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ONE HUNDRED AND FIFTH LEGISLATURE

Legislative Document No. 8

H. P8 Office of the Clerk of the House
Filed December g, 1970 under Joint Rule 6 by Mrs. Lincoln of Bethel.
To be printed and delivered to the House of Representatives of the rogth

Legislature.
BERTHA W. JOHNSON, Clerk
Presented by Mrs. Lincoln of Bethel.

STATE OF MAINE

IN THE YEAR OF OUR LORD NINETEEN HUNDRED
SEVENTY-ONE

AN ACT to Revise and Clarify Laws Relating to Group Life Insurance
Under Maine State Retirement System.

Be it enacted by the People of the State of Maine, as follows:

Sec. 1. R. S, T. 5, § 1151, sub-§ 2, { A, amended. Paragraph A of sub-
section 2 of section 1151 of Title 5 of the Revised Statutes, as last repealed
and replaced by section 14 of chapter 544 of the public laws of 1967, is
amended to read as follows:

A. Each eligible state employee or teacher and retired state employ-
ee or teacher or Justice of the Supreme Judicial Court or Justice of the
Superior Court or Judge of the District Court to whom this section
applies shall be eligible to be insured for an amount of group life in-
surance approximating his annual compensation or double and an egusd
amount of group accidental death and dismemberment insurance in accord-
ance with the following schedule, Table A. Fhe board of trustees sy,
wpen recommendation of the advisory counetl, permtt eligible state em-
pW%%A@%M%}&%ﬁ%&@%%Sﬂ@%%&&G@%%%
of the Superior Coturt oF Judees of the Pistriet Court to purehase up to
double the ameunts shows tn Fable A provided that eny addittennl life
mourasnee coverase aunrhorized shall be in foree only during the aetwe
service of the state emplovee oF teacher of Justices of the Supreme Judieial
Cotst or Justiees of the Superior Court of Fudges of the Distriet Coust and
wpon retirement the misamttr eoverase shall be tr aceordance with Table
A and subteet to subseetion g, paragraph . The board of trustees i1 con-
%%W%f—Adﬂ%*WﬁﬁGﬁ@ﬁﬁ%&f&ﬁéﬁ%eregﬁh
tion presertbe the condittons of ehizibility for this addittonatl insuranece.
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Sec. 2. R. S, T. 5, § 1151, sub-§ 2, | B, amended. Table A of paragraph
B of subsection 2 of section 1151 of Title 5 of the Revised Statutes, as
amended by section 9 of chapter 59 of the public laws of 1967, is repealed
and the following enacted in place thereof :

TABLE A

Group Accidental Death

If annual and Dismemberment

compensation is Group Life Insurance Insurance
The amount of The maximum amount of
group life insurance group accidental death
Greater but not shall be either and dismemberment
than greater than Plan I or Plan II insurance shall be

PLAN I PLAN II PLAN 1 PLAN II
MINIMUM MAXIMUM

$ o $ 1,000 $ 1,000 $ 2,000 $ 1,000 $ 2,000
1,000 2,000 2,000 4,000 2,000 4,000
2,000 3,000 3,000 6,000 3,000 6,000
3,000 4,000 4,000 8,000 4,000 8,000
4,000 5,000 5,000 10,000 5,000 10,000
5,000 6,000 6,000 12,000 6,000 12,000
6,000 7,000 7,000 14,000 7,000 14,000
7,000 8,000 8,000 16,000 8,000 16,000
8,000 9,000 9,000 18,000 9,000 18,000
9,000 10,000 10,000 20,000 10,000 20,000

10,000 11,000 11,000 22,000 11,000 22,000
11,000 12,000 12,000 24,000 12,000 24,000
12,000 13,000 13,000 26,000 13,000 26,000
13,000 14,000 14,000 28,000 14,000 28,000
14,000 15,000 15,000 30,000 15,000 30,000
15,000 16,000 16,000 32,000 16,000 32,000
16,000 17,000 17,000 34,000 17,000 34,000
17,000 18,000 18,000 36,000 18,000 36,000
18,000 19,000 19,000 38,000 19,000 38,000
19,000 20,000 20,000 40,000 20,000 40,000
20,000 21,000 21,000 42,000 21,000 42,000
21,000 22,000 22,000 44,000 22,000 44,000
22,000 213,000 23,000 46,000 23,000 46,000
23,000 24,000 24,000 48,000 24,000 48,000
24,000 25,000 50,000 25,000 50,000

Sec. 3. R. S8, T. 5, 8§ 1151, sub-§ 2, B, amended. The last paragraph of
paragraph B of subsection 2 of section 1151 of Title 5 of the Revised Statutes,
as enacted by section 1 of chapter 411 and as amended by section 16 of chap-
ter 544, both of the public laws of 1967, is repealed as follows:

Fhe borrd of trustees, upon recommendatton of the Addvisory Counett on
Growp Insuranee, may purehase throush the payment of & stngle premivm
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ot behalf of eligible state emplovees and teachers and Justices of the
Supreme Judietnl Court and Justiees of the Supertor Court and Judses of
the Bistrict Court patd-up life tnsuranece to be effective in a preseribed level
emount upon retirement for reasons eother than eeccupationsl disability.
%M&%&%,w%%wﬁ%%%@e&eﬁ%@*e&p
aﬂéfhe*&ﬁﬂ&}%wmeﬂﬁ%e%%hﬁ&ddﬁreﬁa%pﬁéﬁ-ph%emﬂf&ﬁee

Sec. 4. R. S8, T. 5,8 1151, sub-§ 6, amended. Subsection 6 of section 11571
of Title 5 of the Revised Statutes is amended to read as follows: '

6. Payroll deduction. During any period in which an employee or teach-
er is insured under a policy of insurance in conformity with this section, there
shall be withheld by payroll deduction or deductions as his share of the cost
of his group life and accidental death and dismemberment insurance, an
amount determined by the board of trustees but et to exeeed 65e per month
for each $¥ 600 of sueh insuranee. Any employee who is paid on other than
a 52-week a year basis shall have such amounts withheld as may be deter-
mined by the board of trustees and the participating insurance underwriters
to be proper to guarantee insured status for a full year but in no iastanee
shatl steh deduetton cxeeced $57.80 per year for eaek $3,000 of coverage. Amy-
thine to the contrary notwithotanding, the deduetion for any eaddittonsd
insurence speetfed im subsection 2, shall be on a basis detersined by the
bonrd of trustees, from tine to tHine, to be actuarialy sufficient to meet the
i | Lmbiliee,

Sec. 5. R.S.,, T.5,§ 1151, sub-§ 7, amended. Subsection 7 of section 1151
of Title 5 of the Revised Statutes, as amended, is further amended by insert-
ing after the 3rd sentence the following new sentence:

All dividends received or reserved under the group life insurance plan of the
retirement system shall be used by the board of trustees to pay premiums for
insurance on retired lives.

Sec. 6. R. S8, T. 5, § 1151, sub-§ 7, amended. The last paragraph of sub-
section 7 of section 1151 of Title 5 of the Revised Statutes, as enacted by
section 2 of chapter 411 and as amended by section 17 of chapter 544, both
of the public laws of 1967, is further amended to read as follows:

Anything to the contrary notwithstanding, any dividends, premium rate
adjustments or accumulations developed for any reason shall be used
either to reduce or eliminate any contribution otherwise required from
the Unappropriated Surplus of the General Fund or to increase benefits to
state employees and teachers and retired state employees and teachers and
Justices of the Supreme Judicial Court and Justices of the Superior Court
and Judges of the District Court, as the board of trustees and the Adwisors
Couneit en Group Lite Insusamee in their sole discretion shall order by

means of uniform regulations necessary to implement such usage or usages.

Sec. 7. R. S, T. 5, § 1151, sub-§ g, | A, amended. The first paragraph,
as amended by section 1 of chapter 34 of the public laws of 1965, and the
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3rd paragraph of paragraph A of subsection g of section 1151 of Title 5 of
the Revised Statutes, are amended to read as follows:

On retirement for reasons other than occupational disability, the average
amount of insurance in force for the last % 3 years prior to retirement shall
be continued in force at no cost to the state employee or teacher, provided
that he has participated in the group life insurance program for a minimum
of 10 years immediately prior to retirement. Said average amount shall be
reduced at the rate of 15% per year to a minimum of 23% of said average
amount, and the maximum amount of insurance in force on a retired mem-
ber after attaining age 70 shall be 25% of the average amount of insurance
in force for the last § 3 years prior to retirement.

The average amount of insurance for any employee who retires before he
was ellglble for § 3 years of such coverage shall be determined by adding
the amount of coverage he had in each year prior to retirement and div 1dm0
by the number of years he was eligible. If he was eligible for coverage
less than one year prior to retirement, the amount of coverage shall he
equal to the amount in force at the first day he became insured. All who
have retired shall have the average amount of insurance recomputed on a
3-year basis and include additional insurance in force at time of retirement.

Sec. 8. R. S, T.5, §1151, sub-§ g, amended. The last paragraph of sub-
section g of section 1151 of Title 5 of the Revised Statutes, as enacted by
section 3 of chapter 411 of the public laws of 1067, is repealed as follows:

%@%Mﬁ%ﬁ%ﬁ%%ﬁ%mé%m
of trustees to purchase addidenal paid up He insuranee as aunthortzed in
subsectton

-

Sec. 9. R. S, T. 5, § 1152, sub-§ 2, repealed. Subsection 2 of section 1152
of Title 5 of the Revised Statutes is repealed as follows:

Aedaisory Coumett orr Group Insuranee. An Adviseryr Counedd on
-Gfe-a-p-I-ﬂ-s-afa—ﬂee a5 heretofore established, sh&}-leeeﬁaﬁ-te-ﬁémeﬁ-befa being
the Inrsuranee Compissiones, %heéeptﬁym%&%&aeeeemm&%eﬁefaﬁéfhe
Commissioner of Hinanee and Admintsteation ex-officto and the Maine Teach-
ers Asseetntion, the Matne Munteipat Asseeintion and the Maine State fom-
ployees Assoctation shall each eleet for a 2-vear term one representative o
serve of steh adwisery eouneil. AN members of the advisory counet shal
serve without eompensation, but any cxpenses rmeusred tn pesformeanee of
thetr duties shall be stembursed. The eounmedl shall meet onee a yeas, of
oftener, and shall review the operntions of sechons H15+ to +553, and adwice
e board of trustees on matters of poliey relating 4o the aetivities thereunder.

Sec. 10. R. S, T. 5, § 1152, sub-§ 3, repealed and replaced. Subsection 3
of section 1152 of Title 5 of the Revised Statutes is repealed and the follow-
ing enacted in place thereof:

3. Selection of insurance company; consulting actuary. The board of
trustees shall have the authority to select an insurance company as the
result of competitive bidding when in its judgment new bids are required.
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It may employ an independent actuary to review bids for the purpose of
selecting the insurance carrier or carriers.

Sec. 11. R. S, T. 5, § 1153, amended. The first sentence of section 1153
of Title 5 of the Revised Statutes is amended to read as follows:

The employees of any eeunty, etty, towsn, water distriet, publie hbrary cos-
ﬁmﬁeﬁwmﬁ%fq&eﬁmﬂﬁpﬁme{ﬁﬂ% the ervitan
%}W#&-%ﬁ%%@&&ﬂﬁé%%&pﬁ%%&ﬁm
local district as detailed in section 109z may participate in this group life
insurance program to the full extent of any and all benefits provided for in
this chapter. provided the county commissioners, or the city council or cor-
responding body of a city, or the voters of a town at a duly constituted town
meeting, or the trustees of water districts or public library corporations or
other ¢uasi-municipal corporation, the Adjutant General or the active mem-
ber municipaiities of Maine Municipal Association through its executive
commiitee, approve such participation and file with the board of trustees a
duly certified copy of the resolution of the county commissioners or of the
city council or such corresponding body or a record of the vote of the town
voters certified by the clerk of the town meeting approving such participa-
tion and the extent of the benefits which shall apply.

Sec. 12. R. S, T. 5, § 1153, amended. The 2nd paragraph of section 1153
of Title 5 of the Revised Statutes, as amended by section 4 of chapter 411
of the public laws of 1967, is repealed as follows:

Hraplovess of 4 partieipating loeal distriet whe are eovered under the baste
srenrp Hfe tosurance plan shell adse be ebiwible for the additionst greup lfe
tsrranee ard prid-up life insurance eoverage a5 provided for in seetion +45+

Sec. 13. R. S., T. 5, § 1181, amended. The 2nd sentence of section 1181
of Title 5 of the Revme(l Stautos ts amended to read as follows:

Any decision or ruling of the board of trustees issued under this seetten
chapter shall be delivered to the litigant within 3 months after the establish-
ment of such a decision or ruling by the board.

STATEMENT OF FACT

This bill eliminates supplemental life insurance coverage but provides for
the same amount of coverage by allowing members to have insurance cov-
erage “double” the amount of salary earned. (One insurance program only.)

The bill provides that all dividends received from the insurance company
shall be used to pay premiums on retired lives. The present law makes no
provision for the financing of premium costs. The present law states (Title 5,
section 1151, subsection 9, paragraph A).
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“On retirement for reasons other than occupational disability, the average
amount of insurance in force for the last 5 years prior to retirement shall be
continued in force at no cost to the state employee or teacher ... .. ”

This bill will eliminate the Advisory Council to the board of trustees. This
council was established in 1955 to assist in selecting an insurance company
to underwrite group life insurance for state employees and teachers. The
need for the council no longer exists.

A change has been proposed to allow an average 3 years of insurance car-
ried at retirement rather than 5 years as the law presently provides. This
change is consistent with the 3-year average now pertaining to the retirement
allowance law.

There is no cost involved in this bill and it will not require an appropria-
tion of the Legislature.

A substantial reserve is being carried, resulting from dividends received
from the insurance company and can be used to pay the premiums on retired
lives in the future.





