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STATE OF MAINE 
HOUSE OF REPRESENTATIVES 

107TH LEGISLATURE 

(Filing No. H-5i3) 

COMMITTEE AMENDMENT"A"to H.P. 1405, L.D. 1783, Bill, "AN ACT 

to Reinstate the Insurance Premium Finance Company Act." 

Amend said Bill by inserting in the title before the 

period, the following: 'and to Amend the Notice of Consumer 

Right to Cure' 

Further amend said Bill by striking out eve~lthing after 
and before the fiscal note 

the enacting clause/and inserting in place thereof the 

following: 

'Sec. l. 
to read: 

9 MRSA, Pt. 13, C. 381, §§4051 - 4069 are enacted 

PART 13 

CHAPTER 381 

THE INSURANCE PREMIUM FINANCE COMPANY ACT 

§405l. Short title 

This Act shall be known and may be cited as "The Insurance Premium 
finance Company Act." 

§4 052. Definitions 

As used in this Part. unless the context otherwise indicates, the following 
words and phraseao1;ihall have the following meanings. 

I. Authorized insurer and insurance contract. "Authorized insurer and 
insurance contract" have the respective meanings assigned to them by the 
Maine Insurance Code, Title 24-A. 

2. Credit charge. "Credit charge" means that amount by which the bal­
ance payable by the insured exceeds the principal balance. 

. Insurance a ent and insurance broker. "Insurance a ent and insur­
ance broker" mean. respective y. an insurance agent or broker duly licensed 
as such under the Maine Insurance Code, Title 24-A. 

4. Insurance premium finance agreement. "Insurance premium finance 
agreement" means a promissory note or other written agreement by which 
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.au..lJllwr$l1l .1lr'\!ull~~.il..J1Ll.¥ruILl\LJ;!U. to, or to the order of. eithor an in­
tlllriru;Q.JlrlIDlUlll iluaru;.!l. company or an Insurance a~ent or broker the amount 
!!(!yanceu or to ,be adV!lncecy~r the lireemeuLtQJ.lLauthorized insurer or 
tp an insurance agent or broker in llQYroent of nn;miums on an insurance 
contract, together with a credit char e and where the unearned remi m 
Oiltiiefnsurance contract is assigned s security or collateral for repayment 
of the debt. 

5. Insurance premium finance company. "Insurance premium finance 
company" means a person engaged. in whole or in part, in the business of 
acquiring insurance premium finance agreements from insurance agents or 
brokers or other insurance premium finance companies and an insurance 
alieot, broker or other person who is engaged, in whole or in part, in the 
~~JIi..roterinl!...iuJ;o and holding insurance premium finance agreements 
made and delivered by insureds to him or his order. 

6, Insured, "Insured" means a person who eilters into an insurance 
premium finance agreement with an insurance premium finance 'company or 
makes and delivers an insurance premium finance agreement to, or to the 
order of. In insm:rull;e agent or broke!', whether or not he is insured under 
i\n insurance contract, premiums for whkb are advanced or to be advanced 
under the insurance premium finance agreement, . 

Licensee. "Licensee" meahs an insurance remium finance com an 
holdmg a hcense Issue y t e super nteD ent un er t IS art. 

8 .. Person; "Person" means an individual, corporation, business trust, 
estate, partnership or association, :I or marc persons having a joint or com­
mon interest or any other legal or commercial entity. 

Su erlntendent. means the Su erintendent of the 
Bureau a 

10. '. Supervised {iMncia! ornnization. "Supervis~d financial organjzation" 
bls the melning assigned to It by the Maine Consumer Credit Code, Title 
~ 
§ 4053. Aulgnments 

No porlon_haH I\Isign, transfer or sell an remlum finance 
reemen 0 n eraon who 1 no a t or 2: 

business of an insurance premium finance company In this State, 

§ 4054. Licenses 
No person sh'!!Lenga~the business of an insurance premium finance 

company in this State without first obtaining a license from the 8uperintond­
eDt as provided for, in this Part. Any supervised financial ore:anization 

o i e a d business in this State or any authorized insurer engae-inl[ jn 
. 'bus n 0 an nsurance premium finance comliany shall do so subject 

to aH of t e prOVI~IOn! of Dl!S 'part, except that sue organizations shall not . 
.be required to obta1i)iilTCt!nse or pay a license fee under this Part. Nothing 
contained hi this Part- shall be deemed to have an'" effect whatever upon any 
exjetine- law regulating the power of or the con1ittions and limitations under 

( 
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which such orll'anizatio!l may engage in the business of an insurance pre­
wiJ.l.m.finance company. Any license issued under this Part shall be kept con­
spicuously posted in the office of the licen8ee and shall not be transferable 
pr assignable. 

§ 4055.. Application for license 

I. Contents. Application for a license under this Part shall be in writin!f.' 
under oath. and shall be in the form prescribed by the superintendent. T e 
~ruUkation shall statlLlhe.Jlome and i"esidence an!L.!lllsiness addresses of the 
applicant. and. if the applicant is II copartnership or assoCiation. of every 
mrol1t~r thereof. lind. if .. II. . ..£QtPoration. of each officer and director thereof. 
It .w1l.lt.J.ti.tL1hc...l.ddr.e.aa_~lLll.usiru:uJfU2~lillted. demonstrm 
tho..flllllmintr!§P.9l11iW.litY ... 2Ltho applicaru...aru1. set forth Any. other Informac 
tl.!ID. t~...J.!!P..e-!!!!~.n.~!tt..m_a)'.!!.9.!!!r~ 

a. ,F0l ea~h .~~ t?!:j'f i~llcal1t has more than o!,eoffice, ap-
plicat10n_or hcen _____ Ile. __ !L_O __ 3h Buch offic!:, . 

3.,.... F.ell' Esch ~~lICllnt. for an Insurance premium rlnance· c0l!!E!!!Y. 
li.wlu.. abaa p~~ ~. _ ~ ,u ~ndcnf at ihdimii.ll[ makhii the appHwloll.. 
ond annually. J a LimQtLW!~mLa litePS!) ie" qf Ihoo for ilach !illl~ 
where the bU8ine~QUl1.ln.ura1!~.!U!!:!'mium finance compAny is. conducted, 

4. Abatementj expiration. No abatement in the amount of said license 
fee shall be made, If the Iicen~ issued. for less than onc year, nor if the 
license II surrendered. s-uspended or revoked prTclrtO"the expiration of the 
period fQr which such license was issued. Each license shaH remain in full 
force and effect until it is surrendered. suspended, revoked Qr has expired. 
Ea.~e shall expire gnthe last day Qf December of the year in which 
issued or for which a license fee shall have been paid unless prior to De­
cember i 5th. the licensee shall pay to the superintendent the fee pruvided 
for in subsection 3 as a license fee for the succeeding calendar year. 

5., Change of location, No Ii.censee shall transact any business subject to 
this Part under any other name or maintain an office at any location other 
than that designated in the license. In case such location.is chan;;d the 
superintendent shall endorse the change of location on the license =ithout 
~ 

§ 4056. Action by superintendent on license application 

1. Duty. Within 60 dayS after the fili!!K of an· a~aticin for a license 
accompanied by payment of the required llcenSe£ee.the superintendent shall; 

/I.. Issue license. Issue and deli,,-:er to the applicant a license to engage 
in thr: business of an insJ,lrance premium finance company in accordance 
with thiS Part; or . . . .~ .. 

a.. Refuse .t!L..h.~ license. Refuae t9 Issue the license· for any resson 
fur which he may suspend,revoke or refuse to renew any license under 
this Part. . 
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~.~!.!Il!.!...._!1.1J:!CLIB~!~tl!tte!I.~~l}.t.re£1!8el t9 lasus. a,licenge. he !lhal~ notify 
iliO .. amilil;.mLQLlblul4!niiI!.-1he erounds fot..!!lch derual and of his nght to 
r,cquellt a headng within 10 d~s jane!. ' ' , 

A,·_J,,1c::~!!.a~J!C~.!.Lj~iilllllicaltt..4o~s not request a hearinlr. return the 
~um paid as a licens~ fee..i.9_r ' 

B.... Hearing. l!_!he ~ant re ueats such a hearing, hold a hearing 
after bayi~ivJL1!.J.!U!aY8 nohce t ereo an' WI ID 0 da s after sue 
~ai"ing _Ll!!L!uperintend~.t shall file a wntteil' deCision cont81ning hiS 
ljndings and conc1u~i()!:'JI_l!!Id se!~~!...£.~ thereof on the applicant. 

§ 4057. Revocati()"-._su8pe~ion or refusal to renew license 

The superintendcJ!L!p~pend. revoke or refuse to renew any Iiewse 
issued under this Part upon 10 days' notice in writing, forwarded by registered 
Q!:. certified mail to the, principal place of business or residence of such 
licensee, stating the contemplated action S¥.d ingener¥ the eJ"OUnd! therefor: 
after reasonable opportunity to be heard, If he shall lind that the bc~ 
any owner. director, officer, member, partner, employee or agent of such 
licensee has: 

I. Misstatements. Made any material misstatement in the application: 

II. Violation 'of law. Knowingl* or without the exercise of due care failed 
to comply with or violated any prov sions of this Part i 

'I=-, Fraud. Defrauded any insured or willfully failed to perform my 
""ntten agreement wIth any IDsured;, , ' , . 

4, Misrepresentation. Willfu!!Y...misreprfiented or fjjlled to 'dhcles,' any 
olJn.e 'materl.L2!~Gcu1lr.orthe "!1M'! t ereot regu red to bl! atated or 
furnleii!d1iitIle Insured under ilir~II!!i, " 
~ntr.ct8 signed in blank. Knowingly taken an@ instrument eyidenc-

lmt.m.!nsurante premium finance a reement or note w ch when I • 
tained blank spaces. exceet as provi ed y sectIon 4064 ,subsection 3: 

6. Bad faith. Othetwisl! demonstrated lack of fitlancial responsibliity. un· 
worthiness. bad faith or dishonesty. 

~58., 'Investigation of licensees 

( 

, 
\ 
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\-

:(n caee of • faily!" 2!.-A!!Y . ..£!'notl to comp~ith any sub~ena issued by 
dIe luporintendent 2Llo testify to lillY matter concernmg w ch he may be 
Iawlully interr,~. tho Syperior Court. on application of the superintend· 
ent, may issue lULQrder requiring the attendance of, such 'person and the 
Kiv/pg of testimony~oduction of evidence. Any person failing to obey 
tbuourt's order. may be punished a8 for contempt. 

§.~q.(jO, Recor,:!,!~~.~ction!'. 

I. Every Ikens« 3hiill mlti.!llil.inrecords in cQnformity with generally ac­
~!;ruJ:g. accounting .m:incJpl~!LlilllLvJ.:~~ujn..A..u:wml!Ltb.ll1. ~nablc the 
~\.LQ!!rillt~IllknLtQ.Jletermine wg~tAl,lr" the_!l~ll~!!!0-,. cO!!!plyingwith the pro: 
vi~iR!lIl" of.,thllL~.Qrt.,. _1'4~3~,Qfd ,.kl,lclliI\~L1I,YltCm..,JlL.A..liJ;ensoe shall be 
~uUici~nt. lLh.e, mll~~~, the.. r.eQ"i[~d ,in[QOl1iUl2n...IW9nabfy 'ayailable. The, 
rcc.Qf(kllee.Q.l1<l.Ll1..e keQt iI11h~.!!£.~ . .9f byslnesB where i!1surance premium 
fi~);tI}laU"~r~~mll!ill.."!:l!..mi!9.l!..Q!..JW!.hm~d. if the Buperintendent is &lV.m . .h:u 
access to the records wherever locQted. The records peljjiining to any agree­
ment need not be prelie!yed for more than ill years after making the final 
entry relating to the agreement byt in the Clle of a revolving account the 
2 years is measured from the date of each entry. 

§ 4061. Rules and regulations 

§.4.o§2. Violatlon~~_~nalti.!'! 

I~, Knowingly~ny P9l'8~n who shall know,ingl:y violate this Part or sh!lll 
di.ccctix or Ind!r,!<!tYsounsel, aid or alJetiIuCIi vlOl,-tlon~upon conviction. , 
b.L!!unished by a 'fine .2i..n.QLmore thMLli5Po for e8cli'01l'ense, Of by lmc 
2!.is_o!,ment for not more than go days, or ~!!:!,. 

~._._S~n 4?5j ~JI,!JY person who violates section 4054 sha~l1o~ c~­
vicl(Ql1l..~J1mllhed .!>'y,~,Jine of not les8 tban SIOO nor more t'~ or 
~.lIch offel"~, 

J,'t~,ri-,rn-'iiQ!!~' tJ,.,P.o.11 cornp~i!1.ttQ..!lt.!...Q.i~t, riC.!, <;our.J,Ol:_&'\!ill'riOr 
CQj.I,t, 1.I.r.~~~.JiJJl1Ql.l1K...!~aLL,,!oll!.t~!!....QL sections 4053, 
405~i. __ 4~ _66 Jlu..ru;!;!trreg in ,connei;tion with an insurance premium 
fi!illnc.e __ w.~nt..!Q...w:bklLthUns1!~cd and an insurance premium finance 
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~Q~any II}.]: ~tiell,_thL.blqqr!ln~j! __ p~!',mill.!!!_fl!!."!!~,~~2!I'lPany shall forfeit 
to t\.ll,~.lll.l.I.r\\~t.tbo, ,'re~~~fw&,.e .. JI119'lr,H.!lS!'! .. !Ii!.ii.i~~!::~ni1i<r.~he amOUiitOl 
IIny O!htt . .l:llIW.llnD ,lUin •. ctllll.illlurell..., ..... lLattamait.JCa 
IIIUL!M.Q!tLIIhalL..b.!LIw~...tMjmllrC!d, If he II tho prevailln&, J2IItlYJn 
m<;h IIctiO!!... 

~4.!l':i}.L_~tatement of account 

lJIl9Il..Ylri~um~.irurnr.~Llill.l~C4It:wUwn finance com~ 
PJU1y-~n..1lLthU~'\Y.i.1hln 10 da'l§ from the receipt of auch re­
qU'!.I!.tJ._Staterrumt of the in8ure.fl~' account !I~~~ ~~a~ amou~ 
olllll..IwY1!lf\ltUnaW:or credited to the occounuliif~taGltnoiUit, if ani 
ugUiid 1ll1d.e.L tiuL&&rcoment, NOt_l~lQ.11_.tba.IL a such statc:mentll shall· ~ 
~qUkt1!i-.l~1 anY}N!}()l1th ~~, 

§ 4064._F.o~I? ,and content of insurance premium finance agreement 

1. Form, An ins,!rance premium finance agreement shall: 

A, Be dated, ~~d by or on behalf of the insured and the printed 
portion thereof shall be in at least 8-point type,· . 

!!. Contain the name and place of business of the insurance agent or 
j.!1suran~ker n.!lgotiating the relatciI insurance contract, the name and 
residence or place of business of the insured as specified by him; the name 
and place df business of the premium finance com an to which a ertts 
.1WLtO~ made. a description of the msurance contracts mvo ve and the 
amount of the premium therefor i and 
C. Set forth the following items where applicable i 

(I) The total amount of the premiums; 
(2) The amount of the down payment; 
~ The principal baJance. the difference between subparagraphs (I~ 
.~I~h. . 
~ The amount of the credit charge I 

The balance a able b the insured. the sum of subparagraphs (3) 
an 

(6) The number of installments re uired, the amount of each install-
ment expre ed in OIrIi'rs'iia-lie ue ate or erlo er 0 

D~JLan insurance premium finance agreement is payable to. or to the 
.qrd~..9f. an insura~llt or broker nOj; Ikensed 8UP insurance premium 
filll!!l£l: company, payments under the agreement must be payable at the 
Qffic.lL.9f ,-IUl i.!!~!Ir:t1!.cC prrmlmn.,finr:\nc;..c_'c,!IJI.Q'!.ny authorl7.e'L..llmi-'~L ~ 
l!arLto ,dQ.JJusiUI!It5,JlLt.lu:.....S.tailLt9..:w119m the ae-rel:lI!!:nt is bv its t!:rm~ 
tQ~jj]1,11~~!!bse.9.ue~t!y..!!!!!!gncd. . 

Tho Item~ol1t in p~r"rl.\ph.CJl«d..n9.t.llutJlteg in ibe 6tlQ,llenejt Pc oC1W: 
il1...'ld!kh e "appear in 6th cllri!!!e and additional itOmi m~ he Included tp 
exolj!ln the computation, made in determ!nln\! the amount to be paid by the 
~ 
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2.. Delivery~The licensee or the insurance agent or insurance broker 
shall !kfur~.1Q ... Jhe insured a complete copy of the agreement. 

3.: __ n.~an~,_l'rQ "p~~mil,l.m. financ~r:.,"ement shall be signed by an insured 
wh<:!! i1s9ntains _~'Y blank spaces to be filled in after it has been signed, 
~}C~ept that iLl!~.j ... l!I'\lli\ru:~ntr~ct involved has not yet been issued. the 
t);!J!l'L9L ~!]J!YX_<:La.ruiJ)J&...l1Qli!;Lnumber_ may be left blank and later in ... 
~~tl'.!LiJL!I1LQI.WJ1.[It..II.iI.!l~.!!1ent_l\!!!L!!Qticethereof ehallbe given to the 
itl~ureQ~ 

·t .. ~hnll l)Ql q.l1l\Uitk _No 1'I't'1I1!Ul" {il1l!l)~C1.8~r~IlJJl)liIll£llltain; 

1\. Au;..' ll\lWt;r o[ UHllfIlgy to l'onfc"~ lUilK!'1~llt i!Lthl.!Jit!\.tc;.~ 

I}.. Any. !l\;,ejl'mt.IQ!l .1;[ilUH\l uml"L .yv!)!ch .!~U'.-Rill.Jl!.J"!L~balanc!l 
l\Pl"yc.Lwatnr~(L..l!!~:LJ:!'L!I!,c.!~r~rGl!~e and payable because the holder 
<leems himself to be Insecure i 

C. Any provision relieving the insurance premium finance company from 
ti~upon any claim which the insured may have under the contract; 

D. Any provisions whereby the insured waives any right of action against 
the insurance premium finance company or any other person acting in its 
behalf for any act committed in the collection of the payments under the 
agreement i and 

E. Any assignment of or order for the payment of any salary, wages, 
commissjoos or other compensation for services. or any part thereof, earned 
or to be earned. 

§...iQ..65. Applicability of Truth-in-Lending Act and the Maine Consumer 
Credit Code 

If a transaction subject to this Part is also subject to the Federal Con~ 
.!!!!!!t~r Credit Protection Act Title I chapter 2 oc thjs Title part T2, or the 
CQnsumer Credit Code, the pcovisions and requirements of said Act, Part 
fa or the Consllmer Credit Code shall control in any case where they may 
conflict with this Part .. _ 

§~~~6. C:redit ..':.hac~~ 
Th~dit chl\rge, calculated acconlio~~ .. !$;uarial method, may nO.t 

<;~<;.~d_ the.~<UIiYBlt:!l.t of !8% per yea.LQ!LtQ<; .... unruillLnlllaru:.eD...oLthc...amaunt 
fi~anced or a chargC;'..Q.t.i!s..E.'!! in!!!!!.!'~"'premium finance agreement. which: 
~e.!:.~!'!I_~~. 
Thi~:iliID. doe.!Lnot limit o..r~j.£Uhe m..!!!!!'l!c of ~alclilatiqthe credit 
~.hg~.!~ way of add-on, discoupt or otherwise, so long as the rate 
Qf.!hc credit charge does not exceed that permitted by this section. 

0.067.- Unauthorized charges 

All COsts and charges . in connection with an insurance premium finance 
agreement not autharized by this Part shall be unenforceable. Any payment 
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~uch costs or charfes shall be applied to the next maturing paYment..Q!:... 
iLthe l!lrreement haseen fully paid. remitted to the insured and the insured 
shall be entitled to recover all such costs or charges. 

~4068. Exclusions 

This Part shall not affect the inclusion oI_achar~e .f2.L.ilmIr.iIDgLQIL.L 
bona fide sale of' pr~perty. goods or services oIl installments. nor sbillLit 
ap'p!y to insurance premiums' financed by a 10~n contract whkh does not 
pr~i~~ !!!.aLth!!.l:I!'.earned premium sIWll>~JI.~.I!!:i.t.Y.ili~L~Qr~ 

~406~:. !"e~s 

Ti!!l_~.;t.p..'l.nses.-9J tlJ~c.~JIPJ;r.iJ!ten~\tc~~9!\rilY. ih~!lrr!:dJIU!ut..exilmiJJa1iQn 
QUi£.ensees ,hall br.s~r~eal!le to 9u<;.lLp~.r§9~_Every licJID!'tt.Mllill.p~ 
sessed for the actuql expenses. Includln~._tr.lly'e1.~1tl~eJ!llJllL . .i1lCIlII!:.<LbJL..lh!L 
superint~ndent in connection with any_.e.llil.!:nj!}.a~.p!! .. ()r.Jl!Y.~t!g.WonJ whether 
re~ular or special. Sllch assessments to include the proportionate part of~ 
ulMiclLaud expenses of cxamini:rs while en~",g.e.c;Lin such examination!>.. 
~~~ent sJl~~rin!l1ndent_as 80~kasible after 
the close of such ~xamination or inve~tig..!L :m<i, no,~ 1~~!~2L~hi!llJ.ru1h:: 
'Yith~.~!!1...to suc1uerson. All aHmm.ttnt~.~~Lm.a~5haJUI.lL'pBid to, the 
!!Yne!:'!!.t!!.!!,den,L!?y_s.!ls.Il~.!Uri1!:Jm-1Q..Q~ys follo'Ymt.JlUch notic~~ 

. T.ilct..age:regllte of license and eltaminl!.ti2I.1J~eU'!9xjd.~Q.r...l!YJhis Part 
IS Ilpproprlated for the use of the Bureau m_C_QU!!llm~~ttillon" Any 
balance of. liid funds shall DQt lapltll llilLshiill be carried forward to be 
'expended fonhe same purposes In the followin: fiscal ytaL. 

Sec. 2. 9~AMRSA §§5-ilQ-and 5=111, as enacted by PL 1973, 
c. 762,§I, are repealed and the following enacted in place 
thereof: 

§5-ll0. Notice of consumer's right to cure 

1. With respect to a consumer credit transaction, after a 
consumer has been 'in defa.ult for 10 days for' failure to make a 
require~ payment and has.not voluntarily surrendered possession 
~&oods that are collateral, a creditor m~~ve the consumer the 
notice described in this .section .. A credito_~s.ives notice to the 
·co~s~lmer uride~this section when he delivers the notice to the 
consume~mails the notice to him at his residence, as J;itQlI'ided 
in sec600 1-=201, SUbsection 6':. 

2. Except as provided in subsection 3.the notice shall be 1.1 
writing and shall conspicuously state t_h.e.,.name, address and 
telephone number of the credi tor to WhL~~J:!lI,t:...n_t_!..s_ to be made I 

a brief identification ·of the credit transaction, the consumer's 
right to cure 'the default nnd th<'c amount £.[j:<l1.!"..e:E~~.~ 
EL..whic~uje~t .be ~~~t.~uret1!..~ det?.\I]._t...:.. __ ~_notice i,n 
su b .:',t an .!.!.I!!.!.i: the, f 0 11 ~.lL.!E.rm .£..o.!!!P li-"':'s __ '~'J th _tJ:~~'!..u_~ se~_ 
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<,~me~ address and t.'lephone number of creditor) 

J~ccolln t numb~r. if any) 

(Brief identification of credit transaction) 

is the LAST DAY FOR PAYMENT 

is tlte AMOUNT NOW DUE -------------

You are late in m;lking YO_':::~~~T1t(S). Uyou pay 
the AMOUNT NOW DUE (above) by the LAST DAY FOR PAYMENT 
(above), YOll may continue with the contract' as though 
you were not late. If you do not pay by that date, 

'we may exercise our rights under the law. 

~ouare late again in making your payments, we 
may exercise our rights without sending you another 
notice like. this one. If you have questions, write or 
telephone the creditor promptly. 

1. If th~ SQnsum.~_"!:<:'.<:!i1.. ~~11sac t!.Q...n.l$-.!l-\Q i~LW, th.e.J.Q.9urance Pr!ml.il!m 
Financecq!!ll'!lny Actdhe notic.!L.I!.Q.!t.!L~Q.n!Q.rt.!Lt.Q. th~ reguirements of sub­
.section 2-.!!!~ noticejn sub~.!!J:!ally the form specified in that subsection 
complies wit!!. this Bubsecti~xcept Eorthe following! 

A. In lieu of a brief identification of the· credit transaction, the notice 
~1Lall i~~llillY-!hLtransactlo!Las _an inSJlfl!!)~~...JI!:eglium financing trans­
action and each insura .... ce_policy o~ont~~t!tat m'!Y. be cancelled; 

~u olJh~J._tl!.te_l!l~llt in thtiorm Qf..!!()J:if,~_§pe.9.fl~d in subsection 
that the c~.d!!9c may e,:>tereise his rights under the_law, the statement 

.that each pollex or' contract identified in the notice may be cancelled; and 

C. The' last pat~graph of the focm Df notice specified in subsection 2 shall 
be omitted. . . - . 

L~~_I_1 r..:...-"<::~r,,-.oldeC!.u!! 

I :_V'iith . .!.esl'e.!'t to a c~.!!~.er _ cEegi.l: tcansllctiQl1. exceQL!lli...provideQ. it! 
·sybsectlO.J1J .... ;Jfteu!..~efa!i1t c(jnsisling only of the consH.mec's failure to mak!) 
l! required Il,!yment, a,creditor,_bccause oJ tl&,.<!efa!!lt, maY..E~lthec.i!.~celex_atc 
maturity of the.YI!Q!lldJ?.a~1!..e_QL'th_L~1ig!!tl.(J!1'H !lor t.<!!t'?~o,s~~.!!$.E._~_QC 
~hec~ise en~~rce II securi~l1tcce9t in goods that are collateral untIl :;to da:)'s 
.:ili.~. '!. nC)tice '?T~he ~jumci~.:.r!g:~-:·~<c ~ur.,~~~ pf§vT<T,ia~n~ 8~0f-on.:ri r~ 
IS gIVen, nor w'~Jires~ect to." tr,I1E~!ctlun ~uIilect. to.tl!.e."1nsurlffif..C . .Fr.<!ffilum 
l!1n.l!nce Compa!'ilct, give notice of _can~e1fa.!rol1_l!S Il.c.Q.vided Lnn~l!!!~c:tio.!! 
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'\. until '0 days after 8 notice of the consumer's rii11t to cure, as provided 
iIJ_sictjon -i; i !Q;J~~gTye~i~1J ntH. ~~pl!i"BQ!!-=-Qfi[!!! ffiiJ;llmum applicable period 
af!CL tlie lloti.ce i.s _giy.~n, lhe ~.oI~!!l!n.!':'L!!l~Y-".l!r~ltl! defaW1!!.Sonsistin~ oil 
fai:ur.c lon:ls.!te . .ili!;_~".quircd_ E!!yme!!~!>y'. ~~t.1~~i~1U!;.I?. 8.!!!QYnt of all unpajg 
>lllll!" ,tile nt thll. tl.I~I~. or lIlt' l<'I1J_er""lth'!YL,!\I;.I=.sl~!~tl9.!k_.pIY8 any unUDid. 
.!t~llnqilcncy nr. ~erCl!T"l ~·hnr&tl":. _.~rll.n:!ltoreil tt!'Lgp.I!!!!m~.!Q. his_.!i&:!!t!. 
IInder Ih" ;n~reem~nl n" tholl!(j1 \h<!.~~:mlt~J!a_<tlli'Lo.I=CIDT.!!<1, 

2. Wilh, "!lPI1~t J..o,lefnult~ on the._R~r,n" .. _c>111!&.Il!!OH. o!!ter !hliln .• n'1!>!lg~~ 
tiol1subj"ct to the Insurance Premium Ftnance Com£!lllJl: Act and auliect to 
sub!te.:ilon " at~~_~cre!JItorh~~·oiic~grye~~-!!f>Jl~,:,qLc9.riiiiffi,,?i!!g)i(iQ 
clite. '" provi,led in section S-i to, thiS scetiongives the consllmer . .!!.o_xi,g!!i 
to cyr~ a'!9imliQites noH!i!ij:a:t}QIl._on\lie cre!li:tor'S.-iliili:UQ...Irr9J;eed ai:alnst 
the consllmer ofZQ.ods that are collateral. For the purpose of this section, in 
opcncendcredlt,-the-ObllgittTon is the unpaid bila-nce of the account and there 
{silo. i-ii,!!i:to cure an(rniI!!!!E.a}.I~n ~_th.e creditor's ri~hts with re:ct to 
a default that occurs within 12 moriiliii alter an earHer d3aylt as to _hich a 
creiIitorliiSglven a notice of consumer's right to cure, as provided in section 

:l!lAt1!~f!!L!llior £r~hereafter accele_r.e~1Lmaturity 9f the obligation and 
~f!lLci.ll&,.tJIC oblii:atlon and his.!!!.o;uritZ_Interest In the goods at any time 
after .. d!!fall.lt!. . 

4, .. _11. n . .sl'!.~~.I,I!L~I!..~ranSHc tio..n_~~b jecU.".. t1!c .. ~~~!: .. Premium .!'~,,!!c:.c 
Com1>II!1-y_~ct is not £'!!:~L}J1.s ... ~re.mor may give nottce oTCai1Cella~ 
~,,-h ins~ra!!c-',_~!"r _".1', c:=,n!ract _~~l>~_c.!lnc.~.U<:(.t._ IfJiive,n, .!he n~lce .EJ .. 
"-~,!,,.d.I~'-'I~tl_shlil1 Q.<: '!! jrttmg a.~vel~!o the lI~sufer who ~ssueatfie~£y' 
or. J;Qn~t_~tlie_ nsur~!f._T1'heinJ!llrer, Within !Z bUSiness d,ays after 
.rcteiEi .. 9L!he notice .oCc.!n!;..eJlailOn together '!!lith a cQP-y of the 1n3UI:aP£e.. 

prc~ium Qnanji ~gree~<:t;.tif n_o!hprevio~_~iven t~ hi'V; shall.~;hinai~ 
12.0hce of canc~ atton regUlredby t e pOl1<;'y~.;.ontract _r la_ anil.J,y.l 
l;>JI:t~ daY:Lj\[j:.l:r.J!J,e effective .q!!t~. of.!lliJ cancellation, pay to the creditor 
an y premium unearned on the policy .or contract as of that effective date. 
Within 10 business days after receipt of the unearned premium the creditor 
Shall pay to the consumer. indebted u on the insurance remium finance 
agreement any excess of t e unearned .premium received over· the amount· 
owing l?y the consumer upon the insurance premium finance agreement. 

Sec. 3. Effective date. This Act shall take effect 

on January 1, 1976.' 

Statement of Fact 

The amendment places that part of the-bill reenacting 

the Insurance Preinium Fina~ce C~mpany Act in the correct part 
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of the Revi sed St.atu l-.cs. 1'he amendment also corrects the 

statutory placement of the other part of the bill, that 

part amend ing the Ma i ne Consumer Credit Code) and 

incorporat<'s thE' provisions 'of L.D. 1344, also sponsored 

by Representative Clark, which dealS with the same section 

of the code. The amendment changes neither the wording 

nor the intent of either bill. 

Reported by the Committee on Business Legislation. 

Rl'l'rmhlced find distributed under the direction of the Clerk of 
tIlt' HOllse • 

. 5/29/75 
(Fillng No. H-513) 




