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ONE HUNDRED AND FOURTH LEGISLATURE

Legislative Document No. 1047

H. P. 808 House of Representatives, February 26, 1969
Referred to Committee on Health and Institutional Services. Sent up for
concurrence and 1,000 ordered printed.
BERTHA W. JOHNSON, Clerk
Presented by Mr. Benson of Southwest Harbor.

STATE OF MAINE

IN THE YEAR OF OUR LORD NINETEEN HUNDRED
SIXTY-NINE

AN ACT Relating to Nonprofit Hospital or Medical Service Organizations.

Be it enacted by the People of the State of Maine, as follows:

Sec. 1. R. S., T. 24, § 2301, repealed and replaced. Section 2301 of Title
24 of the Revised Statutes, as last repealed and replaced by section 19 of
chapter 494 of the public laws of 1967, is repealed and the following enacted
in place thereof :

§ 2301. Purposes

Any corporation organized under special Act of the Legislature or under
Title 13, chapter 81 for the following purposes may be licensed by the com-
missioner on the terms and conditions provided for in this chapter; except
that where such corporation was heretofore organized by special Act of the
Legislature, this chapter shall not apply where inconsistent with such Act
as heretofore amended :

1. Nonprofit hospital service plans. To establish, maintain and operate
nonprofit hospital service plans, whereby hospital care may be provided by
hospitals or groups of hospitals with which such corporation has a contract
for such purpose, to such persons or groups of persons as become subscribers
to said plan under a contract which entitles each subscriber to certain hospi-
tal care, and the hospital or hospitals so contracting with such corporation
shall be governed by this section and shall be exempt from all other pro-
visions of the insurance laws of this State, unless otherwise specifically pro-
vided in this chapter.

2. Nonprofit medical service plans. To establish, maintain and operate
nonprofit medical service plans, whereby medical or surgical service or ex-
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pense indemnity is provided to such persons or groups of persons as shall
become subscribers to such plan under contracts with such corporatxon either
in the capacity of principal or agent of other nonprofit medical service cor-
porations, or insurance companies authorized to do business in this State, and
the physician or physicians so contracting with such corporation, shall be
governed by this section and shall be exempt from all other provisions of the
insurance laws of this State, unless otherwise specifically provided in this
chapter.

3. Nonprofit health care plans. To establish, maintain and operate non-
profit health care plans whereby health care services not covered under sub-
sections 1 and 2 may be provided by institutions or persons licensed for such
purpose by the State of Maine with which such corporation has a contract
for such purpose, to such persons or groups of persons as become subscribers
to such plan under a contract which entitles each subscriber to certain spe-
cific health care and the licensed institution or persons so contracting with
such corporation shall be governed by this chapter and shall be exempt from
all other provisions of the insurance laws of this State, unless otherwise spe-
cifically provided in this chapter.

4. Principal or agent. In order to maintain and operate such plans, such
corporation may act either in the capacity of principal or agent of other non-
profit hospital service corporations, or insurers authorized to do business in
this State.

5. Contracts and agreements. To contract with any similar corporations
in other states for the joint administration of their business, and to enter into
reciprocal arrangements for the mutual benefit of their subscribers.

6. Services for governmental units. With the prior approval of the Insur-
ance Commissioner of the State of Maine, such corporation shall have the
right to utilize its organization and facilities to perform services for the
United States or the State of Maine Governments or the units or agencies of
either, or any charitable or nonprofit organization involved in health care.
Such utilization shall be on a cost basis resulting in no profit to the cor-
poration.

7. Right to contract. The State, any county, city, town or other quasi-
municipal corporation shall have the same right to contract with any cor-
poration subject to this chapter as it may have under section 4501 with
respect to insurers.

Sec. 2. R. S, T. 24, § 2303, amended. Section 2303 of Title 24 of the Re-
vised Statutes is amended to read as follows:

§ 2303. Contracts

Such corporation mentioned in section 2301 may enter into contracts for
the rendering of hespitat serstee health care to the subscribers only with
hospitals approved by the departments of heatth end wwelfare institutions or
persons licensed by the appropriate departments or boards of the several
states. All contracts for heopttel seswiee the provision of health care issued
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by such corporation shall constitute direct obligations of the hespital of
heospitats provider of health care with which such corporation has contracted
for keseital such care. Contracts issued under the medteal sersiee a health
care plan shall provide that the private physietern provider-patient relation-
ship shall exist between the patient and physteinn provider of health care,
that the patient shall have a free choice of any physician or optometstst pro-
vider of health care able and willing to perfers medicat oF e-p-t-eme-t-ﬁe Serrtee
and may provide for medienl expense indemsnity provide such services, all of
whxch shall be based upon definite agreements covering srediest of sureient
eare health care provided through duly licensed phfy‘&!-@l-ﬂ-ﬁ“f providers, and any
such provider of health care shall be free to refuse service for appropriate pro-
fessional reasons. AH corteaets for mediest, sursieal, ebstetetenl
and related professienad serviee iosued by ¢ sueh & corporation shelt eonstitute
& direet obligation of any phiysicinn of optometrist with whieh sueh
tmh&eeeﬁﬁ&eteéiep?se-ﬁesmﬁ% %h-eeb«hg&&eﬁbemgfe%heea-b

seriber aecepted for service. Any such phystetan or optometsist shell be free
-te refuse servies for apbressinte professtonal resse=s. Nothing in this sec-
tion shall be construed to prohibit reciprocal arrangements for the exchange
of kespital, medicat oF surgrent serviee health care between similar nonprofit
hospital and medical service plans.

Sec. 3. R. S, T. 24, § 2304, sub-§ 3, amended. Subsection 3 of section
2304 of Title 24 of the Revised Staiutes is amended to read as follows:

3. Proposed contracts. Proposed contracts between the corporation and

participating hespitels end phssietrns or optenmretsists providers of health care
showing the terms under which the hespttid, medieal o surgtest o opte-

metsiec sefvtee health care service is to be furnished to subscribers;

Sec. 4. R. S, T. 24, § 2305, amended. The first paragraph of section 2305
of Title 24 of the Revised Statutes is amended to read as follows:

The commissioner shall issue a license oft paymest ef & fee ey prowided
seetion 35+, subseetton 3 if the applicant meets the following requirements:

Sec. 5. R. S, T. 24, § 2305, sub-§§ 1 - 2, amended. Subsections 1 and 2 of
section 2305 of Title 24 of the Revised Statutes are amended to read as
follows :

1. Plan. It is established to provide a bona fide nonprofit hespitat o med-
teat serwiee health care plan.

2. Contracts. The contracts between the applicant and the participating

hespitats or physietans of eptometrists providers of health care obligate each

participating party to render service to which each subscriber may be en-
titled under the terms of the contract issued to the subscribers.

Sec. 6. R.S., T. 24, § 2305, sub-§ 4, amended. Subsection 4 of section 2305
of Title 24 of the Revised Statutes is amended to read as follows:

4. Contributions. Contributions to the working funds of the applicant
are repayable only out of earned premiums in excess of operating expenses,
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payments to participating hespitals and phisieians providers, and an adequate

reserve required by the commissioner.

Sec. 7. R. S, T. 24, § 2309, amended. Section 2309 of Title 24 of the Re-
vised Statutes is amended to read as follows:

§ 2309. Disputes

Any dispute arising between a corporation subject to this chapter and any

er phistetanr provider of health care with which such corporation has

a contract for kespitet, medical or surgienl seswice health care may be sub-

mitted to the commissioner for his decision with respect thereto. Any de-

cision and findings of the commissioner made under said chapter shall not

be any bar to constituted legal procedure for the review of such proceedings
in a court of competent jurisdiction.

Sec. 8. R. S, T. 24, § 2312, amended. Section 2312 of Title 24 of the Re-
vised Statutes is amended to read as follows:

§ 2312. Agents

No person, for himself or in behalf of any individual, firm, association or
corporation, shall sell or offer to sell, any such hes-pl-‘e-a-l- sredient oF sureteat
seswiee health care as is provided for in this chapter without being licensed
therefor by the commissioner.

Sec. 9. R. S, T. 24, § 2313, amended. The last paragraph of section 2313
of Title 24 of the Revised Statutes is repealed as follows:

TFhe appiieant shel pey e Heense fee to the commissioner as provided in
section 357F, subseetion 3



