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ONE HUNDRED AND FIFTH LEGISLATURE 

Legislative Document No.7 

H. P. 7 Office of the Clerk of the House 
Filed December 9, 1970 under Joint Rule 6 by Mrs. Lincoln of Bethel. 

To be printed and delivered to the House of Representatives of the IOsth 
Legislature. 

BERTHA W. JOHNSON, Clerk 
Presented by Mrs. Lincoln of Bethel. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD NINETEEN HUNDRED 
SEVENTY-ONE 

AN ACT Clarifying Duties of Treasurer of State Relating to Securities. 

Be it enacted by the People of the State of Maine, as follows: 

Sec. 1. R. S., T. 5, § I38, amended. The first sentence of the first para
graph of section 138 of Title 5 of the Revised Statutes is amended to read 
as follows: 

The Treasurer of State, with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Attorney General, shall 
invest all permanent funds held in trust by the State Ht #te ~ sbligatiElHs 
ef #te UHites. ~ ef AmeFiea, #te ~ ef ~, ~ Haffi13sfiiFe, ¥eF
~, -MtissaehHsetts, ~ ~, CElfiHeetieHt, ~ ¥effi ftfl4 Pefins"l 
~ ftH'8: #te ~ ef #te se I eFal eElHnties, ~ ftfl4 ~ Ht #te se" eFal 
~ &be¥e ~ ¥ffltefl. fH>e #te ~ ~ Elbligatisfi ef stM4 eSHHties, 
~ ftH'8: -tewflo5-t 8<¥ ~ ~ 8<¥ s.e13osit #te ~ itS 13FElvis.es. Ht seetiofi ~ 
as provided by Title 9, sections 62I to 63I. 

Sec. 2. R. S., T. 5, § I38, amended. The 3rd paragraph of section 138 of 
Title 5 of the Revised Statutes is amended to read as follows: 

The Treasurer of State, with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Attorney General, shall 
have the power to enter into contracts or agreements with any national bank, 
trust company or safe deposit company located in New England or New York 
City for custodial care and servicing of the negotiable securities belonging 
to the permanent trust funds of this State. Such services shall consist of the 
safekeeping of said HegEitiable securities in vaults of the bank or safe deposit 
company, pFepaFatiElH ef eOtlpElH9 .f8.F eolleet;ion, #te ~ collection of sttefl. 
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e01:lj3ons interest and dividends, periodical checks of the portfolio deDosited 
for safekeeping to determine all calls for redemption, in whole or in part. of 
any bonds owned by such funds, and any other fiscal service which is nor
mally covered in a custodial contract or agreement. 

Sec. 3. R. S., T. 5, § I38, amended. The last paragraph of section J 38 of 
Title 5 of the Revised Statutes is amended to read as follows: 

All contracts and agreements entered into between the Treasurer of State 
and the custodian banks and safe deposit companies for the safekeeping or 
custodial care of the ftegotiab~ securities of the permanent trust funds of 
the State shall have the approval of the Governor and the Executive Council. 

Sec. 4. R. S., T. 5, § I39, amended. The first paragraph of section 139 of 
Title 5 of the Revised Statutes is amended to read as follows: 

The Treasurer of State, with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Commissioner of Edu
cation, shall invest and reinvest the principal of all funds derived or that may 
be derived from the sale and lease of lands reserved for public uses in accord
ance with the laws of the State governing the investment of funds of savings 
banks, as enumerated in Title 9. sections '5§l+ t6 ~ f'Ift4 section ~, 5'cte
~~+ 62I to 63I. 

Sec. 5. R. S., T. 5, § I39, amended. The 2nd paragraph of section I39 of 
Title 5 of the Revised Statutes is amended to read as follows: 

The Treasurer of State. with the approval of the Commissioner of Finance 
and Administration, the Bank Commissioner and the Commissioner of Edu
cation, shall have the power to enter into a contract or agreement with any 
national bank, trust company or safe deposit company located in New Eng
land or New York City for custodial care and servicing of the negotiable 
securities belonging to any trust fund created from funds derived or that may 
be derived from the sale and lease of lands reserved for public uses. Such 
services shall consist of the safekeeping of said Regotiable securities in the 
vaults of the bank or safe deposit company, j3reparation ef e01:lpORS fflr. €'et
f.ee.t.i.etl.. ~ ~ collection of 5'1:l€fr COGj30fiS interest and dividends, periodical 
checks of the portfolio deposited for safekeeping to determine all calls for 
redemption, in whole or in part, of any bonds owned by such funds, and any 
other fiscal service which is normally covered in a custodial contract or 
agreement. 

Sec. 6. R. S., T. 5, § I39, amended. The last paragraph of section 139 
of Title 5 of the Revised Statutes is amended to read as follows: 

All contracts and agreements entered into between the Treasurer of State 
and custodian banks and safe deposit companies selected for the safekeeping 
or custodial care of the Re~otiable securities referred to in this section shall 
have the approval of the Governor and the Executive Council. 

Sec. 7. R. S., T. 5, §§ I40-I4I, repealed. Sections 140 and 141 of Title 5 
of the Revised Statutes are repealed as follows: 
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§- +=t-6. RestoFatiofl ef peFfl1afleflt ~ ~ 

~ TreasuFeF ef -&ate -&H--4 #re ~ COfttrollcF ~ autl10rizea ffi ~, 
ffi ~ 6i' fHH, restorati8fl ef ~ sushifted 8fl' ifflpouflded ~ aecounts 
ef ~ "PeFHl:B:fteDt ~ ~", ff:efft ~ available ff:efft ~ ef capital 
a~ ef ~ ~ ~ ffi streh afflOUftt t:i14 ffi ::ach speci£c ~ ~ ffi 
ftft a~ ~ .ie6 ~ ~~ ~ ef e&eft speci£c ~, -&H--4 ~ cap~tal 
~ffi.9 e¥ 5::curitics h::ld ffi tti:1J" +rtt~ ~ ~ be applied ~ ffis.s.e", ef ffi'lj" 

Erl'ftei. f:¥i:ffi-t ~ :::~ccp~ o~ WfteH., ft9 -&H--4 ~ a COlfifflon ~ ffl create€!:. 

§ +=t--f-. "*"~~ fl:g3:iIi~ ~ ffls~" EtCC01:11'lt 

~ +r-eB:ffi:H'ef' ef £ffi+e 2nd ~ ~ Controllel" !:H'e authorized ffi set ttp 
fl:ft a~ "-Hes-el"'i"e Against Future Losses" M ea€J", ~ ftfHl, ffi 5-l:tffi 
ftffiet!ffi ft9 ffl fl:~te ff.o.Hl: ~ ~ ~ st:J.e e.f '*'~ ow~ ~ ea-efi 
spffiR-e 4:¥tt54; €:#* .ftttl. Fcsto:-atieft e.f impoufide€!: ~ accounts ff:efft ~ 
~a.j, -gfl:ffi.9, -an-4 ~ ~ ~ ff:efft fl:ftJ" .ffir5.t ~ &e ~ 1ft settifig ttp 
5-l:tffi aft a~ M fl:ftJ" o+h-el" ~ e::ceptiftg ~, WfteH., '*' ftfHl, ~ a eOfflHl:Oft 
~ t5- ff2e~~::d. 

Sec. 8. R. S., T. 5, § I48, amended. The first sentence of section 148 of 
Title 5 of the Revised Statutes, as amended by section 3 of chapter 202 of 
the public laws of 1969, is further amended to read as follows: 

The Treasurer of State, in the presence of the Commissioner of Finance and 
Administration, or such agent as he may designate, and the State Auditor, is 
authorized and empowered to cremate any state bonds and coupons which 
have matured and been paid, and have been held by the Treasurer of State 
for a period of at least "5" 2 years after the date of maturity. 

Sec. g. R. S., T. 5, § I723, repealed and replaced. Section 1723 of Title 5 
of the Revised Statutes, as enacted by section 2 of chapter 514 of the public 
laws of 1965. is repealed and the following enacted in place thereof: 

§ I723. Deposits 

Any excess funds may be invested as provided in section I35. 

STATEMENT OF FACT 

The purpose of the bill is to clarify and revise the laws dealing with the 
duties of the Treasurer of State as to securities. 




