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ONE HUNDRED AND SEVENTH LEGISLATURE

Legislative Document No. 666

S. P. 199 In Senate, February 18, 1975
Referred to the Committee on Business Legislation. Sent down for concur-
rence and ordered printed.
HARRY N. STARBRANCH, Secretary
Presented by Senator Thomas of Kennebec.

STATE OF MAINE

IN THE YEAR OF OUR LORD NINETEEN HUNDRED
SEVENTY-FIVE

AN ACT Relating to Credit Insurance Payments under the Maine Consumer
Credit Code.

Be it enacted by the People of the State of Maine, as follows:

9-A MRSA § 2-510, sub-§ 9, as enacted by PL 1973, c. 762, § 1, is amended
to read:

9. Upon prepayment in full of a consumer credit transaction by proceeds
of consumer credit insurance for which a separate charge has been paid by
the debtor, section 4-103, the consumer or his estate is entitled to the same
rebate as though the consumer had prepaid the agreement on the date the
proceeds of the insurance are paid to the creditor, but no later than e 5 busi-
ness days after satisfactory proof of loss is furnished to the eredstos insurer
and payment of such proceeds is made to the creditor.

STATEMENT OF FACT

The purpose of this bill is to clarify and speed-up payments of rebates due
on loans covered by credit insurance. The insurer or his agent must be satis-
fied as to proof of loss and make or authorize payments by the creditor. After
this payment has been received or authorized, the creditor needs only reason-
able processing time to make the payment over.





