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ONE HUNDRED AND FIFTH LEGISLATURE

Legislative Document No. 7

H. P 7 Office of the Clerk of the House
Filed December 9, 1g70 under Joint Rule 6 by Mrs. Lincoln of Bethel.
To be printed and delivered to the House of Representatives of the 105th
Legislature.
BERTHA W. JOHNSON, Clerk
Presented by Mrs. Lincoln of Bethel.

STATE OF MAINE

IN THE YEAR OF OUR LORD NINETEEN HUNDRED
SEVENTY-ONE

AN ACT Clarifying Duties of Treasurer of State Relating to Securities.

Be it enacted by the People of the State of Maine, as follows:

Sec. 1. R. S, T. 5, § 138, amended. The first sentence of the first para-
graph of section 138 of Title 5 of the Revised Statutes is amended to read
as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Attorney General, shall
invest all permanent funds held in trust by the State ## ke legel

of the United States of Amerien, the States of Maine, New Hampshire, Mes-
mont, Massnehusetts, Rhode Island, Ceonncettewnt, New Yotk and
wn—ra—a—&ét—hebe—&d-se-ft—he%eeuﬂ&es e*ﬁesa—aé%ewasm-t—hesewa-l-
states above named wwhich are the direet legal obligation of said eeunties,
efties and towns oFf may irvest of deposit the same a5 provided in section 435
as provided by Title g, sections 621 to 631.

Sec. 2. R. S, T. 5, § 138, amended. The 3rd paragraph of section 138 of
Title 5 of the Revised Statutes is amended to read as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
.and Administration, the Bank Commissioner and the Attorney General, shall
have the power to enter into contracts or agreements with any national bank,
trust company or safe deposit company located in New England or New York
City for custodial care and servicing of the ﬂege-t—!-a-b-l-e securities belonging
to the permanent trust funds of this State. Such services shall consist of the
safekeeping of said mnegettable securities in vaults of the bank or safe deposit
company, preparation of coupons for colleetion, the aetuat collection of suek
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eeupers interest and dividends, periodical checks of the portfolio deposited
for safekeeping to determine all calls for redemption, in whole or in part, of
any bonds owned by such funds, and any other fiscal service which is nor-
mally covered in a custodial contract or agreement.

Sec. 3. R. S, T. 5, § 138, amended. The last paragraph of section 138 of
Title 5 of the Revised Statutes is amended to read as follows:

All contracts and agreements entered into between the Treasurer of State
and the custodian banks and safe deposit companies for the safekeeping or
custodial care of the megetimbie securities of the permanent trust funds of
the State shall have the approval of the Governor and the Executive Council.

Sec. 4. R. S, T. 5, § 139, amended. The first paragraph of section 139 of
Title 5 of the Revised Statutes is amended to read as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Commissioner of Edu-
cation, shall invest and reinvest the principal of all funds derived or that may
be derived from the sale and lease of lands reserved for public uses in accord-
ance with the laws of the State governing the investment of funds of savings
banks, as enumerated in Title 9, sections s6+ e 666 and seetion 603, sub-
seetion £ 621 to 631.

Sec. 5. R. S, T. 5, § 139, amended. The 2nd paragraph of section 139 of
Title 5 of the Revised Statutes is amended to read as follows:

The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Commissioner of Edu-
cation, shall have the power to enter into a contract or agreement with any
national bank, trust company or safe deposit company located in New Eng-
land or New York City for custodial care and servicing of the ﬁe-geﬁa-b-l-e
securities belonging to any trust fund created from funds derlved or that may
be derived from the sale and lease of lands reserved for public uses. Such
services shall consist of the safekeeping of said megetteble securities in the
vaults of the bank or safe deposit company, preparation of eoupens for eob-
lcetion, the getunt collection of sueh eowpons interest and dividends, periodical
checks of the portfolio deposited for safekeeping to determine all calls for
redemption, in whole or in part, of any bonds owned by such funds, and any
other fiscal service which is normally covered in a custodial contract or
agreement.

Sec. 6. R. S, T. 5, § 139, amended. The last paragraph of section 139
of Title 5 of the Revised Statutes is amended to read as follows:

All contracts and agreements entered into between the Treasurer of State
and custodian banks and safe deposit companies selected for the safekeeping
or custodial care of the mesettable securities referred to in this section shall
have the approval of the Governor and the Executive Council.

Sec. 7. R. S, T. 5, §§ 140-141, repealed. Sections 140 and 141 of Title g
of the Revised Statutes are repealed as follows:
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§ 0. Restoration of permanent +rust funds

The Treasurer of State and the State Controller are authorized to apphy,
w pastiat oF full, restoration of losses sustained on impeunded benk secounts
of the “Permanent Trust Funds”, from profts evaileble from sale of eanited
an ameunt equel to the copital gains of cach speerfie trust, and ne eapital
e2ins oF sceurrtres beld v any trust fund shall be epplied on lesses of anmx
other trust fund ceepting only when, 85 end # o comrmon fund is crented.

§ =¥ ‘Resesve against future losses” aecount

an aceouwnt ‘Ressrve Against Hutere Losses” {for eaeh irust and in sueh
eapital gains, and 70 copitel cotps from any trust shell be used im sething up
ek fa aceotnt for ay other trust excepting only, when, a5 and i & commen
fond 15 erented.

Sec. 8. R. S.,, T. 5, § 148, amended. The first sentence of section 143 of
Title 5 of the Revised Statutes, as amended by section 3 of chapter 202 of
the public laws of 1969, is further amended to read as follows:

[4

3

The Treasurer of State, in the presence of the Commissioner of Finance and
Administration, or such agent as he may designate, and the State Auditor, is
authorized and empowered to cremate any state bonds and coupons which
have matured and been paid, and have been held by the Treasurer of State
for a period of at least 5 2 years after the date of maturity.

Sec. . R. S, T. 5, § 1723, repealed and replaced. Section 1723 of Title 5
of the Revised Statutes, as enacted by section 2 of chapter 514 of the public
laws of 1963, is repealed and the following enacted in place thereof:

§ 1723. Deposits

Any excess funds may be invested as provided in section 135.

STATEMENT OF FACT

The purpose of the bill is to clarify and revise the laws dealing with the
duties of the Treasurer of State as to securities.





