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STATE OF MAINE
_ HOUSE OF REPRESENTATIVES
e 108TH LEGISLATURE

( FIRST REGULAR SESSION (Filing No. H-863)

HOUSE AMENDMENT A to S.P. 200, L.D. 598, Bill,

- "AN ACT Concerning the Blue Sky Law."

Amend the Bill by striking out everything after the
enacting clause and inserting in its place the following:

'Sec. 1. 32 MRSA §874, sub-§9, as enacted by

PL 1967, 'c. 484, §10, is amended to read:

9. Corporation; 10 or fewer holders. Any sale of

securities of a corporation organized under the laws of
this State if the number of holders of such securities
does not at the time of such sale, and will not in

consequence of such sale exceed 10 in number exclusive of

persons specified in subscection 8. Under no circumstances

Q shall the exemption under this subsection apply when there

are more than 10 stockholders in any given business entity,

regardless of the number of classes of stock offered.

Sec. 2. 32 MRSA §874, sub-§9-A is enacted to read:

9-A. Corporation; 11 to 25 holders. Any sale of

securities of a corporation organized under the laws of

this State if the number of holders of such securities does

at the time of the sale, or will in consequence of such

sale exceed 10 but does not at the time of such sale, and

will not in consequence of such sale exceed 25 in number

exclusive of persons specified in subsection 8, and if the

N securities sold in reliance of this subsection havc not been
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offered to the general public by advertisement or

solicitation. Any person who shall rely on this exemption,

for sales of securities of a corporation organized under

the laws of this State, which shall reshlt in, as a

consequence”of such sales, from more than 10 but not more’

than 25 holders'of such securities} shall file with the

Bank Superintendent, a notification for éxemption which

shall be in the}form, as follows:

NOTIFICATION FOR EXEMPTION

{To be filed‘with the Bank Superintendent, State of Maine,

with a copy to be made available to each offeree of securities

sold in reliance on this ekemption.f

A. 1. Name, address and telephone number of the issuer corporation.

2. State of incorporation and date incorporated. -

3. Namé, address and telephone number of personé who‘hay

respond to inquiries about the issuer.
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4. TLocation  at which the books and records of the -

issuer shall be kept.

. <y

5. Shall books and records be available for inspeétion

by shareholders?
Yes [ ] No  []

Explain

B. 1. Describe all classes.of secpfitieé inqluéing hewiy
authorized claéses‘oﬁ secqrities of the issugr ﬁrovidiﬁg‘

the number ofﬁauthofized uniﬁs, of‘éach class, ﬁg: value’pgﬁ'
] unit of each class.and the numbef of units of eagh'class’

as are issued ‘and outstanding.

No. of units . Par Value I No. of]unité
Class Authorized | putstanding

i

“2. Describe the class of securities as shall béboffered.

for sale, indicating the number of units authorized, par

value per unit, the number of units currently outstanding,

the number of units being offered for sale, the number of units

" to be outstanding and the priée at which each ‘unit is offered

for sale. Ce e

lass Authorized Par | Outstanding [ Offering ¥o be outstanding Price

ey
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C. Describe the fiéhts”éfwhdlaéfs‘of the seécurities. offered i

pursuant to this exemption, including voting rights‘and if .

cumulative or noncumulative, liquidation rights, preemptive . -

rights and any other rights or limitations applicable to the :

securities. T

D. State whether an annual‘meeting of securities holders

shall be held, and if so, the location, time, daté,'how: 

securitiéé holéers shall bé‘notifiea and if an annﬁéi

financial statement and report of activities shall be available

to securities holders.

- 14
{

E. Describe briefly how the proceeds from the Offérihéfshallf‘
be used and if proceeds shall-be returned to investors if
4 minimum amount of $ .is not raised by a sgééific date. :
F. Describe briefly the issuers plan of business and?ﬁhéthgg :
the business is currently operational. = S
G. List the significant risks which may be assumed by a . S

purchaser of securities, including but not limited fd?;*;

B

1. Management experiences
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2. Competitive and economic factors

3. 'Net worth position of the issuer

4. The improbable or limited opportunity for resales

of securities.

H. TInclude the legend:

"The issuer is required to make a reasonable finding

that the securities offered are a suitable investment for

the purchaser and tﬁat the purchaser shall be able,

financially and economical;x,'fo bear the risk of entire

loss of invested capital."

I. 1Include the legend:

"These securities are offered pursuant to an exemption

under Title 32, section 874, subsection 9-A of the Maine

Securities Act and are not registered with the Bank-

Superintendent of the State of Maine."

J. Include the legend:

"The securities offered for sale may be deemed restricted

securities and as such the holder may not be able to resell

the securities unless pursuant to registration under state or

federal securities laws or unless an available exemption

under such laws exists."

The Bank Supcrintendent may promulgate regulations s are

deemed necessary to further define or implement the provisions
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of this subsectlon, conSLStent w1th the 1ntent of this

subsectlon. The Bank Superlntendent may deny, suspend or

revoke any exemptlon claimed under this subsectlon, if he

shall deem such\action to be in the public interest.' Under

no c1rcumstances shall the exemptlon under this subsectlon,

apply when there are more than 25 stockholders in any

given bu51ness entltx, regardless of the number of classes

of stock offered.’

Statement of Fact

This amendment prov1des for a short form of reglstratlon

bus1nesses
under the Blue Sky Laws for/ with more than 10,

but not more than 25, stock holders.

Filed by Mr. Howe of South Portland.

Reproduced and distributed under
House.

the direction of the'Cleﬂ&df the
6/28/77 / |

(Filing No. H-863)





