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New Draft of: H. P. 7, L. D. 7 

ONE HUNDRED AND FIFTH LEGISLATURE 

Legislative Document No. 1556 

H. P. 1247 House of Representatives, April I, 1971 
Reported by Mr. Marstaller from the Committee on State Government and 

printed under Joint Rules No. 18. 
BERTHA W. JOHNSON, Clerk 

STATE OF MAINE 

IN THE YEAR OF OUR LORD NINETEEN HUNDRED 
SEVENTY-ONE 

AN ACT Clarifying Duties of Treasurer of State Relating to Securities. 

Be it enacted by the People of the State of "LvIaine, as foliovvs: 

Sec.!. R. S., T. 5, § 138, amended. The first sentence of section 138 of 
Title 5 of the Revised Statutes is amended to read as follows: 

The Treasurer of State, with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Attorney General, shall 
invest all permanent funels helel in trust by the State ffi -tfte ~ obli:l;'B:tioft3 
~ #t-e Utl:ited ~ ~ AmeFiea; #toe ~ ~ M-affi.e, ~ ~Hlp8HiFe, ¥ei-­
~, ~kCl9B:E'htlgett9, ~ +s+ai'T4, ~~, ~ ~ ai'T4 Pefllls'(+ 
~ tttr4 #te ~ ~ #toe geveFa+ ~~, ~ B:i'T4 ~ itt -tfte geve~al 
~ ~-~ ~ Me #t-e -dH-e€-!- ~+ obligatiotl: e+ 5ffi4 eOtltl:tie9, 
~ afl"4 to cttl:9; ffl' ~ ~ ffl' depo9it -tfte ~ &9 ~Fovided ffi ~~ 
~ in such securities as are legal investments for savings banks under Title 9. 

Sec. 2. R. S., T. 5, § 138, amended. The 3rel paragraph of section 138 of 
Title 5 of the Revised Statutes is amended to read as follows: 

The Treasurer of State, with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Attorney General. shall 
have the power to enter into contracts or agreements approved by the Gover­
nor and Council with any national bank, trust company or safe deposit com­
pany located in New England or New York City for custodial care and 
servicing of the l'Iegotiable securities belonging to the permanent trust funds 
of this State. Such services shall consist of the safekeeping of said Regotia1<lle 
securities in vaults of the bank or safe deposit company, pFef'aFB:tion ~ ~­
~ ~ eolleetiol'l, #te ~ collection of ~ eOtlpen9 interest and divi-
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dends, periodical checks of the portfolio deposited for safekeeping to deter­
mine all calls for redemption, in whole or in part, of any bonds owned by 
such funds, and any other fiscal service which is normally covered in a cus­
todial contract or agreement. 

Sec. 3. R. S., T. 5, § 138, amended. The last paragraph of section 138 of 
Title 5 of the Revised Statutes is repealed as follows: 

AJ..J. eoRtrncf.9 ~fiEl. ~€fT!o€fl-F5 ett4ere4 fffi~ fte~flo #te +rea~ ~ ~* 
~ ~ €t,,*saiElflo ~ itfiEl. ~ ocposit ~ffi.e,:, ~ #te ~+e*eepi:lg fti" 

€l1stsaial €i'H'-e ~ #te R€!;,stiablc seClfitics ~ #te f'ffmafl@1Ti; ~ ~5 ~ .§e 
~ s-fl.e,!.l. ~ -tfi.e. &fl1JfOVR+ ~ #!,.e ~~ ~ -HTe ae~ ~~. 

Sec. 4. R. S., T. 5, § 139, amended. The first paragraph of section 139 of 
Title 5 of the..-Revised Statutes is amended to read as follows: 

The Treasurer of State, with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Commissioner of Edu­
cation, shall invest and reinvest the principal of all funds derived or that 
may be derived from the sale and lease of lands reserved for public uses in 
accordance with the laws of the State governing the investment of funds of 
savings banks, as enumerated in Title 9 secti01~S ~ ~ eee fH'T4 seetisR ~, 
sl1bsceti6flo "£o. 

Sec. 5. R. S., T. 5, § 139, amended. The 2nd paragraph of section 139 of 
Title 5 of the Revised Statutes is amended to read as follows: 

The Treasurer of State, with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Commissioner of Edu­
cation, shall have the power to enter into a contract or agreement approved 
by the Governor and Council with any national bank, trust company or safe 
deposit company located in New England or New York City for custodial 
care and servicing of the Rc!;,otiable securities belonging to any trust fund 
created from funds derived or that may be derived from the sale and lease 
of lands reserved for public uses. Such services shall consist of the safekeep­
ing of said Re!;,otial31e securities in the vaults of the bank or safe deposit 
company, pFepaFatiofl ~ eeMpOl'Hl ~ eolleetioH, #te ~ collection of s-ttefl. 
el'lMpl'll'lS interest and dividends, periodical checks of the portfolio deposited 
for safekeeping to determine all calls for redemption, in whole or in part, of 
any bonds owned by such funds, and any other fiscal service which is normally 
covered in a custodial contract or agreement. 

Sec. 6. R. S., T. 5, § 139, amended. The last paragraph of section 139 of 
Title 5 of the Revised Statutes is repealed as follows: 

A.J..j. eOHtFaets fH'T4 agFeeH'leRts el'lteFea. ~ @ehveen #te TFeasMFe¥ ~ ~ 
ftft4 €MstoaiaH ~ ftft4 ~ aeposit eOfFIpal'lies seleetea ~ #te safet~eepifig 
8¥ eMstoaial ~ ~ #te Regotiasle seeMFitics FcfeFFca ~ fflo -tfl.t.e scetil'll'l ~ 
ft&¥e #te appf'l'lyal ~ #te Gl'l'lCf'l'lOf' ftft4 #te ];uceMti .. e COMl'leil. 

Sec. 7. R. S., T. 5, §§ 140 - 141, repealed. Sections 140 and 141 of Title 5 
of the Revised Statutes are repealed as follows: 
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§ -nte. Restot'atioH ~ fjet'HHtHeHt ~ ~ 

+fl.e Tt'easlit'et' ~ ~ ~ .tfte ~ COHtt'ollet' Me alitftot'ii!ieEi -te ~, 
tH ~ er ftH.+, t'estst'atioH ~ ~ slistaiftea ~ ift!t'oliftEiea ~ aeeoliHts 
~.tfte "Penftafteftt ~ ~", ~ ~ a.ailable ~ ~ ~ eallita1 
~ ~ ~ ~ ~ tH ~ aft!Olil'lt ~ -te ~ st'eeiHe ~ ~ tH 
fti'I: aH'l8liftt ~ -te .tfte ~ ~ ~ e&efl, st'eeiHe ~, ~ ~ ~ 
~ er seelit'ities fl.eM ffi ~ ~ +ttR4 ~ -8e allfllieEi ~ ~ ~ ~ 
~ ~ ~ e](eef'ting' ~ w-fl.efl., trS ~ * it eoft!ft!sft ~ ts et'eatea. 

§~. "Reset', e agaiRst ~ ~" aeeSliftt 

+fl.e Tt'easlit'et' ~ ~ ~ .tfte ~ CofttF8Het' Me alitftst'iEea -te ~ ~ 
ftoft aeesuHt "Reset've Agaiftst ¥utut'e Lssses" ~ e&efl, ~ ~ ffi ~ 
alflSUl'lt trS ts av;tilable ~ ~ ~ ~ ~ ~ ~ ~ ~ e&efl, 
sfleeiHe ~ tt#e-F ftH.+ t'estot'ati8R ~ il'l'lflsUftaea ~ aeeSlil'lts ~ ~ 
~ gtrHts, ~ ~ ~ gtrHts ~ ~ ~ ~ -8e tffloetl. ffi settiftg ~ 
s-u-efl, fti'I: aeeouRt ~ ~ ~ ~ eneet'tiftg' ~, wft.e+t, trS ~ * ft eoft!mSH: 
+ttR4 ts eFeatea. 

Sec. 8. R. S., T. 5, § 148, amended. The first sentence of section 148 of 
Title 5 of the Revised Statutes, as amended by section 3 of chapter 202 of the 
public laws of 1969, is further amended to read as follows: 

The Treasurer of State, in the presence of the Commissioner of Finance and 
Administration, or such agent as he may designate, and the State Auditor, is 
authorized and empowered to cremate any state bonds and coupons which 
have matured and been paid, and have been held by the Treasurer of State 
for a period of at least "5' 2 years after the date of maturity. 

Sec. 9. R. S., T. 5, § 1723, repealed and replaced. Section 1723 of Title 5 
of the Revised Statutes, as enacted by section 2 of chapter 514 of the public 
laws of 1965, is repealed and the following enacted in place thereof: 

§ 1723. Deposits 

Any excess funds may be invested as provided in section 135. 




