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ONE HUNDRED AND THIRD LEGISLATURE 

Legislative Document No. 1407 

H. P. 965 House of Representatives, March 8, 1967 
Referred to Committee 011 Business Legishltion. Senti up for concurrence and 

ordered printed. 
BERTHA W. JOH);SON, Clerk 

Presented by :\,Ir. Scribner of Portland. 

STATE OF MAINE 

IN THE YEAR OF OUR LOI~D NINETEEN HUNDRED 
SIXTY -SEVEN 

AN ACT Eliminating Abuses and Excessive Profit in Sale of Credit Life and 
Credit Accident and Health Insurance by Small Loan Agencies. 

Be it enacted by the People of the State of Maine, as follows: 

Sec. I. R. S., T. 9, § 3082, repealed and replaced. Section 3082 of Title 9 
of the Revised Statutes is r~Fealed and the following enacted in place thereof: 

§ 3082. Interest; no additional charges except lawful fees 

Interest, consideration or charges for the use of money payable under chapters 
281 to 289 shall not be deducted or received in advance and shall be computed 
on unpaid principal balances. Such interest, consideration or charges shall not 
be compounded in any manner, specifically, no interest, consideration or charges, 
accrued or past due, shall in any manner be included as part of the unpaid prin­
cipal balance, and for the purposes of chapters 281 to 289 any renewal, rewrite 
or refinancing transaction shall not be deemed a separate and distinct loan 
transaction. In addition to the interest provided for, no further or other charge 
or amount whatsoever for any examination, service, brokerage, 'commission, in­
surance or other thing, or otherwise, shall be directly or indirectly charged, 
contracted for or received, except premiums for credit life insurance issued in 
compliance with the provisions of Title 24, sections 1201 to 1214, at a rate not 
to exceed Soc per hundred per year, which premiums are actually paid to, received 
and retained by the insurer, which premiums may be collected when the loan is 
made, or at any time thereafter; provided, however, that under no circumstances, 
shall the lender, its officers, directors, employees, stockholders or others con­
nected or associated in business with the lender, directly or indirectly receive 
any commissions, retrospective credits, hold backs, bonuses, dividends, any com­
pensation benefits, or returns, from such insurance transaction. If interest or 
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charges in excess of those permitted by this section and section 3081 shall be 
charged, contracted for or received, or for any other violation of chapter 285, 
the contract of loan shall be void and the licensee shall have no right to collect 
or receive any principal interest or charges whatsoever. 

Sec. 2. R. S., T. 24, § 1207, sub-§ 2, amended. The 2nd sentence of sub­
section 2 of section 1207 of Title 24 of the Revised Statutes is amended to read 
as follows: 

In determining whether to disapprove any such form or premium rates, the 
commissioner shall give due consicleration to past and prospective loss experience 
and mortality or morbidity rates, based on an appropriate mortality or morbidity 
table, and claim adjustment expenses, general administrative expenses, including 
handling cost for return premiums, commissions to agents, e.,54, ;otTTfl. e"fflf'€~-
4fffflo te 4fte ~~ branch and field expenses and other acquisition costs, fed­
eral, state and local taxes, profit to the insurer, reasonahle undenvriting judg­
ment, and any and all other factors and trends demonstrated to be relevant. 

Sec. 3. R. S., T. 24, § 1208, sub-§ 5, additional. Section 1208 of Title 24 
of the l{evised Statutes is amended hy adding a ne\v subsection 5, to read as 
follows: 

5. Payments for insurance prohibited under other laws, etc. not authorized. 
Nothing in this chapter shall be construed to authorize any payments for in­
surance now prohibited und(;r any other law, or rule thereunder, governing 
credit transactions. 

Sec. 4 R. S., T. 24, § 1209, amended. The 2nd and 3rcl sentences of section 
1209 of Title 24 of the Re\'ised Statutes are repealed as follows: 

~ fl-f€'!Tl,f'offi'!' "f' c.,54 ..+ 5tteft f~ft€e WftCft 4~ t~FOUg:: ft~ ~ 
sfttH..l. ~ fie -4€el""e4 f~i'€54:, @i' efm~, ef' €.,nfJi;~eFa~, 6i' ttft ~tTft4 fft 
~..+ flet'~#e4 e~ ffl €€3ft;~:::e4-t"-R- ¥i'f.f.l.t ~ ~.,a-R- @i' ~'!' €-F€fl,fi: ?--FRfte­

~-R-, ftR4 t'.tt-y -H€f1'(C~t fW ¥C*:-'l'I' ",,!, ffi1;.e,.· r;Rci'l'l' ~ .",4¥~~e ~ ~ €f'efl.;'~ 
~~ ett-i: .. of 7fte 5fr1..e. @i' 'fl~sie-R- ..+ ",,*,J.7 ffl~.;o,.ee 51;.<1++ ~ .J.Je ~€fl9-e4 "" 
~~.;o,. ..+ ~ ~1;.ef' ~, ~fI'€m+ ",f' 6fle{>fff+, .,of tfr3 ,s,tttte ."f ~af:~e. +fie t-R-­
~.;o,."", f'ofefflitt~. ~ .,tftc-1' ~~l€ffit.fi.ff.J.J~". f'1;.ftT~ ~ 5iT€J.7 ~5'*frft€:e ~:r #e ~­
~. 4ffffl'l' -H7e t'l'l'5~4 .,,,, t~ffi,Je* ffl ~ .f1.fTaft€€eJ.7",?~ ~ i*'l:,ett'",+ ~ a~ 
ff7,e ef' *J.7€'!' ff€4i4: ~'l'I'9ae-H",'l'I' '* 4!.te 4;t-FR eo fr'd{,# -i:~,,~R""'4-~ ffi ~","fflf'"kte4. 

Sec. 5. R. S., T. 24, § 12Il, repealed and replaced. Section 121 r of Title 24 
of the Revised Statutes is re-pealed and the following enactecl in place thereof: 

§ 121 I. Existing insurance; choice of insurer 

Credit life or credit accident insurance may be issued in connection with any 
10an or financing transaction only upon request of the debtor, who shall have 
the option of furnishing such insurance through existing policies of insurance 
owned or controlled by him or of procuring and furnishing such insurance 
coverage through any insurer authorized to transact an insurance business 
within this State. 




