation of 2‘miiis on‘the

state valuation in effect on Juiy'lst. Such local aphhop?iahionsg
shall te d1v1ded equally over a 12-month perlod and shall not |

exceed a 1/6 mill levy per month for each nonth in the unit's

‘
/

flsca; year. ‘Thg commissioner is required to compute the‘maximum
per pupil .amount annually as—follows. |
The totgl basic education allowance as set by the hegislature

under section 3747, winds the amount of that allocation
entitled dcbt.survice, shall be divided Ly the average number

of 1es1denc pUpllS on Apr11 1st and October 1st of: the

vlaLest calcndar year. The result’ shall be multlplxed by 12%

to dctcrmlnevthe maximum allowable per pnp11 applopllatlon

thh state part1C1paL10n. The amount thus detErmiucd.shall

" be rounded down .to the nearest multxple of $5

;wk&

.ﬂu-uThe maximum ° levy on the mun1c1pallty within an admxnlstracive
un1t shall not exceed 1/2 of the dollar allowance for each mill

levied oun that mgnicipality. If ghe additional school levy
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authorized under this subsection fails to produce 1/2 of the per

pupil amount ﬁér mill levied, the commissioner shall add to the

allocation of the unit for the unit's fiscal year a sum which,

when combined with the local levy under this svyt{on, shall equal

1/2 the pér pupil rate as sect by'fhe commissfoner, for cach mill i

levied. Said sum shall be paid annually to the administrative

unit no later than December 31lst for the previous ‘12-month period.

Administrative units are authorized to establish an "accounts

receivable' in anticipatiod of state aid under this section when

the fiscal year closes 6n June 30th. The funds appr0p111LCd under

this snction shall be called optional funds with state particxpatxo

4__~The purpose of these appropriations is to ‘provide that all ~
adminlstratlve units may raise and appropriate monegm in a&dition
to the basic education alloéation less debt service, The Legisla-

ture shall annually appropriate an amount equal cD the maximum

statc Obligation under this section. The amount appropriated. under
,section 3747 subsectlon 7, shall be the maximum state obligation

under ChlS subsectlon. An article in substantially the following

foim is to. be used when any municipality, school admlnistratlve

dlStrlct or - community school district is con51der1ng the appropria-

ftlon of addltlonal local funds under this subsection.

~Article : To see what sum the municipality orﬂdist:iét
will anthorize to be expcnded from optional local appropriatio

with state participation for scheool purposes, and to see 'if
“the municipality or district will raise and appropriate its

“local share.
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Recommended : Local share.  § -

State share . §° . : ‘

Total optional funds approved
saunder the provisions of 20 MRSA,
section 3748, subsection 4 Vo

Saec L? /O hRSA 35/A8 §4uA is enacted to ftad{

§ 4-A. Tocal appropriations withont/S{afe participntion‘;:
Toecal units are authorized to rvaise funds for education in

the following amounts:

Minimum local pronerty tax for Pduuailon. ' L
L. /The amount raised as the minimum loeal pLOpGLLy Lax for.

'!1nn' ;
Optional local aporopriations wilh state participation,

2./ the cocomnt, nok to caceed 2 mills, vaised as oplional

loeal sppropriations \flh/‘tdLé pavticipation; R . /
Mount-actually budgeted minus unit's d]lOLaLlOﬂ. : g Y

3. /the apount vwhich can be dUlU|n11\d by ol)L]dhl]”y 1hc, "

S ¢ . cctio;:B—A

‘unit's allocation, prior to the adjustment in unution ,7»3 ,/ A

from the amount actually bud“eted by the unit for educatlon

costs in the year prior to the year of allocation of fpwds;

No unit shall appropriate toward its total cducation costs '

VP

an amou.t eéxcecding the local allocation as provided and adjustcdf‘

under subsectionS'l;_2,73,<3-A and 4 and any other amounts, ‘as plo—'

vided under this‘subsection.V If ‘any unit petltlons to the State*

~

Board of Education and demonstrates that unusual c1rcumstances‘A
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require additional appropriations and expenditureé ih order to

avoid serious educational hardship in the unit, the State Board

7

e

., appropriations for school purposes. Moneys appropriated under

such a special grant of authority by the State‘Board‘of,Educa—

; tion shall not be included in any future calculations of the
¥ L
*§5 state or local average per pupil operating costs and shall be
/;\5

 reported as local funds without state participation in future

calculations of the actual ccsts of education as provided in

section 3744, subsection 1, paragraph O.

Sec. /4 20 MRSA § 3748, sub-§ g, as enacted by PL 1975, c. 660, § 2, is
repealed. o
Sec. /5. 20 MRSA § 3749, as amended by PL 1973, ¢. 746, § "4 -V, is re-
pealed.
Sec. 6. 20 MRSA § 3750, as repealed and replaced by PL 19, 3 C. ,46
§ 74-X, s repexled and e following enacted in its place:
§ 3750. Major capital projects R i
In the event an administrative unit undertakes major capital projects with-
out the approval of the State Board of Education, those projects shall meet - -
the requirements of all other statutes and shall not be rclmBurs&T with state
funds. . )
Sec. /7 30 MRSA §5055, sub-§2, as last amended by P&SL 1971,

further
c. 146, §E, §1, is /amended by adding at the end the follow1ng

v

new paragraph:

An amount equal to 8% of the estimated revenues received from the

sales and use taxes collected under Title 36, Part 3, ‘and the income

of Education shall grant authority to the unit to make additional

taxes collected under Title 36, Part 8, shall be approﬁfiaféd to

the Local Government Fund.
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Sec. /7 30 MRSA §5055, sub-§5, as last amended by P&SL 1975,

c. 147, §C, §15, is repealed and the following enacted in,ité:
place: ) ’

5. Treasurer of State. An amount equal to 8% of the

receipts from the taxes imposed under Title 36, Parts 3 and 8,

and credited to the General Fund shall be transferred by the

Treasurer of State to the Local Government Fund on the first

day of each month.

Commencing July 1, 1978, balances in the Local Government Fund

as of the first day of each month shall be distributed on the

20th day of each month in the following manner:

A. Each municipality shall receive the amount it réceived’v

for the corresponding month during the year 1977—78;

B. Aftex allocations have been made under paragraph A,

each municipality shall,from the remaining amount in the

fund, receive an allocation equal to either.of the following,

whichever is greater:

(1) 1/12 of the reimbursement for revenue loss as

defined in section 5056; or

(2) The allocation the municipality would receive{,
Ehe A - - , -
if Aemaining sum, lesd .the amount distributed as re-

imbursement for revenue loss in the previous month.

were distributed according to the formula in sub-

section 3;
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After allocations have been made under parqgraphs A and

-all remalnlngfbalances, 1f any, shall be

C.

BA}Q e
distributed to only those municipalities that did not receive
\ Distrib-

reimbursements under paragraph B, subparagraph (1).

ution of the amount shall be based on the formula in subsection 3

Sec. /7. 30 MRSA §5056, sub-§l1, 4B, as enacted by PL 1973,

c. 592, §2, is repealed and the following enacted in its place:

B. Revenue loss. . "Revenue loss" means an amount equal to the

average of the following 2 sums:

(1) The actual tax assessed with respect to the exempted '

personal property, as defined, for the tax year beglnnlng

April 1, 1973p less the tax assessed under Title 36 i

14‘55. with rearnaeat Lo g e foYal
(2) " The actual tax assessed on exempteg persoﬂaf propergy,

as defined, for the tax year beginning April 1, 1976.

Sec. .20, 30 MRSA §5056, sub-§2, as enacted by PL 1973, c. 592,

§2, is repealed and the following enacted in its place-

2. Reimbursements for revenue 1loss. The Treasurer of State

shall make reimbursements for revenue loss in accordance w1th

Section 5055, subsection 5.

_Seec. 2/ 36 MrSa §451, as repealed and replaced by PL 1975,

C. 660, §5, is repealed and the following enacted in 1ts place*

~

§451 Rate of tax

1. Property tax for expenses of local and ﬂtate gbvernment.
For necessary expenses of local and Atate ggvernment,ethe Legis-

lature shall annually, prior to April 1st, enact legislation es-
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5

tablishing a local and ﬁ%aée g6ve£nment tax rate whiﬂﬁ'Sh;li be
assessed upon each mun1c1oallty and the unorcanlzed Lerrltory.
For the year beglnnlng July 1,-1977 and ending June 30, 1978,
the rate shall be 23 %@ millé. In ecach municipaiify,.ghe tax
aésuuscd uviader this . :ubsection ;hall be paid when Pollected to
the treasurer thercof to be dlsburgod by him for Lhe necessary

n¥penses of local government as determined or appropriated by

. . e,

N T e -

N : : 2 '
+ the legislative body of that municipality within

the putposes specified in Title 30. The tax nssoqséd undér tﬁis

subsection upon the worganized territory shall be paia £o the

State.

iy

i b

2. Determination. The State Tax Assessor shall determine.
"the amount to be assessed on cach municipality and the»unorganizd

5territory. That rate shall never exceed whatever shall from

‘time to time be the weighted average municipal téx_rate. The

-"wcighted average‘municipal tax rate" means the totdl municipal
property taxes levied sLaLcw1de for the plngous ycar, as de-

termined by Lhe State Tax Asscssor from the annual retuxu of muni-y
. +

cipalities in effect for the previous year. The valuation as
' determined by the State Tax Asscssor, as set forth in‘the_state—

ment filed by him as provided by section 305, subscction 1, shall

be the basis for the computation and appértionment of the tax

assessed.

The inethod for determining the amount of state tax from each municipality
in a calendar year is to a dd the state tax for the period January 1st to June
36th of the szime calendar year to the state tax for the period July 1st to De- __°
coeribior 3ist of lhe smnce cafendar year. The state tax as deteninined for a fiscal
earis to be divided by 2 to establish the amouvnt of tax for the pulod July 1st

to Dcu.x.‘)u 3ist or ]. mwny 1st 1o Juncgoth,
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/\The State Tax Assessor shall, before July 1st annually, determine the
7, @amount of state tax to be assessed and collected for the year in the unor-
ganized territory. The rate of taxation in the unorganized territory is to be
Y determined by dividing the amount of state tax by the total valuation of
4 " taxable property in the unorganized territory on April 1st of the same yeat.

- Sec. o2, 36 MRSA §452, as repealed and replaced by PL 1975,

c. 660, §5, is repealed and the following enacted in its place:

7 e
/7§ as2. Assessment of state property tax

/ On July 1st annually the state tax described in scction 451 is to be assessed
M for the fiscal year ending June zoth of the following calendar year.

2]

3 As soon as practicable after April 1st annually, the State Tax Assessor
/}‘7 - shall certify to each municipality the amount of state tax due under section
: 45t in the current calendar year. The State Tax Assessor shall send the
A cortification to the municipal oMicers of each raunicipality requiring them to
~s325s the sum so cevtified, according to the law for the = seusment of taxes
ud add the aimount of this tax to e aimovnt of county and municipal (axes

;
Q)
pd
~
K . tobe by them assessed in their municipality.

Sec., 23 36 bﬁﬁﬂ{_§§§§i as amended by PL 1975, c. 754, §6,

is repealed.

- Sec. 2% _ 36 MRSA §453-A, as enacted by PL 1975, c. 754,

. §7, is repealed.

Sec. 24 . 36 MRSA §1752, sub-§1-B is enacted to read:

1-B. Admission. "Admission" means the sale of

tickets or the right to enter a public or private

g_vent .

Sec. 26, 36 MRSA §1752, sub-§14, as last amended by

PL 1971, c. 479, is further amended by adding at the end
the following new sentence:

"Sales price" shall include the amount of any excise tax

( levied under chapter 703.
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Sec. £~ 36 MRSA §1754, sub-§7, is enacted to read:

7. Amusements and sporting events. Every pérson

providing admission or participation in amusements or .

sporting events.

Sec. 2@ 36 MRSA §1760, sub-§10 is repealed.

Sec. 29 36 MRSA §1811, lst sentence, as last amendedA

by PL 1969, c, 295, §2, is further amended to read: -
A tax is imposed at the rate of 5ﬂoﬁ the value-pf all -

tangible personal property andggdmission to or right to‘

participate in amusements or sporting events, telephone ;

and telegraph service sold at retail in this State, and
upon the rental charged for living quarters in hotels,
rooming houses, tourist or traller camps, measured by the

sale price, except as in -chapters 211 to 225 ‘provided.

Sec. 25 . 136 MRSA c. 367 is enacted to read:

CHAPTER 367 ’ B
NUCLEAR ELECTRIC GENERATING FACILITY EXCISE TAX

2751. Definitions
: As used in this chapter, unless the context otherwise indicates, the follow-
ing words shall have the following meanings. )

1. Adjusted gross receipts. “Adjusted gross receipts” means the gross < - -
receipts multiplied by the Maine apportionment factor. --

2. Gross receipts. “Gross receipts” means all receipts of a taxpayer from
the sale of electricity produced by a nuclear generating facility in the pre-
ceding taxable year.

3. Maine apportionment factor. The “Maine apportionment factor” means -
the fraction, the numerator of which is the sum of the property. factor, the
payroll factor and sales factor, and the denominator of which is 3.

4. Taxpayer. “Taxpayer” means any corporatwn, association or person
who owns and operates a nuclear electric generating facility in this State.

5. Taxable year. ‘‘Taxable year” means the penod from July st to ‘
June 30ch of any year. :
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§ 2752. Excise tax on gross receipts

For the privilege of operating a nuclear electric generating facility within
Maine there is imposed an excise tax. This excise tax shall be a percentage
of the adjusted gross receipts of a nuclear generating facility received by a
taxpayer during the preceding taxable year. The State Tax Assessor shall
establish a percentage tax rate reasonably calculated to produce $2.4 million
in revenues for fiscal year 1977-78.

§ 2753. Incorporation of income tax law and regulations

The property factor, the payroll factor and the sales factor shall be defined
according to section 3211 and income tax regulations promulgated by the
Bureau of Taxation.

§ 2754. Taxpayers’ returns
All taxpayers, on forms to be provided by the State Tax Assessor, shall re-

turn to the State Tax Assessor prior to “\C~ 1st following the end of a tax- "

able year, a statement, signed by its president, treasurer or chief accounting
officer, of its gross receipts, property factor, payroll factor and information
upon which its gross receipts and factors are based.

§ 2755 Payment of tax . - o
Each taxpayer shall, prior to /of’e:;h year, pay this excise tax to the

State Tax Assessor.

§ 2756. Access to books

The State Tax Assessor shall have access to the books and records of any
taxpayer to ascertain if the required returns are correct.
§ 2757. Sanctions

Any taxpayer who:

1. Fails to make required returns. Fails to make the required rzturns;

2. Fails to permit access to boocks or records. Fails to permit access to
its books or records; or

3. False returns. Makes returns which *ie presidest, {reasurer or chief

accounting officer knows to be false; shall forfeit not leas than $5,000 nor
more than $25,000, to be recovered by civil action.

§ 2758. Incorrect returns

If the State Tax Assessor determines that a taxpayer’s returns are incor-
rect, he shall either assess an additional tax or refund the amount of any
overpayment.

§ 2759. Assessment by State Tax Assessor

if any taxpayer fails to make the returns required by section 27354, the State
Tax Assessor shall make an assessment of tax upon such taxpayer.

§ 2760. Abatement

Any taxpayer may apply for an abatement of its tax within 30 days after
the tax is due or within 30 days after the State Tax Assessor has taken action
pursuant to sections 2758 and 2759.

§ 2761. Penalty and interest

Taxes shall become delinquent if unpaid after the date on which payment
is due. Interest of 99, per year shall be charged on delinquent payments be-
ginning on the date on which the payment becomes delinquent. A penalty of
25%, per year shall be charged on delinquent payments beginning 30 days
after the payments become delinquent.

Page 15.
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§ 2762. Lien

The Bureau of Taxation shall have a tax lien on all real and tangible per-. - ; R
sonal property owned by a taxpayer in this State to secure payment of all ) :
sums due. Any len shall be discharged upon payment of all delinquent taxes, Bt :
interest and penalties. . : . LT /

§ 2763, Administration ) : ER e |

The State Tax Assessor shall establish all rules and regulations necessary
for the efficient administration of this chapter. ) .

Sec. 3/ . 36 MRSA §4641-A, as enacted by PL 1975, c. 572,

§1, is amended to read:

§4641-A. Rate of tax

There is imposed a tax upon the privilege df{transferring tiflé‘i;i
to real property at the rate of 55¢'§l for each $500 or fractiohéi o
part thereof, of consideration therefor. The grantor shall be .

liable for paymentbof said tax.

Sec. 34 . 36 MRSA §5200, sub-§4 is enacted to read:

4. 5 1/2% of Maine net income not in exceSS»ofv$25,000,

plus of any Maine net income in excess of $25,000 ‘attributable’

on or after w 1, 1977+ »J800a5y

Sec. . 33. 36 MRSA §5205, sub-§4 is enacted to rea&;

4. 5 1/2% of taxable income not in excess of $25,000, plus>i
22 of the taxable income in ekcess of $25,000 attributable on :

or after , 1,71977; and is reduced by the amount:of the tax

payable by the corporation or association for the-taxable year i

under chapter 817.
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Sec. .F4 . 36 MRSA c. 841 is enacted to read:

CHAPTER 841

BUSINESS PRIVILEGE TAX

§5401. Title

This chapter shall be known as the "Maine Business Privilege

Tax."

§5402. Definitions

For the purposes of this chapter, unless the context indicates

otherwise, the following words and phrases shall have the following

meanings.

1. Assessor. "Assessor" means the State Tax Assessor.

2. Business organization. "Business organization" means

an individual, firm, bank, financial institution, partnership,

limited partnership, copartcnership, proprietorship, farm

proprietorship, joint venture, association, corporation, ‘receiver,

estate, trust or any other group or combination acting as a unit,

which is organized for profit and which derives economic benefit from

the emplovment of property or: labor within the State.

3. Net business income. "Net business income”" means the

net business income regquired to be reported by business organizations

by the United States Internal Revenue Code.

§5403. Business activity tax

There is imposed on all business organizations in this State

a tax for the privilege of doing business in Maine. For the

calendar year of 1977 and thereafter, the tax shall be in accordance

with the following schedule:
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Net Business St L -
business privilege B _ . R |
income - tax : o L e  ;%'ag,. N
50 -$ 1,999 $ 10 | | ’
2,000 - 4,999 20 .
5,000 - 9,998 ’ 60 /
10,000 -~ 49,999 ’ 100
50,000 - 99,999 » . 300
100,000 =199,999 500
200,000 and over ' 800 | -

§5404. Corporate exemptions

Any business organization wh1ch pays a tax under elther chapter

817 or chapter 819 is exempt from the bu51ness pr1V1lege tax.

§5405. Administration

The State Tax Assessor shall establish necessary rules and

requlations for the efficient and equitable administration of this chap’ -.

{
{
\.
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Sec.:35‘. Transition. ©Por the month of Juiy, 1978,”and

for the purposes of Title 30, section 5055, subsection 5,

paragraph B, subparagraph (2), the amount distributed as reimbursement
for revenue loss in the previous month shall be 1/12 of the

amount distributed in fiscal year 1977-78.

Sec.24 . Appropriation. There is appropriated from the

Geneéral Fund to the Bureau of Property Taxation the sum 04514.31"
million for the fiscal year 1977-78 to be used to reimburse |
municipalities for revenue loss as provided in Title 30, section
5056.

Sec. 37 . . Appropriation. There is appropri&ted from the

General Fund to the Departmeﬁt of Educational and Cultural Services
the sum of ($3,086,860) for the fistal year endifig June 30, 1977,

and the sum of $164,801,644 for the fiscal year enéing June 30, 5

197% to carry out the purposes of this Act. Thg'breakdownyshailﬁ

be as follows:

1976-77 1977~78
EDUCATIONAL AND CULTURAL SERVICES, ‘
DEPARTMENT OF
General purpose aid for local schools
All Other , ($3,086,860)  $164,801,644

Emergency clause. In view of the emergency cited in the preamblé,

this Act shall take effect July 1, 1977 except sections 17, 18, 19, 20
and 35 which shall take effect July 1, 1978 and except sections 21 throu
24 which shall be effective June 30, 1977 and except sections 32,33

and 34 which shall be effective retroactively/January 1, 1977.'"



HOUSE AMENDMENT to H.P. 1160, L.D. 125% o Page 20.

Statement of Fact

This amendment relates to both school finaﬁce and the’
reimbursement for the change in the inventory tax. - } '
SCHOOL FINANCE PROVISIONS .

This bill will:

1. Retain the existing allocation method -for the distribution
of the state's share of education costs. The Legislature would
determine total education costs and unit allqcatioﬁs on é»per‘pupil
basis] R

2. Eliminate the uniform state propefty tax. The estimated
cest isaé.09 million3 ‘ v o

3. Require a minimum local property tax effort equal to
the unit's allocation, or an amount raised by 11.5 milis.timés' 7
the state valuation of the unit, fof:l977—78, whichever is lower} vQ

4. Enlarge the local leeway provisiqn by permitting the state's
share to increase up to 12% above the allocation(.exéiusive:df debf.i
The state's maximum exposure wduld be approximately $3 millioﬁ »b
over that provided in present law; ‘

5. Set the per pupil operating costs at $83Q/pﬁpil elémgntary 'vj'
and $l,162/pupil sgcondarx; and » _ - » if

6. Establish a maximum local expenditure ceiling which ﬁoﬁld:t'»:iv
be the sum of the minimum local propgpty tax effort, 1oc$i optignaljv- 
funding up to 2 mills and an additional amount which reprééent§.<
the difference between the unit's actual budget levels,in'thé - ﬂ:QWs
year prior to the vyear of allédation and‘thé lével éf ailocéfioﬁ '7 A

in the year of the allocation of. funds.
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INVENTORY.TAX PROVISIONS i
: receive reimbursements

1. In 1977-78, municipalities would/in accordance with current
statutes based on 1973 inventory tax receipts.

2. 1In 1978-79 and thereafter, the Local Government Revenue
Sharing Fund would be increased to 8% adding approximately $14 million
in 1978-79.

3. In 1978-79 and thereafter, municipalities wquld reCeive
the same revenue sharing allécation they received in 1977-78 and
in addition the average of the 1973 and 1976 inventory tax receipts.

4. Municipalities receiving inventory tax reimbursement
would not receive a share of any revenue growtb, from the base year
1977-78, in the Local Government Fund until such time that their
share of the Local Govermment Fund growth equals the 1973
reimbursement amount. Thefeafter, municipalities would receive
their full share of the revenue sharing fund. -

5. In 1978-79 and thereafter, those municipalities that

i
i
|
|
1
|
|
I

do not receive inventory reimbursements would share in the undistributed

revenue sharing growth until reimbursements are no longer made to

other communities.
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REVENUE PROVISIONS

The following revenue measures are proposed in this bill:

1. 1Increase in the annual filing fee for corporations?fiom

S

$30 to $100 s $i millioﬁ
2, Sales tax on amusements ’$if61miilion
3. Sales tax on cigarettes ' | ‘$3.7 million
4. Increase of 1/2% on corporate income v $2;2 million
5. Franchise tax on unincorporated business © 54 ﬁillion

6. Increasing the real estate transfer

tax from 55¢ to $lper $500 - $6 million
7. Ig’ross receipts on certain .,» ‘ : ,
ectrical generating facilities -~ $2.4 million

Filed by Mr. Greenlaw of Stonlngton

Reproduced and distributed under the dlrection of the Clerk ofA
the House. v
4/12/77

(Filing No. H-137)





