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ONE HUNDRED AND FIFTH LEGISLATURE

Legislative Document No. 1556

H. P. 1247 House of Representatives, April 1, 1971
Reported by Mr. Marstaller from the Committee on State Government and

printed under Joint Rules No. 18.
BERTHA W. JOHNSON, Clerk

STATE OF MAINE

IN THE YEAR OF OUR LORD NINETEEN HUNDRED
SEVENTY-ONE

AN ACT Clarifying Duties of Treasurer of State Relating to Securities.

Be it enacted by the People of the State of Maiue, as follows:

Sec. 1. R. S, T. 5, § 138, amended. The first sentence of section 138 of
Title 5 of the Revised Statutes is amended to read as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Attorney General, shall
invest all permanent funds held in trust by the State in the legat obHgations
of the Untted States of Ameries: the States of Maine, New Mampshire, Mes-
mont, Massaehusetis, Rhode Ioland, Conneeticnt, New Yerk and Rennsvi-
%&ﬁé%hebeﬁdee&%hes&e%&%e@-&ﬁ&e% eities and towns in the several
states abeve-namred swhich are the direet lesnl eblisation of snid eoumbies,
eities and fowwnss oF mey Hivest of depesit the same as prowided in seetion
45 in such securities as are legal investments for savings banks under Title 9.

Sec. 2. R. S, T. 5, § 138, amended. The 3rd paragraph of section 138 of
Title 5 of the Revised Statutes is amended to read as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Attorney General, shall
have the power to enter into contracts or agreements approved by the Gover-
nor and Council with any national bank, trust company or safe deposit com-
pany located in New England or New York City for custodial care and
servicing of the segetiable securities belonging to the permanent trust funds
of this State. Such services shall consist of the safekeeping of said anegetiable
securities in vaults of the bank or safe deposit company, preparetion of eon-
pons for eolection, the eetunt collection of swek eewpeons interest and divi-
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dends, periodical checks of the portfolio deposited for safekeeping to deter-
mine all calls for redemption, in whole or in part, of any bonds owned by
such funds, and any other fiscal service which is normally covered in a cus-
todial contract or agreement.

Sec. 3. R. S, T. 5, § 138, amended. The last paragraph of section 138 of
Title 5 of the ReVISed Statutes is repealed as follows:

Al eontracts and aprecments entered into betmeen the Freasures of S—tﬁ*-e
W%ﬁ%%&%%%%%ﬁ%@i%%&
%%%d%ﬂeg@&&&e%%ﬂeﬁe&%ﬁemﬁ%%&&é@@%%
State chall beve the approval of the Gowernor and the Esceutive Counecil.

Sec. . R. S, T. 5 § 139, amended. The first paragraph of section 139 of
Title 5 of the_Revised Statutes is amended to read as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Commissioner of Edu-
cation, shall invest and reinvest the principal of all funds derived or that
may be derived from the sale and lease of lands reserved for public uses in
accordance with the laws of the State governing the investment of funds of
savings banks, as enumerated in Title g seetiens 59+ to 606 and section 603,
subseetion +.

Sec. 5. R. S, T. 5, § 139, amended. The 2nd paragraph of section 139 of
Title 5 of the Revised Statutes is amended to read as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Commissioner of Edu-
cation, shall have the power to enter into a contract or agreement approved
by the Governor and Council with any national bank, trust company or safe
deposit company located in New England or New York City for custodial
care and servicing of the megetiable securities belonging to any trust fund
created from funds derived or that may be derived from the sale and lease
of lands reserved for public uses. Such services shall consist of the safekeep-
ing of said mesottable securities in the vaults of the bank or safe deposit
company, prepasation of coupons for eolleetion, the aetuat collection of sueh
eewpons interest and dividends, periodical checks of the portfolio deposited
for safekeeping to determine all calls for redemption, in whole or in part, of
any bonds owned by such funds, and any other fiscal service which is normally
covered in a custodial contract or agreement.

Sec. 6. R. S, T. s, § 139, amended. The last paragraph of section 139 of
Title 5 of the Revised Statutes is repealed as follows:

%m&&e@s&&é&g&e&eﬁse&t&e&mﬁe%&e%&s&feﬁeﬁ%
and eustodien banks and safe deposit compaities seleeted for the
or custodial core of the nesotieble seeurities referred to in this seetion shall

Sec. 7. R. S, T. 5, §§ 140 - 141, repealed. Sections 140 and 141 of Title 5
of the Revised Statutes are repealed as follows:
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§ 0. Restoration of permanent irust funds

The Freasurer of State and the State Controller are autheorized to epply,
ﬁp&%%%,mémmeﬁm%m
of the “Rermanent Trust Hunds’, from profits aveileble from sele of capited
w&&sésmémé&ﬁésm%eme&ﬁaﬂd%ee&ehspeeéemﬁen&m
ait emrount equnl to the cepitel sains of esch speeifie trust, end ne capital
sains of seeurities held i ey feust fund shall be applied on losses of any
othes trust fund execepting only when, ao and i & commen fund io ereated.

$ . “‘Resersve agatnst future losses” aeeount

Fhe Treastrer of State and the State Controller are autherized to set up
an aceount ‘Reserve Agwinst Future Tresses” for eaech trust and tn sueh
amount 85 1o available from eapital gains on sele of essets owned by each
steh &n account for any other trust excepting only, when, a5 and H & commen
fund is erented.

Sec. 8. R. S, T. 5, § 148, amended. The first sentence of section 148 of
Title 5 of the Revised Statutes, as amended by section 3 of chapter 202 of the
public laws of 1969, is further amended to read as follows:

The Treasurer of State, in the presence of the Commissioner of Finance and
Administration, or such agent as he may designate, and the State Auditor, is
authorized and empowered to cremate any state bonds and coupons which
have matured and been paid, and have been held by the Treasurer of State
for a period of at least § 2 years after the date of maturity.

Sec. 9. R. S, T. 5, § 1723, repealed and replaced. Section 1723 of Title 5
of the Revised Statutes, as enacted by section 2 of chapter 514 of the public
laws of 1965, is repealed and the following enacted in place thereof:

§ 1723. Deposits

Any excess funds may be invested as provided in section 135.





